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The triple crunch log
2009
…a log compiled by Jeremy Leggett emphasising matters relevant to the energy-, climate-, and financial crises, and issues pertinent to society’s response to this triple crunch

Editor’s note

This log represents one person’s reading experience of the unfolding dramas that most preoccupy him, among the all-too numerous dramas inherent in the human condition. I have compiled it while pursuing a full time day job in a solar energy company, and further part-time roles as a director in a private equity fund (throughout) and trustee of a charity (since 2006). Accordingly, there is far more source material from newspapers than academic journals and books, most of it culled and processed in evenings, weekends, and journeys. Unless otherwise stated, entries are from newspaper reports published the day after the news event. Magazine and journal reports are on the day of publication, some time (days) after the actual events referred to. Entries from monthlies appear on the first of each month. After the creation of the website (June 2009), references use url format where available.
Abbreviations:

boe: barrels of oil equivalent; CCS: Carbon capture and storage; CTL: Coal to liquids; mbd: million barrels per day; mcf: million cubic feet (bn: billion; tn: trillion etc); L: author’s library copy for further detail (either digital or paper); mcm: million cubic metres; oe: oil equivalent; p.a. per annum.
1.1.09.
Russia cuts gas supply to Ukraine. Gazprom CEO Miller says supplies to Europe will not be affected. (They were the last time this happened, in 2006, briefly dropping 30% or more. 25% of European gas comes from Russia, 140 bcm pa, 80% passing through Ukraine). This time there are no howls of protest from Brussels, for several reasons: there has been much advance warning, Ukraine has rejected a price less than half paid by the west (so Gazprom says), and probably because Gazprom is now a wounded giant $50bn in debt …and needing the revenue to finance development of new fields in Siberia, plus the Nord Stream (under the Baltic) and South Stream (under the Black Sea) pipelines direct to the EU market. Ukraine won’t freeze immediately, having 28 bcm of storage, enough for 3 months. 20% of EU gas is delivered by pipeline from Russia across Ukraine. The UK will import 50% of its gas in 2009, and only around 2% (at the moment) comes from Russia. The UK has only 15 days of storage capacity. Energy suppliers say the uncertainty could lead to delays in the domestic price cuts expected as a result of tumbling wholesale gas prices.


First commercial parablic-trough solar-thermal power plant in Europe begins operation in Andalucia. The three Andasol plants south of Grenada each comprise 2 million km2 of reflectors. In each plant, ninety kilometers of absorber tubes hold 2,000 cublic metres of heat exchanger fluid at 400 degrees C, which is carried to the steam generator. So the plant can operate at night as well, two salt reservoirs are used, containing 28,500 tons of liquid salt in all. A “cold” container holds salt heated to 292 degrees C and a hot one is at 386 degrees C. These lock up enough heat to run the turbine for 7.5 hours. Three plants are due to be complted on the site, each of 50 megawatts, each capable of supplying up to 200,000 people, and each costing some €300 million. At the first, the salt storage system began operating in November 2008. The second is under construction and the third is planned.


More than half all cleantech VC investments went into PV in the first three quarters of 2008. The total cleantech investments by VCs was $3.3bn, up from $2.5bn for all 2007. The total solar PV investment by VCs was $1.7bn, up from $757m for all 2007. That said, investments fell in the final quarter and are expected to be lower for 2009.


Solar PV looks set for a rough year. News of delayed expansion plans, layoffs and businesses failing is rife. Photon’s consulting unit believes that almost three-quarters of thin-film manufacturers could be driven out of business this year. On the other hand, none of the top 20 manufacturers – responsible for more than 80% of the market - is stopping production. The global installation total for 2008 looks like being 6 GW, and production higher still. Germany alone should be 3GW in 2009, if factory-gate module prices fall to €2 ($2.54). 1.15 GW was installed there in 2007, and total cumulative installed PV power was 3.95 GW at the end of 2007.
 


Sempra completes a 12.6 MW PV farm producing “the cheapest PV power ever,” and aims for a 500 MW plant on the site (the biggest anywhere at the moment is 60MW in Castile La Mancha). The details of the PPA are confidential. The modules are from First Solar, manufactured at a cost of $1.08 per watt, 10.7% efficient. A San Diego plant installed in 2007 which is delivering electricity at 12 cents per kilowatt hour on a 20 year fixed-rate contract. The market referent price for gas in 2008 was 11.12 cents per kilowatt hour. One plant in Southern California, a 7.5 MW First Solar plant for SCE, is delivering at or below the MRP for 2007 of 9.7 cents per kWh, under a 20 year contract. This is the only plant so far to be delivering solar electricity cheaper than gas-fired electricity.

Many solar companies will not survive the recession, meaning a peak in solar company numbers. Many silicon new entrants, c-Si mid-stream producers, and smaller thin-film producers will go under, especially if they have significant cash needs, Michael Rogol and his colleagues at Photon Consulting predict. This means a peak in company numbers (to add to the peaks they recognise in annual volume growth, prices, OP margins, and traditional electricity market-share). Nearly all the 20 largest companies, providing 80% of the market, will probably survive though, and the sector will continue to expand rapidly in 2009.

2.1.09.
Three EU states report that Russian gas deliveries via pipelines through Ukraine are falling.  Hungary, Poland and Romania find falling pressures, in Romania’s case entailing a fall in supply of 40%. Gazprom accuses Ukraine of stealing gas and says it will deliver extra via Belarus. The weather is milder than in 2006, which ought to help, as will the reduced demand resulting from the slowdown. The likelihood of falling gas prices will help Ukraine to afford gas, and negotiate a long-term contract, obviating the annual pantomime.

UK banks cut savings account rates to as little as 0.1% over the holiday, lower than the inflation rate, The average interest rate for a new fixed-rate savings account is now 3.4%, down from 6% a year ago.
 Meanwhile still the banks resist the PM’s insistence that they start lending again: they have further reduced the amount of credit available. 

Equity Bank in Kenya grows by targeting the unbanked poor, previously overlooked by Barclays and others, who targeted the middle class. Using microloans backed by unusual guarantees – groups of neighbours vouching collateral, or matrimonial beds in the case of women-  Equity Bank loans as little as £5 to its 3 million customers, and he still grown to be one of the leading companies on the Nairobi Stock Exchange. Its default rate is 3%, compared to an industry average of 15%. Unlike Grameen Bank, which has used donor funding and state subsidies, Equity bank is entirely commercial. It has grown to £21m EBIT fast enough to attract UK VC firm Helios Investment Partners to take a 25% stake. It has more than a hundred branches, and uses armoured trucks as mobile branches in the far rural areas. The typical savings account is £100. Its competition at the moment is the mattress, but Barclays et al are taking notice.

3.1.08.
An explosive rally of stocks is possible because record amounts of money sit in bonds and cash, says John Arthurs. Such a rally occurred in 1932 ….before another fall.


Suicides have started, and mental health professionals report a surge of concern among clients about the credit crunch. The COO of the Olivant hedge fund threw himself under a train in September. An HSBC banker hanged himself before Christmas.

Jailed Abu Ghraib soldier shows no remorse. Had Lynndie England changed her view after her year and a half in jail, an Observer interviewer asks her at her home in Fort Ashby, West Virginia. She shakes her head. “They were the enemy. I don’t want to say they deserved what they got, but they ….um.” Locals in her local bar still congratulate her for her actions. One says she should have castrated the Iraqis. The officer in charge of Abu Ghraib at the tine, Brigadier General Janis Karpinski (later demoted to Colonel), estimated 90% of Abu Ghraib’s detainees were innocent.

4.1.09.
Ukraine gas row leads to European shortages as Gazprom says it will sue Ukraine, and vice versa, in the international arbitration court in Stockholm. Poland is worst affected, with an 11% drop. The Czech Republic, Bulgaria, Romania and Turkey are also affected. Note: The long-term contracts between Gazprom and the west are linked to oil prices, with a 6-9 month lag. Hence the current sky high price of $450, which should fall tracking the now-low oil price. Gazprom asked Ukraine to $250 originally, they said $201-11 max, and then Gazprom started airing the $450 figure.

UK PM unveils plan to create 100,000 eco-friendly jobs in “new deal.” Gordon Brown says he has been reading a book on the depression, and Roosevelt’s efforts, over the Christmas break.


“Wireless power” devices unveiled at International Consumer Electronics show in Las Vegas. Untethered lighting will be among the first commercial “WiTricity” products, proponents say. One Silicon Valley company, PowerBeam, has a system that turns electricity into an invisible laser, and beams it as heat across the room to a solar cell that converts it back into electricity. At present it can beam 1.5 watts to a solar cell 10m away, enough for an LED but not a laptop. The co-founder talks of scale-up potential and says: “we’re going to delete the word recharge from the dictionary.”

5.1.09.
None of the main Wall Street investment banks invested with Madoff, it turns out, because they had reservations, in one case going back 8 years. But they did not talk to regulators, or warn off other investors. They did not want to offend big investors who had huge investments with him.

Another bubble may be brewing, in bonds.The market in US government bonds is surging. Ten year Treasuries yielding little more than 2% are massively inflated. This potential bubble is motivated by fear, not greed. Investors are trying to insure themselves against deflation, and the Fed is giving them support by saying it will consider buying government bonds back as a tool to fight deflation. So says Edward Chancellor, a member of GMO’s asset allocation team, in the FT.

Global oil and gas exploration and production investment expected to fall 12% to $400bn in 2009, Barclays Capital Resources say. They surveyed 357 companies.

6.1.09. 
European gas supplies from Ukraine drop further, and Germany warns they could collapse rapidly, leaving Europeans to freeze in their homes in the coldest spell of the winter so far. Supplies to the southern countries drop by two thirds and disruption is spreading west, including Italy and France, where GDF Suez reports reductions of 70% from Ukraine. Slovakia declares a state of emergency. Bulgaria moves to open a nuclear plant. Russia and Ukraine continue to blame each other: Russia says the Ukrainians have turned off 3 export pipelines, Ukraine says Russia has stopped pumping gas into three of four pipes.


Renewed attention focuses in Brussels on the Nabuco pipeline plan: 2,400 km of pipe from the Caspian, bypassing Russia to the south, carrying 31 bcm pa, costing €8bn. Construction, supposed to start last year, has been delayed to 2009, then 2010. It is due to start pumping 2013, hoping for Azerbaijani gas, for which Gazprom is also bidding (the Caspian field Shah Deniz II comes onstream in 2013). Half goes through Turkey, on paper. The Turks are insisting on a discount that could wreck the economics. A European Council of Foreign Relations analys says: “It’s simply not credible” to build a pipe and expect gas to flow in it.
 A lot more detail in this article.

7.1.09.
Russia turns Ukrainian pipelines off and tens of thousands of Europeans shiver in unheated homes in sub-zero temperatures, mostly in eastern Europe, where industrial firms have started shutting down production. Gazprom, which normally ships 300-350 m cubic metres a day via Ukraine, is now sending 150 thousand cu m a day via its Yamal pipeline, and 50 mcm via its Blue Stream pipeline to Turkey. The EU agrees with Russia and Ukraine that EU inspectors can look at gas flows either side Ukraine to verify who is turning off what.

UK energy companies divert gas back through the interconnector to Europe. Wholesale prices are up 26% in 3 days, meaning consumer prices in UK are less likely to fall. Concerns emerge about Big 6 UK companies being foreign owned: having made hay in our free markets (much freer than in mainland Europe) they will now return gas to their homelands. E.ON part owns the interconnector.

Martin Wolf in the FT: “This is the year in which the fate of the world economy will be determined, maybe for generations.” He cites recent academic studies. One shows that banking crises tend to be protracted, with output declining on average for 2 years. Asset market collapses tend to be deep, with house prices falling on average 35% over 6 years, equity prices dropping 55% over 3.5 years on average, and unemployment rising 7% over four years. The big problem is that the chronic deficit countries have impaired ability to deploy tradeable goods and services. The big surplus countries, especially China, have the reverse. The inevitable leap of demand from deficit to surplus countries, when accompanied by by collapsing private spending as now, makes it difficult for the US to save its own economy, much less those of the rest of the world - as it has done historically in other crises. The fiscal boost will have to be huge to turn this around: much more than the $760bn on offer. The US can’t afford it. So the main risk is that as unemployment rises, people are going to rebel, as last happened in the 1930s. Protectionism will then grow, and with it nationalism and all that entails. “Achievements of decades might collapse almost overnight.” The Obama administration is going to need help from the surplus countries. Wolf doesn’t mention either energy supply or climate change.

8.1.09.
EU officials speak of a looming humanitarian crisis in the Balkans as gas stocks fall. The EU claims to have struck a deal with Russia, but there are now doubts the Russians will accept monitors. Putin says the Ukrainian leadership is “criminalizing power.” EU officials say they believe both sides are lying. Meanwhile, in Gaza there is another humanitarian crisis, as power is cut for days for a very different reason: an Israeli assault.

Bank of England cuts interest rate to all-time low of 1.5% and only 3 banks pass it on. Those not doing so include Barclays and RSB, the latter 58% owned by the taxpayer.

9.1.09.  
After years of hardline opposition to climate action, Exxon’s CEO now backs a carbon tax. Rex Tillerson says in Washington that a tax is fairer than cap-and-trade. “A carbon tax strikes me as a more direct, a more transparent and a more effective approach.” A cap-and-trade system would also create “a Wall Street of emissions brokers,” he warns.

10.1.09.
Three university teams are now working on carbon dioxide scrubbing from the atmosphere: Klaus Lackner and Allen Wright at Lamont in New York have an air collector that offers hope of success at low temperatures by using an ion exchange resin to which CO2 will stick. David Keith at the University of Calgary has a “spray hanger” wherein the CO2 reacts with a mist of sodium hydroxide. Aldo Steinfeld at ETH Zurich has designed a solar scrubber using CSP parabolic mirrors focusing sunlight on a transparent tube filled with pellets of calcium oxide with which the CO2 reacts. Energy requirements and potential ultimate costs are very uncertain.
 (L)

11.1.09.
The Russian gas is still off, 11 die in their freezing homes: 10 in Poland, where temperatures have gone down to -25C. Tens of thousands of homes remain without gas. 

UK’s gas storage plans now in doubt as a result of the credit crunch. Stage Energy needs £600m for a facility below the Irish Sea and is finding it hard to find. If nothing is built, we will remain at 14 days of supply, or 4% of annual consumption. Germany has 21%, France 24%. The UK imports 40% of its gas today, up to c.80% by 2015.


Sea of Japan is absorbing only half as much CO2 as it was in 1992 and 1999. So samples from a cruise cruise in May 2008 show, when compared to data from cruises in 1992 and 1999. Korean and Russian researchers who published the data in Geophysical Research Letters do not believe the effect is confined to the Sea of Japan.
 


A decimated City expects worse to come. 500,000 were employed in the Square Mile at its peak in June 2007, and the Corporation of London expects at least 85,000 to go. Some insiders expect 80% of hedge funds to go under, including healthy funds, as banks withdraw cash in a desparate attempt to prop up their balance sheets. Financial services’ contribution to the UK GDP is expected to fall from 13% to 11%, equivalent to a £25bn loss. 


German renewable electricity is now 15.3% of national electricity, and renewables are almost 10% of all energy, the German Renewable Energy Association (BEE) has reported. It saves more CO2 than all cars annually, and saves the economy €17bn (£15bn) in energy costs.

12.1.09. 
Russia and Ukraine agree a temporary deal and the gas is turned back on. The general agreement is that both players have lost out. Ukraine is now widely viewed as a dysfunctional state with paralysed governance. Gazprom has lost hundreds of millions in revenue, on top of tumbling profits, €40bn of debts, a 75% reduction of share price in recent months. The EU blames them both this time, hence the monitoring both ends of the pipe through Ukraine.

13.1.09.
EU baffled by broken Russian promises as gas supply stays shut off.  Now Gazprom says they supplied gas, but the Ukrainians didn’t turn on the pipeline. Medvedev, the deputy CEO, now accuses the US of meddling. Ukraine denies everything, and says Russia is trying to bankrupt them as a route to regime change. Russia says it may not be able to meet contracted gas supply in Europe because Ukraine is blocking the flow of gas, and says it will sue Ukraine. The EU says that Russia is putting less than a third of the gas needed into the pipeline, and deliberately using the wrong one. Officials say they believe Putin is acting duplicitously. The commission says it will take against both Russian and Ukrainian companies for breach of contract. Whatever, millions are now without gas. Moldova asks the EU for heaters and blankets. 

Former BoE monetary policy committee member tells MPs UK banks should be nationalized. Willem Buiter tells the Treasury select committee that conflicts of interest are undermining efforts to revive the economy. John Moulton of Alchemy Partners tells the committee that the banks should stay public until trust has been revived.

Bernanke says fiscal stimulus alone won’t solve the financial crisis. In a speech in London, he says troubled assets must be removed from balance sheets. (Citibank is now working on a plan to do this in its own case). One option, he says, is to set up “bad banks” that purchase the “assets” in cash, for equity, hoping they will someday recover value. Note: There were $2,794bn (€2,122bn, £1,927bn) of US asset-backed bonds at the end of September (including sub-prime mortgages, credit-card debt, commercial mortgage-backed deals) and €1,500bn ($1,975bn, £1,363bn) of similar assets in Europe, according to the Securities Industry and Financial Markets Association.

Costs in the oil industry fall for the first time this decade. Steel, some 20-25% of an oil project’s costs, has fallen by more 50% since the summer.
 Not all costs can fall quickly: contracts such as drill-rig hire tend to be fixed for more than a year ahead. 


Falling fuel prices take the steam out of the green car drive. The US national average petrol price has fallen from $4.11 in mid July to $1.79, and hybrid sales have plunged with it. Hybrids are only $3,000-5,000 more expensive that conventional models.


Ex Talisman CEO says low oil prices are temporary because peak oil will drive prices “sky high.”  Jim Buckee’s explanation for why this isn’t more widely appreciated? “If Exxon comes out and says, 'Sorry guys, the oil production rate is not going to go up, this is it,' there'd be hell to pay (from investors). So they're better off just zipping their lips.” So he tells the Calgary Herald in an interview.
 
14.1.08.
Global poll shows that British are least likely of 17 nations to trust banks, markets, and politicians. A WIN poll shows that we trust banks even less than the Icelanders now do.


Senior Bush administration official admits “we tortured” for the first time. Susan Crawford, a Pentagon official put in charge of deciding who should be tried, admits what Dick Cheney has always denied. Bush is now considering his pardons, which would work for US prosecution but not – as Pinochet found – internationally.

15.1.09. 
Bank shares plunge on fears further government help will be needed, and persistent speculation that full nationalisation of banks is a real prospect on both sides of the Atlantic. Bank of America and Citigroup gains since the crash are wiped out. The second and last tranche of the $750bn bail out fund is released. The US government has promised $800bn more. 


UK foreign secretary says ‘war on terror’ was a mistake. This in an op-ed five days before Bush leaves office, though the UK government stopped using the term in 2006. Bush’s maxim was too simplistic, and may have done more harm than good, because the west cannot “kill its way” out of the threat of terrorism from diverse groups.


Areva has fallen out with the Finnish utility TVO, for which it is building the first new nuclear reactor for 30 years, Olkiluoto 3. Areva and its partner Siemens are blaming TVO for the delay (now 2012 completion, 3 years late). TVO is “Very disappointed,” and totally rejects the allegations. This does not auger well for the putative UK build programme.

16.1.09.
A NEW PHASE OF THE CRISIS: Renewed panic about the banks. Citigroup, BoA and Merrill Lynch disclose collective losses reaching $25bn in the fourth quarter: $280m a day, $11m an hour. The BoA decision to acquire Merrill Lynch ($15.3bn of the 25) looks sick now. The US government has stumped up $20bn to persuade BoA to stick with the purchase.

Barclays loses a quarter of its value in an hour as the panic about banks spreads from NY to London. RBS also plunges. Some traders say the sell off was sparked by rumours spread by short-sellers, who have had their ban lifted, to the horror of Vince Cable et al.

Oil consumption will drop by 500,000 barrels this year to 85.3mbd, IEA says. This is the second year running it is down. 2008 fell 300,000 barrels. The last time we saw two consecutive years of falling demand was 1982 and 1983, in the aftermath of the second oil crisis.

UK Conservative party says it will build a £1bn smart grid over ten years, and put smart meters in every home so that electricity can be used to best effect in the home, fed seamlessly to the grid from rooftop solar panels, and batteries for electric cars can be charged at off peak times. David Cameron sees it all as the “internet for electricity,” says energy efficiency improvements worth up to £6,500 for each home, and hundreds of thousands of green jobs would be created by 2020. This on the day after the Labour government gives the go ahead for a third runway at Heathrow.


UAE signs nuclear co-operation agreement with US, and becomes Arab state closest to nuclear. This in defiance of concerns in Congress. 

Total oceanic fish biomass is between 1-2bn tonnes. Calculated for the first time, by British and Canadian scientists in Science magazine, this is a vital figure because fish play a key role in counteracting rising acidity of ocean water from dissolved CO2. They ingest calcium in seawater, and to avoid renal buildup, they excrete pellets of calcium carbonate which helps neutralize the acid.
 1-2bn tonnes isn’t much at all, considering that the amount of carbon dioxide gas emitted from fossil fuel burning is in excess of 20 billion tonnes.

Former Trade Minister Digby Jones says half the civil service should be sacked. The former CBI director-general also says that being a junior minister was “one of the most dehumanizing and depersonalizing experiences anyone could have.” (He lasted 15 months). Incompetent officials are simply moved sideways, never fired, he says.

17.1.09. 
Brown orders the banks to come clean about the extent of their bad assets, saying he has been asking them for a year. 


KPMG offers staff sabbaticals on reduced pay, and the other Big Four are believed to be considering the same. (Why, when you think they’d have plenty of work tracing bad assets they let through in the first place?) Supermarkets, IT companies and pawn brokers are alone in recruiting.

18.1.09.
UK government offers banks “potentially unlimited” liability insurance for banks, on their existing toxic assets, in a desperate effort to free the frozen credit markets. The banks can pay a fee for the service, or give the government an equity stake, but they must lend. The scheme is similar to the US one rescuing Citigroup, UBS and BoA last week. The “bad bank” option is not being used for the moment. Other emergency measures are announced, as part of a multiple attack on the problem. They iinclude further recapitalization of the banks; commercial buying up of debts on the balance sheets of all types of companies, so circulating more money; re-entry by government-owned Northern Rock into the mortgage market. The Treasury has had plenty of time to think about this, unlike in October with the intial £37bn package (£20bn to RBS and £17bn to HBOS). It has elected to fire a good deal of its remaining ammunition – a package worth at least £50bn - at once. No wonder: RBS has lost a staggering £28bn in the last quarter, the biggest loss in UK corporate history. The government is increasing its stake from 58% to 68%. The markets don’t believe the banks are heading anywhere except nationalisation. The total potential government bill to date for bailouts and liabilitites assumed is £617bn (including the October 2008 measures: the £200bn special liquidity scheme – of which £100bn has been drawn on – and the £250bn credit guarantee scheme). That’s 7.5 years of education spending.


UK faces bankruptcy without decisive action, Will Hutton argues. Like Iceland, we have a banking sector far larger than our GDP, and are outside the protection of the euro. The banks’ difficulties could trigger a run on the pound.


Broad coalition comes together to fight for civil rights in the UK. Worried by developments such as the Coroners and Justice Bill, the Communications Data Bill, and ID card laws, they launch a Convention on Modern Liberty. Henry Porter observes that the government’s trick is to use statutory instruments, otherwise known as unscrutinised, undebated ministerial decrees. These have doubled in the last 20 years, while the bills going before parliament have declined.

19.1.08. 
Government releases RBS from £600bn of interest payment on preference shares by converting them to ordinary shares. RBS pledges to make £6bn of loans.

“Something close to desperation is starting to develop inside government,” one political editor observes. A cabinet minister reportedly said, after watching the banks’ shares tank on 16th: “The banks are fucked, we’re fucked, the country’s fucked.”


Barclays is expected to resist the government’s proposals. Its Middle Eastern investors of 3 months ago have already lost £2.5bn.


US and other oil shale deposits can potentially “contribute greatly” to world energy supply, a series of articles in the Oil and Gas Journal argue. (L)

20.1.09. 
President Obama makes the green new deal a key theme of this inauguration speech. “Each day brings further evidence that the ways we use energy strengthen our adversaries and threaten our planet,” Mr Obama says. Bold action will be needed: a root-to-branch redesign of economies. “We will restore science to its rightful place,” he says, and high on the renaissance check-list, this: “we will harness the sun and the winds and the soil to fuel our cars and run our factories.” Also: “without a watchful eye, the market can spin out of control.”
 (L)
Banks continue to slide as another crisis of confidence in the banks takes hold. The market simply doesn’t trust that the banks have correctly marked up their balance sheets. Economist Nouriel Roubini says the banks could hit $3.6tn (£2.6bn) of losses before the crisis is over. They started with $1.4tn of capital.

RBS boss refused to reveal full extent of the bank’s losses when the government first bailed it out. This caused a fall-out with the prime minister. (It was Sir Fred Goodwin’s takeover of ABN-Amro that did for RBS. He was knighted under Labour, and left the bank with a multi-million pound payout).

The FSA is investigating whether false rumours were spread to create the crash in Barclays shares. They investigated this in the case of HBOS, when the ban on short selling – just lifted -  came in.

UK Treasury Select Committee chairman calls for complete nationalisation of RBS and Lloyds. RBS is worth 5% what it was before the credit crunch: less than £4bn (Lloyd’s and Barclays are both £6bn). “Lets get it over with,” says John McFall. Jim Rogers says the UK economy is “finished”, and advises people to sell sterling. The £ is at a 7-year low, oil is below $33. 


BoE governor prepares the way for “quantitative easing,” by promising to start buying corporate bonds, so as to pump cash into the system.


Russian gas begins to flow into Europe again. Kiev and Moscow have agreed a 10 year deal on pricing, where Ukraine will pay European rates from next year, and intermediaries will be dropped. Twenty European countries have been without Russian gas for a fortnight in the depths of a bad winter, and all Brussels has been able to do is rage and posture.


Turkey says it will review its involvement in the Nabucco pipeline if its EU membership application stays on hold. 2,000 milies of the pipeline has to go through Turkey.

21.1.09.
Pound slips to its lowest level for a quarter of a century, $1.36, and parity seems ever more likely. Meanwhile government debt now stands at £700m, 47.5% of national income. That makes UK 18th out of 28 in the OECD, behind the US (43.8%) but ahead of Japan (68.6%). The liabilities of UK banks stand at 450-450% of its GDP (worryingly close to Iceland’s 600%).

The “surplus” countries must now provide the demand for their own production, says Martin Wolf. Its clear the “deficit” countries are in a state of collapse, and Wolf fears they will tend towards protectionism. If the surplus countries are not to collapse too, they need to provide their own demand. “China in particular needs to create a consumption-led economy.” Managing this adjustment, and finding ways for surplus capital to flow as debt into emerging economies without destabilizing them and creating serial bubbles as in the deficit countries, is the key challenge for the G20. “”Collapse of globalisation is now no small risk.” Obama should lead the radical restructuring of global institutions.
 

Vestas, world’s biggest wind turbine manufacturer, has excess manufacturing capacity of 15%. It supplied 5GW of equipment in 2005, and is investing to reach 10 GW by 2010. The downturn is affecting orders. Goldman Sachs warns the wind and solar sectors are in for a rough ride.

UK government is trying to water down the IPPC directive, on which the European parliament votes tomorrow. They fear that electricity prices will go up 20% if the tough emissions-control conditions of the Integrated Pollution Prevention and Control directive are applied (including tightening of the Large Combusion Plants directive), and then Kingsnorth may not be built. As it is, under the LCPD up to a seventh (10.5 GW) of UK generating capacity may have to be shut in 2015 (unless acidifying-gas removal-equipment is fitted) and if the tougher IPPC terms are added to this, then up to a quarter of the UK’s generating capacity may have to be shut in 2015, increasing the likelihood of the lights going off.

22.1.09. 
British Gas becomes first UK utility to cut gas prices, by 10%, despite wholesale prices almost halving. This will save the average household £84 a year. Consumer campaigners are predictably disappointed. npower says they could afford to do since they hiked them too high last time (35% up in July).

23.1.09.
Barclays continues to slide, and now could end up majority-owned by Middle Eastern investors.  Barclays market cap is now £5.3bn, less than last year’s profits, having lost £10bn of its value in the last fortnight. (It peaked at £51bn in early 2007). The deal with Qatar et al was structured so that the investors would be protected if the bank had to raise yet more equity: holders of convertible notes would receive three times more ordinary shares than new shareholders. So the government could buy remaining equity to nationalize Barclays, and the ME investors could own more than half the bank. One leading investor says
: “banks could be in a death spiral.”

A Barclays director pledged his shares in the bank for a personal loan of around £1m in April 2007. Frits Seegers wanted to spend the loan on increasing his shareholding in the bank still further. They are now worth £82,000. He makes the admission during an amnesty for directors who played this dubious game. The FSA feels its rule that this activity is banned wasn’t watertight, and is using an amnesty as part of the process of making the rule crystal clear.


Republicans are quick to oppose the Obama stimulus bill. The $825bn American Recovery and Reinvestment Bill includes $54bn to stimulate renewables ($27bn a year for two years) and $90bn to upgrade the energy efficiency of infrastructure. Also $275bn of tax cuts.


Obama accuses China of artificially keeping the renminbi low to help Chinese exporters. Bush always stopped short of this. More than half the $5.5tn US treasury market is held by other countries, with China holding the second biggest share, after Japan.


Are the banks too big to rescue, Martin Wolf asks. They hold a median ratio of debt to equity of 30 to one, and the government must take a brutal look at their balance sheets, letting the worst go under.

UK burglaries are rising as the recession bites. Street robberies at knifepoint are up 18%. Crime generally has been falling for years, but now MPs fear it will turn.

Standard and Poor’s is still in business, downgrading Greece, Spain and Portugal, and warning Ireland it may suffer the same fate. A professor of economics marvels in the FT at the barefaced nerve of it. They were hopelessly cavalier in the face of real risk in the build up to the crisis, Paul De Grauwe says, now there appears to be every chance they will be hoplessly overcautious, exacerbating the crisis. (Countries with low rating have to attach a higher rate of interest to their bonds, to reflect the perceived risk). He would like to shut them down, but suggests as an alterative that they attach written warnings to their ratings.

Abu Dhabi has become the first ME country to set a renewables target: 7% of power by 2020. Officials at the World Future Energy Summit say the vast majority and maybe all of it will derive from solar. 

A 10 MW solar PV farm will be connected to the grid next month at Masdar, supplying 17,500 megawatt hours a year at a tunrkey cost of $50m. Masdar will be constructed in 7 phases, for completion in 2016 (with 50,000 permanent residents and 1,500 businesses, requiring 200-230 MW of power at any given time, 80% coming from solar PV.

Solar PV firms will struggle to survive, analyst tells WFES. Silicon futures were selling for $200 a kg in 2008, and are down to $113 for 2009, and $73 for 2012. Chris McCabe of Piper Jaffrey thinks module prices will fall from their 2008 level of $4 a watt to something closer to $2.50. Deep pockets will be needed. The c.250 main solar PV companies today will consolidate to around 25, he thinks.
 

24.1.09. 
Recession causes UK electricity demand to fall. National Grid thinks peak demand will fall between 600 to 1,000 MW this year. Meanwhile Poles are returning en masse to Poland, where the tightly regulated banks have not had the problems the UK’s banks have. As investment guru Jim Rogers put it on 21st: “The UK has had two things to sell to the world over the last 25 years: the North Sea ….and the City of London. The City of London is finished, the financial centre of the world is moving east.” UK government figures show £697.5bn now owed, or 47.5% of GDP, as of ened 2008. But RBS’s £1.7tn of liabilities will soon have to appear on the government’s balance sheet. And foreign investors (currently about 35% of total debts) may go off gilts, in which case the government would have to pay higher interest rates.


Ousted bank bosses have yet to say sorry to the people whose economy they destroyed. Adam Applegarth took nearly 3 million in payoff and pension pot after nearly bankrupting Norther Rock. No apology. Fred Goodwin received salary and bonuses of £4.2m in the final year of his runination of RBS. No apology to the public, just his shareholders. Whizz kid Andy Hornby of HBOS, the same as Goodwin.
  

25.1.09. 
UK Government is “at long last getting it right”, and will head off full-blown depression, says Will Hutton. The IMF says the average depth and length of recession aused by financial crises is 5% of GNP lost over two years, and this is what Hutton expects. The combination of ultra-low interest rates, massive currency devaluation, underwriting of the banking system, reflation and the printing of money will stop depression. “There will be economic life after 2011.” But Brown’s mantra about having seen off the boom-bust cycle will “haunt him to his grave.”


Riots are spreading in China as workers are laid off amid plunging exports. Last year a riot in a factory at Kai Da in the Pearl River industrial zone saw a mob of 500 workers, angry about redundancy pay, smashing up and office. This was an extreme example of tens of thousands of protests, leading to government fears that their authority will be challenged. Growth fell to 6.8% in the last quarter, and the government view is that 8% is nneeded to provide enough jobs for new entrants to the labour force. Official figures say urban unemployment has hit 4.2%, but the Chinese Academy of Social Sciences puts it at 9.4% and rising. An American academic says the figure could reach 50m. Migrant workers are younger, more volatile than in the past. Rumours spread fast by mobile phone. Millions of unemployed are graduates, as a result of the expansion in higher education. The government must be painfully aware of the role of graduates in the 1989 unrest. Last month 300 intellectuals launched Charter 08, seeking multi-party elections. It has had little impact ….yet. Will Hutton: all the tinder is there for a trade war.


Two Labour lords trapped by undercover reporters accepting money to try and amend legislation. One is Lord Truscott, former energy minister, who told the reporters he had already “helped” an energy client concerned about the energy bill. Police are on the case.

26.1.09. 
76,000 jobs vanish in one day in the US and Europe. The recession is disproportionately hitting the young. The 16-25 bracket are being made redundant quickest, and finding it hardest to find work. Note: The German and Dutch governments have a scheme that pays employers 70% of wages if companies keep people on and train them.


Billionaire hedge funder John Paulson makes £270m over 4 months shorting RBS stock. He is required to discolose the profit under new rules.

Obama makes his opening move on climate: orders EPA to accept states’ auto emissions controls and mandates 35 mpg minimum from 2011 in new autos. 14 states want to require a 30% cut in emissions from cars and light trucks by 2016, requiring 36.8 mpg minimum from new autos. Bush had vetoed this.

Petrobras needs $28bn to develop the “pre salt” fields and some analysts doubt they can raise it in current market conditions. The $28bn is part of a company-wide 5 year plan, through 2013, needing $174bn in all. The 2009 target is $28.6bn. Note: the national oil companies have been badly hurt by the credit crisis. Petrochina was top company a year ago, now Exxon Mobil is back on top. Gazprom boasted of being the biggest energy company within a decade, and now has a credit crisis of its own. As projects are delayed, some national oil companies worry that there will be too little oil and gas supply by the middle of the next decade, Carola Hoyos reports.


Schlumberger, the world’s biggest oil services company, lays off 5,000, having seen its share price fall 57. Conoco laid off 1,300 this month. 

85% of Britons think a programme of job creation via infrastructure is a good idea, but only 40% think nationalization of banks is a good idea. So says a Guardian/ICM poll. It also shows confidence in Brown is collapsing, with the Tories on 44%, 12% ahead.

Eon casts doubt on funding of Thames array. Centrica shares the doubts about offshore wind economics. They estimate £3m per MW now, around the same as nuclear power. Masdar also voices concerns at the WFES. (The shareholding is 50% Dong Energy, 30% Eon and 20% Masdar).

UK government announces 5 candidates for the Severn Barrage.The biggest, Cardiff-Weston, is a ten mile 8 GW scheme that would cost £14bn and supply 5% of UK electricity. The smallest, just downstream of the Wye river, is 625 MW. FoE is angry that its favoured scheme of offshore tidal lagoons is excluded. The final green light comes in 2010.

Suntech reduces headcount by 800 in the fourth quarter as orders and prices drop in the solar PV market. Total employee count is now 9,000.

55 governments pledge to join the International Renewable Energy Agency (IRENA), proposed by German solar parliamentary advocate Hermann Scheer, and founded today in Bonn. The UK is not yet among them. Supporters wish to supplant the IEA, which is seen as having not done enough to promote renewables.

UK hospitals to take meat off menus in NHS strategy to cut carbon. The NHS’s emissions, 3% of all UK emissions, come 20% from transport, 20% from buildings and the rest from procurement, including food.

The Guardian profiles the prophets and the perpetrators of the financial crisis. Prophets include Nassim Taleb (in his book The Black Swan), Nouriel Roubin, Vince Cable, Gillian Tett (Assistant editor of the FT, who was accused of scaremongering and attacked for negativity, Warren Buffett, George Soros (who didn’t invest because he couldn’t understand how the more complex derivatives worked), John Paulson, and Andrew Lahde (the hedge fund boss who quit with a message of thanks to the “idiots” who had made him rich). Perpetrators are the following. Politicans: Clinton, Brown, Bush and Gramm. Financiers: Abi Cohen, Greenberg, Hornby, Goodwin, Steve Cranshaw (former B&B boss), Fuld, Applegarth, Ralph Cioffi and Matthew Tannin (Bear Stearns bankers indicted for fraud after the collapse of the bank’s hedge funds), Lewis Ranieri (pioneer of mortgage-backed bonds as collateral), Jospeh Cassano (AIG, who sold the credit swaps that brought his company down), Prince, Angelo Mozilo (Countrywide Financial), O’Neal, Cayne. Regulators: Mervyn King, Alan Greenspan, John Tiner (FSA CEO 2003-7, who said it should left to banks to see how much capital they wanted to keep to cover their risks), Kathleen Corbett (much criticized CEO of Standard and Poor’s, the largest of the three rating agencies, between 2004 and August 2007). Clinton forced mortgage lenders to relax their rules via the 1977 Community Reinvestment Act, and repealed the Glass Steagal Act in 1999. Senator Phil Gramm from Texas encouraged maximal free marketeering. He told the Senate in 2001: “Some people look at sub-prime lending and see evil. I look at sub-prime lending and see the American dream in action.” SEC investigations led to a report that suggested S&P had betrayed investors’ trust, quoting internal S&P e-mails laden with cynicism. “Let’s hope we are all wealthy and retired by the time this house of cards falters,” one analyst wrote. “It could be structured by cows and we would rate it,” vouched another.
 Missing from the list: Mrs Thatcher, who said after the Big Bang in 1986: “Gone are the controls that hampered success.”

27.1.09. 
Polluters sell up to €1bn of carbon permits just to raise cash, abusing the European ETS. Steel, concrete and glassmakers lead the sell off, judging that emissions will be lower anyway in the recessionary conditions ahead. This has caused the carbon price to plunge 60%, from more than €30 to €12 per tonne. The price of CDM offsets, also affected, has slumped nearly 30% in the last few weeks, meaning a slowdown of clean-energy projects in developing countries.

FT publishes a graph of Madoff returns from 1991 to 2008: a linear diagonal rise juxtaposed against the jagged ups and downs of the S&P 500 for the same period. The chart looks like a lie even to the untutored eye. 

FT publishes a long article questioning the worth of GDP as a measure of economic wellbeing. A 24-member commission of eminent economists, led by Nobel prizewinners Joseph Stiglitz and Amaryta Sen, is due to report in April on ways to improve the keeping of national accounts. Their aim is take in vital indicators currently excluded from the balance sheet, not least environmental degradation and quality of human life. Nicolas Sarkozy, himself mistrustful of economic indicators in current use, initiated the project. GDP is a measure of national income (Y) calculated by adding household consumption (C) + investment (I) ….business, household and government + government consumption (G) …of goods and services + net trade (X-M) ….exports minus imports. So in this calculation, government spending on prisons counts the same as spending on schools, cleaning up an oil spill counts the same as installing solar power, extracting the oil counts as addition to national wealth, not depletion of assets. The best thing a person can do to for GDP is to be seriously ill on expensive medication while undergoing an expensive lawsuit of some kind, meanwhile driving around in an SUV burning up as much oil as possible.

UK Environmental Industries Commission (EIC ) calls for £10bn to create 300,000 green jobs. The 2009 Budget should have emergency spending measures to make the UK’s environmental industry an engine for growth and create over 300,000 jobs in the UK, the EIC says. £6 billion should be used for an infrastructure fund to build 50,000 new (low-carbon) social houses (on brownfield sites) in 2009/10, creating/protecting approx 160,000 jobs. £1.5 billion should be used for extra investment in energy efficiency retrofitting of low-income family homes in 2009/10, creating approx 145,000 jobs. £1 billion should be used for extra investment on energy efficiency retrofitting of schools and hospitals in 2009/10, creating approximately 21,500 jobs. The Environmental Industries Commission (EIC) is the lead trade association for UK’s environmental technology and services industry, with over 300 member companies. EIC represents the main environmental sectors (climate change, water, air, contaminated land, waste, transport, etc). It has the support of leading politicians from all three major political parties, industrialists, trade union leaders, environmentalists, and academics.
  

28.1.09. 
At the annual World Economic Forum, “Davos Man” is humbled.  In 2007, the air was full of optimism. In 2008, business leaders worried about inflation. This year, gloom is pervasive. We Jiabao and Vladimir Putin mock western leaders. Wen rails against the “blind pursuit of profit.” Putin reminds them that last year they talked of the US economy’s “fundamental stability and cloudless prospects.” Meanwhile, trust in business is now at 38% in the US, down from 58% the previous year, a survey finds. It also shows that only 49% of Americans think the free market should be allowed to function independently. With very few exceptions, bankers stay away. 


ILO says job worldwide job losses will be at least 18m and could be as many as 50m. IMF says UK will fare worst in the recession.


Centrica CEO warns of energy crunch with as little as 2 years as a result of companies shelving investment plans. He says the government must increase subsidies for renewables. The government is relying of industry for some £140bn investment in energy infrastructure including some £100bn for wind farms.


EU calls on US to join a joint carbon trading scheme modeled on the EU one, en route to a global market by 2020. Environment Commissioner Stavros Dimas says Copenhagen is a “last chance “ to control global warming.


Asia is approaching “peak fish” as Chinese consumption soars: up from less than 4 kg per person in 1970 to 27 kg in 2009, and still way short of Japan’s average of 67 kg per person per year. Each year around 100m tonnes of fish, some 5% of the total 2bn tonnes of seafood biomass, is pulled from the oceans.

29.1.09. 
France paralysed by strike action as rioters hit the streets of Paris. Cars are burned out, shop windows smashed.
Strikes spead across UK as an oil refinery under construction uses foreign labour. Protestors placards say “British jobs for British workers.” Meanwhile Honda shuts its plant for four months.

Obama lets rip at bankers over bonuses. He says the fact that they awarded themselves $18.4bn last year even as they received bailouts is “shameful.” This is a rare burst of ire from the new President. A dozen top bankers paid themselves £1bn before the wheels came off. Top dog was Stan O’Neal of Merrill Lynch who received $279m as a pay off in 2007.

Lehman, AIG ond other were destroyed by the synergistic damage caused by shorting and CDS, George Soros argues. Unlimited shorting was made possible by the 2007 elimination of the “uptick rule,” wherein bear raids were allowed only when prices were rising. The CDS market facilitated unlimited selling of bonds. The two amplified and reinforced each other, disastrously. These “imbalances between risk and reward” still have to be addressed, Soros observes. Note: In 1929, total credit piled up was 169% of US GDP, rising to 260% in 1932. Entering the crash in 2008, it was 365%, a figure that is bound to exceed 500% now without even taking account of the derivatives, which weren’t around in 1932, and vastly complicate today’s crisis.

Dubai’s building boom grinds to a halt. Cars gather dust in airport cars parks as redundant expatriates flee home, fearing imprisonment when the default on car and apartment loans.

ExxonMobil makes a new record of $45.2bn for 2008, despite fourth quarter losses. Revenues were $477bn. The world’s largest company continues its share buybacks though.

Latest seismic surveys from the Falklands “suggest” 18bn barrels of oil, newspaper reports from Port Stanley say.

30.1.09. 
“Governments across Europe tremble as rioters take to the streets”: Guardian headline 31.1.09. The former Soviet states, where the end of communism was celebrated 20 years ago, are now among the biggest casualties of its failure. In Lithuania and Latvia, rioting has trashed parts of the capital cities. In Greece, farmers fed up with low prices have blocked motoways.

EDF boss warns that speculators are likely to turn carbon trading into “the new sub prime.” CEO Vincent de Rivaz says certainty is needed over the carbon price and to achieve that the system has to be simple.

31.1.09.
Scientists show fish vanish from large tracts of ocean for thousands of years unless emissions are cut deeply. Gary Shaffer of the University of Copenhagen and his colleagues have modeled the long-run effect of burning three quarters of remaining fossil fuels, looking 100,000 years into the future. Because less oxygen dissolves in warmer water, dead zones like those discovered in the eastern Pacific and northern Indian oceans must spread. Average oxygen levels fall 40%, they calculate, and dead zones expand twenty fold. Recovery of oxygen levels is agonizingly slow: around 90% oxygen recovery after 100,000 years.

1.2.09.
Currys and B&Q quietly shelve sales of microgeneration equipment. The installation of microwind turbines in unsuitable urban locations has had much to do with it. Currys have failed to sell enough PV systems in their partnership with Sharp.

Carbon reduction in existing buildings is more important than zero-carbon newbuild, says Chief Executive of Inbuilt, David Strong. Tips include inclusion: not amount of mart grid whiz technology can work if users feel it is imposed.
 (L)

Carbon trading industry faces upheaval. Plus: Big utilities are beginning to grsp the potential for micro-generation. The clean-energy bubble has burst, but there are reasons to be mid-term bullish.
 (L)

Commercial viability of CCS technology is inconclusive, oil and gas specialist lawyer says. And legal barriers remain if it is to go ahead.
 (L)

Carbon dioxide may be acidifying seawater faster than scientists thought. So an 8 year study off Washington State suggests. J. Timothy Wooton of the University of Chicago and colleagues, publishing in the 2 December issue of the Proceedings of the National Academy of Sciences, find acidity rising ten times faster than climate simulations suggest. This could be due to upwelling of deep carbon-rich water, but is also consistent with other acidification measurements along the Pacific coast and in the Netherlands, suggesting greenhouse gas acification. (Roughly a third of CO2 released by man finds its way into the oceans).
 

EU policy towards Russia on gas is fragmenting, just as it clearly needs to unify, given that the latest gas crisis was the worst yet. This and other factors are placing the future of the Nabucco project in serious doubt. Meanwhile, chaos in the Russian oil market makes the investment decisions needed to grow oil production difficult indeed.
 (L)

Shell claims deepwater drilling record: 9,356 ft (1.77 miles) at the Silvertip field in the Gulf of Mexico. BP’s Thunder Horse field (at 6,050 feet water depth) is now fully operational, producing 200,000 boe/d.

A pound of beef for the table produces 57 times more greenhouse gas than a pound of potatoes. The typical American beef per capita annual consumption emits as much greenhouse gas as driving a car 1,800 miles. And beef consumption is rising rapidly.
 (L)

Average all-in costs of crystalline solar PV modules are now under $2 per W and total solar system cost is under $5, meaning electricity costs of under 25c per kWh in sunny regions. But no solar company yet has lowest cost in all parts of the value chain, and so total best-practice costs are under $1.5 for modules, $3 for systems and 15c for electricity in sunny regions. Costs should fall 6 to 8% pa, analysts expect. Crystalline production for 2009 will be just over 120,000 tons. Crystalline modules, thin-film modules, and balance of system costs are all racing to best-practice costs of $1 by 2012. Photon’s team expects strong recovery in Q2 2009, meaning another phase of supply constraint, and 12.5 GW of installations compared to 5.8 GW in 2009 (EPIA says 5.5 GW in 2008 and 7 GW in 2009). Photon forecasts 13 GW of production (11.1 crystalline and GW of thin film) in 2009. They expect 2009  factory-gate average selling prices for modules to fall 20-25% from 2008: $3.29 (€2.34) on average down from 3.99 (€2.83).
 Ban Sarasin offers a more conservative forecast than Photon. Sarasin expects silicon production in 2012 to be on the conservative side of a range from 107,000 to 181,000 tons. Production will rise from 4.2 GW in 2008 to 13.3 GW in 2010 and 19 GW in 2012. Thin film will rise from 1 GW in 2008 to 5.6 GW in 2012. Supply will exceed demand all through 2009.
  

2.2.09.
Guardian analyses strategies behind what could be up to £13bn of corporate tax avoidance, according to HM Revenue and Customs. When asked how much tax they actually hand over, only 2 of the FTSE 100 companies responded. No company is prepared to answer the question of how it does its tax planning. Strategies include drug companies transferring ownership of brands to tax havens in the Caribbean, moving control to Dublin or Zug to exploit low tax, and loading up with debt to avoid tax. Top accountancy firms charge huge fees to cook up avoidance schemes.

3.2.09.
Record £17.8bn ($25.6bn) BP profits but still 5,000 job cuts because of the poor fourth quarter and the continuing low oil price. Re the price and its impact, Tony Hayward says: “We haven’t cancelled the future. It’s just been delayed for a few years.” BP pays a huge £7bn dividend (11% of all FTSE dividend payout). Production is up after two years of falling: 3.84 mb in 2008 up from 3.82. BP expects production to increase, and has replaced all oil it used in 2008 with new finds.


If oil stays at $35, only Exxon and Total can finance their investment programmes from cash flow, so Bernstein Research calculates. Exxon has $31bn of cash on its balance sheet, putting it in pole position for takeovers.
 BP needs a price of $50-60 to cover capital and dividend plans.


Downturn causes 20m job losses in China, government figures reveal. More than 20m have returned from cities to home villages and towns.

UK government falling short on manifesto pledge on carbon dioxide emissions. The decline on 1990 levels has been 8.5%, well short of the target of 20% by 2010. On overall greenhouse gas emissions the reduction is 21.7% (including carbon trading) since 1990, against the Kyoto target of 12.5% by 2012.

Offshore location of brands is a key tax avoidance strategy. AstraZeneca and GlaxoSmithKline use the Caribbean, Shell use Zug. They effectively site their headquarters in London (the two chemical giants) or are UK domiciled (Shell), and enjoy all the benefits of the country without paying the full tax.

Niall Ferguson argues in the FT that the aim should be to reduce debt, and that insolvent banks should be restructured and recapitalised, with existing investors told they have lost their money. “Too bad: they should have kept a more vigilant eye on the people running their banks.” They shouldn’t be nationalised: they’d end up being run like the IRS. Then mortgages should be converted to lower interest rates and longer maturities.

4.2.09. 
Brown accused in the FT of being a hypocrite over globalisation and protectionism. Gideon Rachman points out in the FT that he warned against “deglobalisation” in Davos, but pressurises bailed out banks to favour domestic customers with lending, and talks about “British jobs for British workers” (words that protestors carry on placards when protesting during the Total oil refinery strike). Martin Wolf calls him “hypocrite in chief”. The Buy America provision in the US bailout package is even greater folly, he says. “We are living on the cusp of history,” Wolf says. Overwhelming action is needed to stop the downward spiral. You can smell the panic between the words of his article.
 Meanwhile:


Free trade is not the best way to beat recession, Guardian economics editor argues. Cambridge economist Ha-Joon Chang has shown that no country has industrialised successfully without protectionism. The UK was protectionist during the first phase of the industrial revolution in the early 19th century. The US had a 40% tariff during its rapid manufacturing expansion at the end of the 19th century. Japan, South Korea, Taiwan and China have all used extensive protentionism to defend their industries as they grew. Paul Krugman argues that higher tariffs did not cause the economic downturn between the crash of 1929 and the upturn in 1932, rather credit contraction and the collapse of thousands of banks were to blame. In the 1930s, Britain’s recovery may have had much to do with the system of “imperial preference:” favouring of trade with nations in the empire.
 


Californian cities will perish if Americans don’t wake up, Obama’s new energy chief says. In his first interview, Steve Chu tells the LA Times “I don’t think the American public has gripped in its gut what could happen. We’re looking at a scenario where there’s no more agriculture in California.” Obama’s campaign pledge is to cut greenhouse gas emissions by 50% by mid century.

5.2.09.
Swedish government proposes extending the life of its nuclear power. Replacement reactors would be built at the ten sites where nuclear reactors operate, under the plan, which has yet to be approved by parliament. The Swedes voted nearly 30 years ago to phase nuclear out. Around 45% of their electricity is nuclear.


RWE npower CEO says UK must tackle its energy gap urgently. In an article in the FT, Andrew Duff says the energy gap will probably hit much earlier than the 2015-16 that most assume. The LCP directive means significant closures by 2013, he says, and this will require significant investment in renewables. RWE plans to invest significantly more than it will earn from the UK over the next decade. As for energy efficiency, the energy industry will spend £3.7bn on domestic reductions over the 3 years from April 2008. This is 57% of national spend, with the rest from government via the Decent Homes and Warm Front initiatives.


Obama decides to impose a $0.5m (£350k) salary package on Wall Street institutions applying for yet more money.  This is is a small price to pay, says John Gapper in the FT. The average US taxpayer earns $40k. This week we learned bonuses for financial services employees in New York was fully $18.4bn (down from $33bn in 2007). Execs still get the chance of a private-equity style reward after several years ….if they get things right.
 

6.2.09. 
Obama’s stimulus package squeezes through with just enough Republican votes, after three days of horse trading. The President leaves for town hall meetings in the interior to sell it to the American people. Any semblance of national unity has gone already. Leading Republicans say America needs tax cuts. Obama says this is the kind of thinking that locks into a past that has already demsontrably failed. Almost 600,000 American jobs were lost in January alone.

Global auditors are being sued by Madoff plaintiffs. PWC, KPMG and E&Y are all in the firing line. None audited directly – he used a three-man shop in Florida – but they did audit the hedge funds investing, and the plantiffs they had a special duty to look closer at this unique operation, where Madoff acted as both custodian and money manager.


Industrialists argue that reindustrialsation is the route to re-balancing the UK economy, in the wake of the financial sector’s implosion. UK manufacturing output fell from 33% of gross value added to the economy in 1970 to less than 13% in 2007, and manufacturing employment fell from 25% of the total workforce to less than 10%. Only 3m work in manufacturing now, down from a high of 8m in the 1950s. (6.5m were employed in financial services at the recent height, up from 3m in 1980).


Getting UK offshore wind off the ground hangs on quickly sorting out the national grid. More than 11 GW of renewables coming online in Scotland will need to get to England and SSE is considering running high voltage direct current (HVDC) lines down both coasts, similar to those used for several offshore connected to the European grid. The east coast one would make the game one of plug and play for second the third round wind developers. One will be needed by 2015, the second by 2018. A UK Transmission Review is in consultation phase at present.

German government and World Bank say they will inject $500m into a microcredit fund for the developing world. This is to prop up fledgling microloan institutions during the the freeze in credit markets in the developed world. Initially the German government will put up $130 and the World Bank $150m. The fund will be managed by three companies specialising in private finance: responsibility Social Investments and BlueOrchard based in Switzerland and Cyrano Management in Peru.

8.2.09.
UK government now has to bail out charities. With one in three charitites due to lay off staff, the government says it will make £40m available to those dealing with the impact of recession. Charitites sought £500m at a crisis meeting three months ago. The Treasury says, meanwhile, that it is powerless to stop bankers paying more bonuses because of the terms of contracts. 

9.2.09.
Worst Australian wildfires in a century kill more than 170. Arsonists have augmented a heatwave which had ther worst danger index (a combination of heat and humidity) ever. PM Keith Rudd accuses them of mass murder. Firefighters are working in temperatures up to 46C (115F). 


Growth in Gulf states will halve in 2009, IMF forecasts. The Gulf Co-operation Council states will fall from 6.8% in 2008 to 3.5%. The projections are based on an oil price of $50 in 2009. Budgets have fallen into deficit on the low oil price, and reserves are funding projects. Dubai says it processed 1,000 new residency permit applications a day in January.

Opec says it will cut production further. They have cut 4.2 mbd since September and still the price is only half what they want ($60-80 a barrel). 35 of 150 upstream projects under development have been cancelled. 

Ed Balls, Brown’s righthand man in the UK cabinet, says the crisis is worst for 100 years …..worse than the 1930s. He predicts it may “define politics of 15 years.”

Barclays announces a £6.1bn profit, and boasts of a balance sheet bigger than the UK economy. At more than £2tn, the balance sheet exceeds the £1.5tn UK GDP by a quarter. Barclays has liquid assets of just 6.7% of its total lending. Most of its assets are held in government bonds and other supposedly secure assets, so they shouldn’t come down in value. Barclays Capital, the investment banking unit, made credit crunch writedowns of £8bn in 2008, but gained £2.2 bn in Lehman accounting gains, allowing it to scrape into profitability. They reduced exposure to the commercial property market relatively early. The fear of a colossal black hole has receded.

UK bank bosses defend bonuses still, despite everything: not just Diamond from Barclays, but the new RBS boss, despite his bank being majority government owned. One of the arguments used is “we are contractually bound.” Another is that good people will simply leave if they have no bonus. By contrast, UBS effectively squashed bonuses during its bailout ….last year. John Prescott launches a populist campaign to stop all bonuses.

Credit rating agencies must be blamed for huge lapses, Goldman Sachs CEO says. Writing in the FT, Lloyd Blankstein notes that in January 2008 there were only 12 triple-A rated companies in the world, but 64,000 triple A-rated structured finance instruments such as CDOs. He notes that daily marking of positions to market prices at Goldman Sachs helped the firm to reduce risk “relatively early” in instruments that were deteriorating (as was the case with Barclays Capital).

Time for a UK general anti-avoidance rule on corporation tax, Larry Elliot says. Labout considered a rule requiring approval by HMG for any scheme their tax advisors dreamed up, but shelved it are corporate pressure. The CBI is quick to complain about the UK’s poor infrastructure and its negative impact on business. Well let industry pay its fair share then.

10.2.09. 
Pemex says oil production from Mexico’s aging fields will drop 1.1 mbd by 2012, and 1.8 mbd by 2017. Cantarell produced little more than 800,000 barrels in December 2008, down from more than 2 mbd as recently as 2004, when it supplied two thirds of Mexico’s output. Delivering the news to CERA’s annual meeting in Houston, CEO Jesus Reyes Herloes says: “Despite what some people say…. (Pemex) is not at the brink of operational collapse.” It aims to invest $60bn in its upstream business through 2012.

Senate approves Obama stimulus package. Only 3 Republicans voted for it, so it scraped over the 60 mark needed. The package aims to create thousands of new Deal-style projects, with spending of $637bn (£420bn) and tax cuts of $182bn. Allocations include $18.5bn (£12bn) for energy efficiency and renewables, $17.4bn  (£11.3bn) for modernising the electricity grid and $8bn (£5.2bn) on federal loan guarantees for electricity and renewables, making $43bn (£28bn)  on clean energy in all. The estimate for jobs created is 1.3 – 3.9m by end 2009 (versus current unemployment of 7.6% or 11 million).


US Treasury Secretary unveils a further $2tn package to rescue banks. Timothy Gleitner proposes a $1tn package to underwrite toxic loans, and $1tn to back new lending by banks. The government will also subject institutions to a detailed health check. The market does not react well, with many commentators saying there is insufficient detail.

Sacked UK bankers apologise but do not accept personal responsibility, when grilled by MPs on the Treasury committee. They had clearly been briefed by lawyers concerned about inviting litigation.
 Shortly after Sir Fred Goodwin apologises, RBS announces 2,300 more job losses. Goodwin says he didn’t understand the vehicles his clever people were inventing. Sir Tom McKillop, former chairman, says he didn’t either. “I don’t have any formal banking qualifications,” he says.
 A psychologist, Oliver James, observes that none of the four authentically accept any blame. Their tone was like Blair’s on Iraq: “it was the right decision at the time in the light of the evidence available.” James isn’t surprised because “the definitive study of senior business managers found they were more likely to suffer from several personality disorders, such as narcissism, than inmates at a secure mental hospital.”

Lloyds TSB accused by Treasury of tax avoidance worth hundreds of millions of pounds. In court, the Treasury alleges they used a subsidiary for a transatlantic scheme that disguised loans to American financial institutions as commercial investments. Lloyds has recently been bailed out with taxpayers money and is 43% owned by the Uk government.

11.2.09.
A black day for Brown as the FSA deputy chairman is forced to resign by a whistleblower he fired when CEO of HBOS. Sir James Crosby was a Brown appointee. The whistleblower, Paul Moore, was head of regulation risk at HBOS, and was warning the bank was growing too fast at the time he was fired. KPMG conducted an enquiry on the dismissal at the time, and cleared Crosby on fairness, but did not rule on the risk officers concerns. 

BoE says UK is in “deep recession” and suggests “quantitative easing” must begin in March. Traditional monetary policies  are not working, Mervyn King says. So it will target the money supply by buying lots of government bonds, so pumping money into the system.Buying these assets also raises their prices, decreasing yields on government bonds, so reducing borrowing costs across the economy.

The FSA chooses today to say it did warn HBOS about growing too fast, way back in 2002. The big question, then, is did it tell the Treasury while Brown was chancellor?

Congressional leaders reach compromise on the stimulus bill, which is now $789bn. Meanwhile bank bosses come under fire in Congressional appearances. 

Citigroup CEO Vikram Pandit says he will take a salary of $1 (it was $1m last year) and forego bonuses until the bank returns to profit.

The Obama stimulus package cannot work, says Martin Wolf. It needs “focus and ferocity”, and has neither. It just “hopes for the best.” The problem is that the plan targets illiquidity, but a good few financial institutions are actually insolvent (their assets are worth less than their liabilities). The IMF calculates that US-originated losses on credit assets alone are now $2.2tn (£1.5tn), up from $1.4tn in October. The US should amit reality, resturture banks, and “above all, slay zombie institutions at once.”

China’s exports suffered 17.5% decline in January, compared to the same month a year ago. This is the biggest fall in a decade.

IEA forecasts the slowest rise in Chinese oil consumption since 1982: just 56,000 bd up on 2008@s 7.9 mbd. Its 2009 forecast for global consumption is now 84.7 mbd, down 1 mbd from 2008, and down 57,000 on its estimate a month ago. The current cuts in investment will affect oil supply somewhat this year, but most impact will be in a few years time.

Stern says green stimulus packages could save billions of dollars in coming years. He and three authors of the Stern Review publish a paper urging governments to act on carbon taxes, emissions trading and other measures. They call for a total global package of $400bn (£279bn) over the next year, around 20% of the total stimulus money likely to be tabled ($2 trillion). In a separate report, the World Resources Institute finds that every $1bn invested on energy efficiency and renewables would save 30,100 jobs (£1bn on this basis creating 44,000 jobs), yielding $450m of savings a year to the US economy for many years.
 

Significant decline in European electricity consumption threatens utility profits and investment programmes.  Utilities have traditionally been viewed as a safe haven in recession, but even they are suffering this time. There will be a delay in impact because so much electricity is sold forward as a hedge (RWE says it has sold forward 90% of 2009 generation), but analysts are worried that if the recession drags on, the sector will be hit hard.
 Costs are also an issue. Eon has just announced a severe cost-cutting programme, having expanded too fast in southern Europe and the US.

12.2.09. 
US banks faced financial stress tests to assess which are worth salvaging. Government inspectors are to trawl through the balance sheets of the biggest 18 or so institutions line by line. Krugman and Roubini are among those who are calling on Treasury Secretary Geithner to get on with nationalising institutions – and slaying zombie institutions - rather than waste any more taxpayers money. 

UK unemployment reaches almost 2m as bankers say bonuses will be paid despite public pressure, now huge (with the Sun on the case). Traders will simply defect to rivals without bonuses, they say.  Lloyd’s CEO Eric Daniels tells the Treasury select committee he thinks his £1m salary is relatively modest. The BoE says the economy will shrink by 4% by the summer. 

Four foreign-owned energy companies grilled by MPs on why they haven’t cut prices to consumer. SSE have cut prices by 9%, following BG’s first move. 

13.2.09.
UK green homes package announced. Ed Miliband says all properties will have cavity wall and roof insulation by 2015, meaning 400,000 homes a year need to be retrofitted. 

Eon joins forces with Greenpeace to urge the government to install more CHP. An unlikely alliance, given Kingsnorth.

Norway aims to be the global leader in CCS with a commitment of around $5.9bn – 7.4bn for three projects over the next few years. The Mongstad test centre will operate from 2011, separating 10,000 tonnes of CO2 a year. The Mongstad full-scale plant, producing 280MW of electricity and 350MW of heat from gas, will capture one million tonnes of CO2 for storage under the North Sea. The 420 MW Karsto gas plant aims to be the first full-scale CCS plant in the world, operational by 2013-14. Pricing is very difficult to work out with current understanding. Four years ago, Karsto was estimated at €90 ($115) a tonne, and now will be much higher. The operators say they will know pricing by September.
 

Saudi Arabia says it will export as much solar as oil one day, or so its oil minister told the CERA meeting in Houston. Oil minister Ali Naimi says it will first use solar home, and begin exporting within a decade.

Cost to UK of war in Afghanistan soars to £2.5bn. Afghanistan and Iraq are costing £4.5bn a year. The total since 2001 has grown to £14bn.


Tax justice campaigners estimate that tax havens collectively hold $11.5 trillion, some of which comes from avoidance and evasion. Each year the US may lose $100bn, and the UK between $20 and 80bn.
 


E.ON becomes first utility to order a wave machine for UK installation: a second generation P-2 Pelamis converter, generating 750 kW, 180 m long, 50 m longer than the P-1. The device should be fully operational by 2010. Pelamis became the first company to operate a commercial wave farm, offshore Portugal, in 2008. 

Microalgae seem to be emerging as the great hope for biofuels. Growth far outstrips macroflora such as corn and soya bean. They have high lipids and can grown in vats on marginal land using seawater. They yield some 3,000 litres of oil per hectare, compared to 100 litres for soya bean (currently used for 80% of US biodiesel) according to the US DoE. The Carbon Trust’s Algae Biofuel Challenge, the first significant algae biofuel investment by a government, anticipates pilots by 2015 and full commercialisation by 2020, with more than 70 billion litres of fuels meeting around 12% of aviation and 6% of road-fuel needs by 2030. Petrosun, an Arizona-based company, already has a commercial operation: a 450 hectare saltwater-pond facility yielding 20m litres of of algal oil and 50m kg of biomass a year.

14.2.09.
US Congress agrees to cap bankers’ bonuses at a third of their salary, for the banks receiving taxpayer support. Gordon Brown comes under pressure to do the same.

Drigg nuclear dump operators use local newspaper ads to ask old workers what was put in the site. The new operators, LLWR, has found that records are completely inadequate, and are looking for workers from the 1960s through 80s who might be able to help them fill in the holes, so to speak.


The party is over in Dubai. Property prices on the Palm Jumeirah artificial island have fallen 60%. Half all UAE construction projects are on hold, or cancelled - $582bn (£400bn) worth. Half-built towers stretch off into the desert. The stock market is down 70% and banks have stopped lending. The heavily-censored media does not print the unemployment figures, but hundreds of cars have simply been abandoned at the airport by expats fleeing mass redundancies and draconian laws that can mean imprisonment if you default on loans. Oil-rich Abu Dhabi is going to have to bail its neighbour out, it seems.


Now that the need for the state is clear to all, tax avoidance can be consigned to history, Will Hutton argues. As much as 1% of GDP is being lost, half of it with the help of the supposedly reputable Big Four accountancy firms. Of the top 700 companies, nearly a third pay no tax at all. We see the specatacle this week of Lloyds accused of tax avoidance by the very government propping it up with a whacking contribution from the tax base. “We now that capaitalism without the state is inoperable.”

15.2.09. 
Total CEO says world oil production is near peak and will never exceed 89 million barrels a day. Christophe de Margerie says Total has revised its 2015 forecast down fully 4 mbd, citing high Canadian costs, the political difficulties of Iraq, Iran, and the low oil price hampering investment by NOCs and smaller companies (meaning faster depletion in the North Sea).


UK government bans executive bank bonuses in institutions where state own a stake. Only junior workers can expect one. 

Senior Wall Street bankers knew Madoff was a fraud and kept quiet. Citigroup’s MD in charge of worldwide derivatives research in 2005 told colleagues at the time that he thought Madoff was dishonest. Goldman Sach’s global head of equity derivatives research, Joanne Hill, thought the returns were too good to be true, and said so.
 

Risk officers in banks weren’t listened to or were fired. Lehman’s chief risk officer, Madelyn Antoncyc, was uneasy about the huge bets in sub-prime, and was sidelined. Banks went right on incentivising their staff to shovel cash out of the door, tieing their bonuses to lending targets. The seven deadly sins en route to ruin for a bank: 1. Become an investment bank; 2. Buy toxic assets; Participate in or sponsor structured products (CLOs, CDOs, etc); 4. Mark to model, rather than real prices; 5. Make leveraged loans (higher risk but higher interest); 6. Go in for mergers and acquisitions; 7. Instigate a bonus culture.

The countries that most resisted globalisation are least affected by the financial crisis, notes Harvard economist Kenneth Rogoff. He finds that India, with its comparatively stringent restrictions on international capital flows, now is the most optimistic about growth prospects. At the other end of the spectrum sits Iceland. 

Jim Hansen calls coal-fired power stations “death factories,” and coal trains “death trains.” The climate is nearing tipping points, he writes. Coal stations should be closed.

Burial cost of carbon dioxide at a typical coal fired power plant is likely to be £250m a year. Statoil’s CCS project at Sleipner East is successfully trapping CO2 in a sandstone reservoir in an old gas field. Millions of tonnes have been pumped underground with no sign of any escaping. Current estimates suggest the cost of burial is at least £50 a tonne. A typical station (800 MW) will produce 5 million tonnes a year, giving as burial cost of £250 million. Note: Per head of population the UK has put more CO2 into the atmosphere than any other nation, because of the Industrial Revolution. There are three routes to CCS. Pre-combustion capture, which can only be fitted to new plants, involves mixing coal particles with steam, producing carbon dioxide and hydrogen. The hydrogen is a useful green fuel. Post-combustion capture involves burning the coal and then extracting the carbon dioxide. Oxy-fuel combustion involves burning the coal in pure oxygen, resulting in fewer polluting products.

16.2.09. 
Centrica tells the press that UK faces gas crisis as storage runs down and pipelines break down. The parent of British Gas is down to three weeks supply after the cold winter (it keeps three quarters of the nation’s reserves in the Rough field) and the pipeline breakdowns are serious. A compressor has failed in a pipeline from the Netherlands and an electrical failure has shut down the Norwegian pipeline.
 Total UK demand is about 380 mcm a day, and Rough can supply 45 mcm a day. UK’s total gas storage is 4.3 bcm (3 bcm in Rough), giving 15 days supply, versus 99 days in France.


Europe is losing its grip on the Nabuco pipeline concept as Turkey tries to position as a buyer and reseller of Caspian gas. Meanwhile, Gazprom has bought the Serbian national oil and gas company, and has fresh markets there.

Exxon announces it replaced 103% of reserves in 2008. But of the reserve addition of 1.5 billion barrels of oil equivalent, 1.1 billion barrels are from the tar sands.

EU ETS carbon price falls to €8.20, a new low, after sales by cash-strapped companies and falls in emissions. EU CO2 emissions under the scheme fell just 3% last year.


Solar reaches the front cover of Fortune magazine, in the form of Dr Shi, “China’s Sun King”, Asia Businessman of the Year. In just eight years, the son of peasant farmers has grown Suntech from a $6m start-up stake to a $1.3bn revenue company employing 4,300. he had originally hope for 1.4 GW production by end 2009, but expansion plans are now on hold. he had to fire 800 at the end of 2008.His aim is 14 cents per kWh electricity by 2012, down from 35 cents now.

PV panel production was 11.9 GW in 2009, up 66% from 7.7 GW in 2008, research company iSuppli forecasts. But 2009 installations will total only 4.2 GW, they expect, up from 3.8 GW in 2008.

17.2.09.
Obama signs $787bn stimulus package into law after touring a solar rooftop installation in Denver, The US solar industry has been lifted out of the doldrums as a result of the package, in which businesses and homeowners qualify for 30% grants for any investment in renewables, and can call on a total of $7.6bn £5.2bn) in loan guarantees and bonds. Customers are lining up, solar companies say. Critics of the stimulus say that the $27bn (£18.7bn) which goes on road and bridge building will create lots of emissions, and the $11bn (£7.6bn) for the grid is not enough to unlock the full potential of renewables (by several times). Note 81,000 are employed in US coal mines.

UK engineering institutions back energy-efficiency retrofits of existing buildings. In a letter to the Guardian, representatives of four engineering instates and academies point out that 45% of UK emissions come from heating air and water in buildings, and that 87% of existing buildings will still be in use come 2050. Greening the public sector stock – some 30% of all buildings – would help enormously with deep cuts in emissions. The annual rate of construction, based on January starts, is now at a record low of 466,000.

18.2.09.
Obama unveils a plan to help US mortgage holders with $75bn in subsidies for lenders – provided they ease up on rates for those at risk of losing homes. 


Investments in Gulf oil projects fall, threatening industry, a survey finds. The annual review of the Arab Petroleum Investments Corporation charts an average 20% of projected investments will be deferred in the next 5 years as a result of the financial crisis. This compares to a global average of 30% deferral. The review concludes that there is a threat to global supply, and that oil companies should reschedule projects, not cancel them.


Sakhalin-2 LNG project inaugurated. The £22bn installation will be able to supply 5% of global LNG demand, when fully up and running next year, the Russians expect. About 65% of it will go to Japan: the first major outflow of Russian energy to Asia. Yesterday, Moscow agreed an oil-for-loans deal with Beijing: $25bn of loans for Rosneft and Transneft, the state-controlled oil and pipeline groups, in return for 30m tonnes of East Siberian crude over 20 years.

19.2.09.
Brazil and China sign a landmark oil-for-debt deal: 100,000-160,000 barrels a day in return for loans of up to $10bn to develop the pre-salt fields.

George Soros calls for the creation of a eurozone government bond market. In an article in the FT he argues that it is needed to lend credence to bank rescue efforts and to support the newer and more vulnerable members of the EU. The market could be controlled by eurozone finance ministers and run by the European Central Bank.


A new book argues government-to-government aid to Africa “doesn’t work.” Damisa Moyo does not target charity-aid, but “systemic aid” (government to government aid, or via institutions such as the World Bank). More than a trillion dollars of this has flown from the west to Africa over the last half century. Much of was lent on the condition that free-market policies were adopted, and trade liberalisation has done much harm to African economies. She advocates an approach which views Africa as an equal partner, plus more microfinance and use of savings, pointing to a calculation by Peruvian economist Hernando de Soto that the total value of savings held by the poor of Asia, the Middle East and Africa is some 40 times all the aid ever received around the world since WW2. Closing corporate tax loopholes, through which poor countries lose a minimum of $160bn a year, would also help.


Allotment waiting lists soar to 100,000 in UK as recession bites.  There used to be 1.4m allotments in the late 1940s. Now there are only 300,000. The National Trust gives up enough land to grow 50,000 sacks of potatoes on per year.

20.2.09. 
Saab files for bankruptcy, and parent GM is in serious trouble. The Swedish government rules out a rescue. GM has stopped all Hummer marketing, and halted production of the H2.

21.2.09. 
Shell plans to lend Nigeria $3bn (£2.1bn) to sustain oil production threatened by lack of government funding. This government underfunding also means Shell has failed to meet its commitment to stop routine gas flaring by the end of 2008: it has cut flaring by half but the Nigerian government hasn’t paid its share …of $3bn.

Consumer activist forces npower to repay £1.2m they overcharged households for gas. Trying to figure out their complex charging process left him with the impression he had overpaid £26.83. But then, he thought, millions of others must have overpaid too. The Ombudsman and Energywatch didn’t want to know, but BBC Watchdog ran with the story, prompting Ofgem to launch an inquiry. After 8 months of investigations, they finally ordered npower to repay £1.2m.
 

22.2.09. 
West is responsible for much of the rapid increase in China’s CO2. A new report shows that half the increase is down to manufacturing of goods for export.

23.2.09.
E&Y says energy companies need to double their investments on renewables, nuclear and grid updating if emissions targets are to be hit and lights are to stay on. The report, commissioned by Centrica, sums requirements to a total of £234bn by 2025 (£14bn a year, double last year’s spending of £7.3bn), much higher than earlier estimates (£165bn by 2020 in a June 2008 E&Y report based on the 15% renewables target). The update factors in nuclear spend, most of which will come after 2020, and inflation in wind costs (now £2.6m per MW and up to £3.5m per MW for offshore wind). Nuclear cost is now estimated at £3m per MW. The new figures imply a significant hike to energy bills, but E&Y won’t say how much (The June report suggested 20%).


UK police say Britain faces a “summer of rage” as newly disenfranchised middle class people join protests for the first time.

25.2.09.
China and US are leading in the “green” component of their stimulus packages, HSBC study shows. The share of the global stimulus packages entailing emissions reductions is $430bn (£309bn): 15% of a total of $2.8 trillion ((£2tn). This from an analysis of 20 economic recovery plans, in terms of the 18 investment themes identified in the HSBC Climate Change Index. The stimulus packages recently unveiled in the United States, Germany, Japan and South Korea have allocated more than £60 billion to renewable energy and energy efficiency in buildings. This is funding that is having immediate effect. Very little has been allocated to renewables yet, except in the US ($32.7m, £22.7bn).
 (L) Many more details in report.


Total says it wants to participate in the trans-Sahara pipeline, from Nigeria through Niger to Algeria. Gazprom has also expressed interested in such a plan, which would cost €15bn.

26.2.09.
RBS takes £25.5bn of UK taxpayers’ money and a £325bn government insurance on its assets, leaving the government with an estimated 95% stake.  Former Boss Sir Fred Goodwin refuses to hand back any of his £16m pension deal, as requested by the government.

Co-op Bank funds legal challenge by Cree nation against the tar sands expansion. The indigenous people claim extraction is destroying hunting and fishing grounds. The oil companies involved are BP, Shell, ConocoPhilips and Total.

27.2.09. 
David Cameron promises to replace the Human Rights Act with a Bill of Rights. The act has failed to protect against an erosion of civil liberties under the Labour government, he says. A report for the Convention on Modern Liberty reports nearly 25 acts of parliament and more than 50 separate measures that have eroded British liberty.


British Ministers refuse to answer questions about British involvement in American torture when Parliament’s human rights committee asks them to do so. David Milliband and Jacqui Smith claim it would be counter to national security interests. This week Binyam Mohamed is released from Guantanamo Bay. His lawyers say he was subject to medieval torture after he was “rendered” to Morocco in 2002, that MI5 passed material to the CIA for use in his interrogation and that seven years of incarceration without trial and torture then followed. 

28.2.09.
More than 1,500 attend the Convention on Modern Liberty in 8 British cities: lawyers, writers, journalists, academics, politicians and civil-rights campaigners, all worried about the collusion between government and courts to create a database police state via such mechanisms as DNA registers, ID cards, and surveillance powers. Lats yeat 80% favoured ID cards, now 80% are against.
 
Since mid 2006, American activism has halted plans for 83 coal plants. Thousands protest against coal-fired power in Washington today. Michigan’s governor announced a moratorium on all coal plants this week.
 

1.3.09.
REC plans to use low-carbon production for its PV modules as a major selling point. The Norwegian solar giant says it can reduce the energy payback to less than a year for crystalline modules, lower than any other module on the market. This it can do by using the fluidized bed reactor method of ingot production, which operates at lower temperatures than the widely-used Siemens process. REC also focuses on thinner wafers, higher efficiencies, reducing the amount of aluminium and glass used in the module, and manufacturing near to sites where hydro-electric power can be used. Typical modules in southern Europe have 1.5 year paybacks, according to a University of Utrecht study for REC. Note that its new plant in Singapore, producing wafers through to modules, REC will bring the manufacturing cost of modules down to less than €1 per watt.


Photon’s solar PV company survey shows cell production was up fully 85% to 7.9GW in 2008. This is a much higher result than other consultancies. The authors are not sure where all the modules have gone. The 15 GW supposedly installed in Germany last year is “guesswork”. Photon Consulting estimates 5.7 to 6.6 GW of installations in 2008. The companies report 15GW of intended production in 2009, with the top 20 companies expecting 9 GW of production – around 60% of the total. Q-Cells is still number one, but First Solar is now second ahead of Suntech.


It emerges that Fred Goodwin rejected union pleas for leniency on pensions when he was RBS CEO. He altered arrangements 3 years ago to raise the minimum qualification age 55 not 50, and then only if pensions were cut by up to 40%. Still he won’t give back any of his £693,000 a year pension.


Forum for the Future publishes a manifesto for change to avoid “the ultimate recession.” Ten ideas that could transform Britain: 1. electoral reform, 2. introduce the Tobin tax, 3. a 35 hour week, 4. a living wage, 5. radical localism, 6. remutualise and re-regulate, 7. a maximum wage, 8. a green new deal, 9. a tax on land, 10. a general well-being index.
 (L)

UK Sustainable Development Commission publishes critique of growth and suggests 12 steps to a sustainable economy. Tim Jackson, economics commissioner, writes a long report in which he says of consumerism that “it’s an anxious, and ultimately a pathological system. But at one level it works. The system remains economically viable as long as liquidity is preserved and consumption rises. It collapses when either of these fails.” The 12 steps fall into three categories, a-c: a) Building a sustainable macroeconomy by 1. Developing macro-economic capability; 2. Investing in public assets and infrastructures; 3. Increasing financial and fiscal prudence; 4. Reforming macro-economic accounting. b) Protecting capabilities for flourishing by 5. Sharing the available work and improving the work-life balance; 6. Tackling systemic inequality; 7. Measuring capabilities and flourishing; 8. Strengthening human and scoail capital; 9. Reversing the culture of consumerism. c) Respecting ecological limits by 10. Imposing clearly defined resource / emissions caps; 11. Implementing fiscal reform for sustainability; 12. Promoting technology transfer and international econsystem protection.
 (L)
2.3.09. 
Stock markets fall to their lowest levels of the crisis. The S&P 500 fell 4.7%, 22.9% so far this year, to  its lowest since 1996. A $61bn fourth quarter loss by AIG was among the bad news responsible in New York. In London, HSBC launched a record cash call for £12.5bn, and admitted loosing all the $15bn (£10.7bn) it “invested” in the US sub-prime mortgage market, leading the reasons the FTSE 100 plunged 5%, (18% down so far this year).


Contractors in Dubai suffer as state-linked developers fail to meet financial commitments, including even Nakheel and Emaar. $250bn of projects have been cancelled or delayed in the 7 states of the UAE, the majority in Dubai.

4.3.09.
Micro-democracy seems to be on the rise. A social networking machine built by Barack Obama raised $600m for his election campaign, and he communicates with the people in it regularly by e-mail. This example comes at a time when disillusion with politicians is generally high. In the UK, there is growing realisation that local services work best when people are consulted.

5.3.09.
Bank of England begins printing money to fight the downturn. It will inject £75bn into the economy over the next 3 months via the purchase of government gilts and commercial assets: so-called quantitative easing. It has also cut the bank rate to 0.5%, the lowest rate in the Bank’s 315 year history.

8.3.09. 
Climate change is creating “a war between the generations,” young activist argues in the Observer.The feeling among young people that their parents’ generation has let them down is growing, finding expression in growing numbers of non-violent demonstrations. Joss Garman, co-founder of Plane Stupid, says that younger members of the government need to choose their side.

9.3.09.
 UK wind industry calls for state aid to keep it moving. The industry is being hurt by having to import turbines with a weak pound. Ironically, Vestas had set up a turbine factory in Scotland in 2003, but had to close it down last year due to weak demand.

LNG plants coming onstream over the next year threaten a gas glut, pushing down prices. The vast facilities in Qatar, and other projects approved in the middle of the decade (Sakhalin 2 [Gazprom and Shell], Tangguh in Indonesia [BP], Yemen [Total]), are due on stream this year and next. New terminals are also coming onstream including in Wales, Louisiana, and north-east Italy. Meanwhile, gas demand has dropped fast as industrial users and carmakers have cut back. Jonathan Stern estimates the European and Asian markets will contract 10% this year.


Asian Development Bank fears total assets lost in the crisis so far now exceed $50 trillion (£35,000 bn). This includes losses on stock market and in asset-backed bonds, but not financial derivatives. In another announcement, the World Bank warns that developing countries face a financing gap of $270 - $700bn a year.
 


Czech president Vaclav Klaus attends a convention of climate change deniers in New York. A report by the Centre for Public Integrity estimates 15% of Washington’s lobbyists are now working to stop Congress passing a law capping carbon, and that opponents of progress on climate gave work to 2,430 lobbyists in 2008.

10.3.09.
Scientists say sea-level rise could be more than a metre by 2100, much higher than the last IPCC report concluded. Presenting latest research to a conference in Copenhagen foreshadowing the climate summit there at the end of the year, Prof Konrad Steffen of the University of the Colorado says melting of the Greenland ice sheet is accelerating faster than expected. Others report satellite and ground-based data showing sea-level continuing to rise at around 3mm per year since 1993, well above the twentieth century average. Another scientist, Jonathan Bamber of Britstol University, believes the threat to the ice sheet is over-estimated, and that it might be able to survive a global temperature rise of more than 3C.
 

11.3.09. 
Investors are stampeding to sell government bonds to the Bank of England, the FT reports, as quantitative easing gets into full swing. 

12.3.09.
FSA chairman Hector Sants says people should now be “very frightened” of the watchdog, which will be sharpening its teeth. “A principles-based approach does not work with people who have no principles.”

Bernard Madoff pleads guilty to 11 felonies, which exposed regulatory failures too vast to chronicle here. He tells the court “I cannot adequately express how deeply sorry I am for what I have done.” He faces up to 150 years in jail. The big difference between this fraud and Enron or Worldcom is that the men at the top there claimed they were unaware of the fraud, and investigators had to work their way up the chain - often offering underlings deals in order to win guilty pleas - to get to the next stage. Enron took four years and six months from bankruptcy to conviction, Worldcom two years and eight months.

Jack Welch says he thinks focusing on quarterly profit is “a dumb idea” for executives. “On the face if it, shareholder value is the dumbest idea in the world,” he tells the FT. There must also be focus on long-term value of a company. And he is the father of the shareholder value movement that dominated the corporate world for 20 years, following a speech he gave in 1981 shortly after taking the helm at GE ….which today lost its triple A rating from Standard and Poor’s. Welch claims now that he never meant for executives just to focus on the share price.

Most businesses are unaware they will have soon have significant emissions bills. All companies with energy bills of £1m or more (that is some 5,000) will be forced to report energy usage and buy carbon credits to cover emissions, under a new regulation called the Carbon Reduction Commitment, for which guidelines are published today. From 2011 they must pay £12 a tonne of carbon dioxide. The total raised will be around £660m, but some of the larger companies will face a bill of millions. The money is effectively a loan: it will be returned after three years, plus or minus a penalty of a 10% forfeit for the worst performers, and a 10% bonus for the best perfomers.
 

13.3.09. 
IEA says non-Opec oil supply will fall this year, IEA says, leaving non-Opec countries dependent on Opec to make up any shortfall. This is the first year since 1998 that non-Opec producers will have failed to lift production. Non-Opec is projected to fall by 380,000 barrels a day.


Record revenues for solar PV, wind and biofuels in 2008: $115bn in all, up 53% over 2007; $51.8bn for wind, 34.8bn for biofuels, and $29.8bn for solar PV. So says Clean Edge, as reported in Recharge. 


Chinese premier expresses concern about the “safety” of his country’s huge credits in the US. Wen Jiabao fears that the growing debt will cause inflation and the collapse of the dollar. China is the largest holder of US government debt, with some 70% of its foreign exchange reserves, nearly $2tn, in US dollar assets. “To be honest, I am a little bit worried. I request the US to maintain its good credit, to honour its promises, and to guarantee the safety of China’s assets.
 


Swiss banks give ground on banking secrecy. Now banking centres from Leichstenstein to Singapore have all agreed to make it easier for governments to pursue tax evaders.

15.3.09.
PFC says Shell’s emissions disclosure falls behind other oil rivals and is well below best practice.  BP is ranked highest, and ExxonMobil is above Shell.


Obama administration expresses outrage at AIG for paying $165m (£118m) in bonuses from the bailout package. However, they say they have limited ability to influence the ailing giant.

16.3.09. 
Gordon Brown belatedly admits “full responsibility” for a role in creating the banking crisis. In an interview with the Guardian he admits he wishes he had led a campaign to demand more responsible regulation of the world’s financial markets ten years ago.

Anglo-Saxon casino capitalism has been eschewed by more careful countries in Asia. So argues Kishore Mahubani, dean of Singapore’s Lee Kuan Yew School of Public Policy. But on the whole, Arthur Kroeber of Dragonomics argues, governments are no better at avoiding asset bubbles than the private sector. Japan did so despite having its bank sector under strict guidance, for example. China intervened to cool its economy down last year, thinking it was fine tuning, and caused a crash in property prices. Neither regulation nor deregulation work, Kroeber feels.
 

17.3.09. 
China says western nations should take responsibility for its emissions. Its top climate negotiator says emissions for manufactured goods should be assumed by the nations the goods are exported to.

18.3.09.
FSA chairman Adair Turner says days of light-touch regulation are over. Among other seeping measures, banks will be forced to hold more capital, and increase holdings of liquid assets and cash.


AIG’s chief executive urges staff to give back bonuses. Edward Liddy says they should “step up and do the right thing.”

19.3.09. 
Congress votes to claw back AIG bonuses with a 90% tax. The House of Representatives votes 328 to 93 in favour. The Senate votes on a similar bill next week.

Barclays obtains a gagging order against the Guardian, to stop the paper discussing whistleblower claims already published on a website that they made £1bn a year from elaborate tax avoidance deals.


Ug99 airborne fungus is spreading from Africa to Asia, and could threaten the wheat harvest in central Asia. If this happens, almost 15% of the world’s wheat crop, feeding more than a billion people, is at risk. The fungus, with spores that can travel hundreds of miles on the wind, has reached Iran, and leading crop scientists gathering for a summit on the crisis in Mexico this week fear it could spread to Pakistan, India and Bangladesh. Plant breeders are racing to develop new resistant strains, and distribute the seeds, and they do report progress.

21.3.09. 
First LNG tanker docks in Milford Haven, welcomed by the government, feared by protestors, who say risk assessments are inadequate. Up to a quarter of UK gas will eventually arrive at the two terminals in Milford Haven. The first, South Hook, owned by Qatar Petroleum, ExxonMobil and Total, will deliver 2bcf daily at capacity. The second is due to come onstream later this year.

Bankers both sides of Atlantic react with fury to the tax move by Congress. A Wall Street banker says “it’s like a McCarthy witch hunt.” A Frankfurt banker says: “The tax measures will send the US back to the stone age.” They talk of a talent exodus.


In Moscow, the Kremlin says it will not bail out Russia’s oligarchs any further. Nor their foreign creditors, so putting pressure on both sides to renegotiate the $130bn of foreign debt in play.

Financial crisis is leaving a hole in UK renewables plans, 40 companies tell minister in letter. BT, M&S, United Utilities have written telling climate change minister Joan Ruddock of their fears. Renewables subsidies are around £1bn a year now. Nuclear decommissioning costs will be £75bn and replacing Trident £25bn.

22.3.09.
RBS may now face criminal investigation, as non-executive directors complain of intimidation and threats of being fired if they asked searching questions. At least three NEDs are involved, so insiders tell Lord Faulkes, a former government minister, who has written to the FSA detailing the concerns. One NED tells journalists of a “dismissive culture” towards him and others.

AIG staff receive death threats about their bonuses, as total dished out reaches £218m. Demonstrators gather outside the homes of AIG executives in Connecticut. Security guards have been placed outside offices and homes. Executives are advised by the company in an internal memo to travel in pairs, and not wear company logos. Republicans demand Geithner’s resignation, and want to know why Treasury officials apparently opposed legislation that would have stopped the payment of bonuses by AIG.

Bankers “still believe they’re masters of the universe,” says Ruth Sutherland in the Observer. Those advocating regulation tend to be accused of “populism” and “saloon-bar solutions,” the implication being that “if you disagree you must be thick.”
 


Expectations fall for the G20 meeting in two weeks time. The stakes are transparently high, with the global economy set to contract in 2009 for the first time since 1945. But the disagreements are profound, with no sign of a consensus on which parts of the casino to shut down. The French and Germans want more regulation of banking and less short-term stimulus, the Americans generally the reverse. Some governments, including Italy, don’t even want to call it the G20 summit, just the London Summit. Leaders will not want Brown to grandstand, after he spent a decade as british Chancellor lecturing allcomers on the poteency of unregulated markets.

Eco-corruption emerges as a new class of crime. 19 people have been arrested in Spain on charge of taking backhanders in a property boom in a small Aragon town enriched by wind power income, including the mayor. Elsewhere, trafficking in licences to develop and connect solar farms is being investigated, after a second mayor was arrested allegedly for selling licences. Of 30 solar farms inspected by the Spanish National Commission for Energy, only 13 were actually connected to the grid properly. But on sunny days, solar PV is now providing up to 5% of the nation’s energy (the journalist probably means electricity), and wind covered almost a third of electricity last month.

Ethical investment funds are suffering worse in the recession. Value has slumped 30% in the 12 months to end February, compared to 25% for non-ethical funds, which tend to be propped up by less recession-prone stocks in tobacco and pharmaceuticals. Also, ethical investors tend to be “stickier,” holding on to their stocks longer.

23.3.09. 
US Treasury chief unveils a $1tn loans clean up package. The government will match private funds dollar for solar in buying questionable loans and complex derivatives.

Nine out of the top ten AIG bonus holders elect to give them back: a bonus for Obama and his beleaguered Tresury Secretary.

WTO predicts a 9% fall in world trade during 2009. This would be the largest drop since the second world war. The global economy grew 6% in 2007, and 2% in 2008. Pascal Lamy, Director-General, says: “The risk is growing of protectionist measures choking off trade as an engine of recovery.”

Barclays Capital expect 2009 PV shipments to decline by 25% YoY. They give the following reasons: 1) challenging financing conditions for commercial solar projects in major solar markets, 2) weak demand in residential solar segment, 3) slowdown ahead of U.S. stimulus–related incentives program, and 4) severe weather conditions impacting Q1 demand in major markets. They estimate 44% of 2009 solar demand from the residential solar segment, 26% from the commercial rooftop segment, and 30% from the ground mounted segment. Their demand outlook assumes that residential shipments increase 12% YoY in 2009, commercial rooftop shipments decrease 31% YoY, ground-mounted shipments decrease 53% YoY. 

24.3.09.
MBA schools guilty of institutional arrogance, inmate alleges. Philip Delves Broughton, author of ‘What they teach you at Harvard Business School,’ says that the schools teach leadership above management, and it breeds arrogance in their graduates. It is a myth that every successful business career should end in leadership. Many of the roots of the current economic disaster have been unleashed by their alumni: “the rise of the MBA almost exactly matches the rise of the economic system that is now in the hospital emergency room.”




George Monbiot says biochar as a universal climate-change solution is an illusion. He thinks too much land would need to be taken away from agriculture, and criticises advocates (Chris Goodall, Peter Read) in his usual style.
 

25.3.09. 
Lord Browne calls for great state control of energy markets in an interview with the Guardian. He says energy markets need a new strategic direction in the face of climate change, and market mechanisms can’t provide that. Without state intervention green energy targets won’t be met.
 


Two US banks pull out of Barclays tax avoidance scheme. Bank of America and BT&T have repaid “Project Knight” loans of $11bn taken with Barclays, and designed to all deprive the UK Treasury of some $270bn a year.


Vandals break windows at Sir Fred Goodwin’s home. He lives in Edinburgh, home of RBS, job losses will will run into the thousands.

27.3.09. 
Obama soothes tensions between Wall Street and Washington as Senate considers watered down version of the House of Reps bill, that would impose only a 70% tax on bonuses awarded to employees of institutions receiving taxpayers funds. 


In a tent city in Sacramento, redundant workers are joining the long-term dispossessed. Oprah Winfrey descended with TV cameras on the 200 residents, and Governor Schwarzenegger promptly announced that permanent shelters would be arranged. Other such tent cities are springing up around America, though not yet on the scale of the 1930s “Hoovervilles.” Then, unemployment reached 25%. Currently its around 8%, but rising.


Merkel warns stimulus would create unsustainable recovery, and urges China to expand domestic demand. The crisis happened “because we created economic growth with too much money,” and we mustn’t repeat the mistake. 


CBI urges G20 leaders to pledge faith in capitalism. Richard Lambert, CGI director general, worries that the anti-banker sentiment is turning into a witch hunt that will cost UK plc investment, and a robust argument needs to be made for open markets and competitive economies. “It would be good if the G20 leaders were to remind the world that a shift to market economics had lifted 500m people out of poverty in the the last 15 years.”

28.3.09. 
Lights turned off around the world for “Earth hour.” Many cities participate in 88 countries. Participants say this sends a signal to world leaders about the importance of Copenhagen working. Critics say this sends the wrong signal about solutions.

31.3.09.
OECD warns G20 leaders that world trade is “in freefall,” and tells Brown there is no room for the kind of stimulus he has in mind. The think-tank expects trade to drop 13% this year, and member economies to shrink by an average of more than 4%. Unemployment will go up by at least 25m in OECD states and recovery cannot come before 2010 if then.

Japanese say their asset price bubble experience in early 1990s shows that stimulus is essential. The differences in opinion with Germany are made very clear by PM Taro Aso.


Sarkhozy threatens summit walk out if his request for tighter global financial regulation is ignored. He is playing to the domestic audience, pundits say.

1.4.09.
Thousands protest, mostly peacefully, at the G20 Summit in London. The climate camp on Bishopsgate is peaceful, but police “kettle” 4,000 outside the Bank of England, leading to violence, and some anarchists smash their way into RBS. Bankers wave £10 notes from windows, (but not £50 notes, it seems). A trader tells a journalist thay his peers are betting on how many arrests will be made, and paying out for deaths and if more than 20 people are injured in horse charges. He needs 140 arrests to make money. He loses the bet.
 The people in the kettle were finally allowed to leave that night, but required to provide names and addresses. They were taken back to the kettle if they refused. Bishopsgate climate protestors were cleared aggressively by baton-weilding police with dogs after nightfall. A protestor reports on a Guardian blog that when legal observers called out for people who saw police hurt protestors to take their numbers, a whole line of police duly covered up their badges.
 

Martin Wolf predicts the G20 will fail to rise to the challenge. The surplus countries (China, Japan, Germany) see the roots of the problem in the profligacy of the deficit countries (US, UK) meanwhile urging them to keep their markets open to accept imports (while borrowing unsustainably to pay for them, implicitly). The current account surpluses in China, Japan, and Germany in 2007 were respectively $372bn, $253bn, and $211bn. But the deficit countries are running out of private borrowers able to bankroll the importing. The underlying imbalances, Wolf argues, are hardly changing at all and “the world economy cannot be safely balanced by encouraging a relatively small number of countries to spend their way into banktruptcy.”

BP sheds 620 jobs at solar plants in Spain and US. Critics say the recarbonising company is sending just the wrong message at just the wrong time.

Ian Tomlinson, newspaper vendor, dies at the G20 summit demonstration en route home. The Met Police say bottle were thrown at officers trying to help him.

EU study shows the 20% renewables target would generate 2.8m jobs, and 410,000 jobs over and above what would happen without policies to accelerate renewables.
 (L)

China surprises all with a subsidy programme for building-integrated PV: $2.93 a W, only for rooftop systems of at least 50kW. “Like getting modules for free,” the Photon headline reads. There are few further details, but most stocks of solar manufacturers jump on the day of announcement at the end of March, in Suntech’s case by as much as 50%.

South Korea is to eliminate its successful feed-in tariff for PV by 2012, in favour of a renewables certificate programme and nuclear, which now has a target of 25% of national electricity by 2030. The PV was target was 1.3 GW by 2011, but is now only 2 GW by 2030.

2.4.09. 
G20 summit is a qualified success, according to the commentariat. The FT leader reads: “the first bricks in a new world order.” But the leaders fail to agree new and binding measures to purge the toxicity of banks’ balance sheets, they offer only platitudes on climate change and a green new deal, and depart not a micron from the growth at all costs model. They agree to inject $1.1 trillion into the world economy, entirely for developing countries, and not all of it new money. They couldn’t agree on additional stimulus for the developed countries because of Germany’s trenchant opposition. The communiqué - 9 pages long, hammered out over 2 days – claims $5 trillion of stimulus money has already been deployed, and that this plus the $1.1bn will raise global output by 4% by end 2010. Gordon Brown declares the summit a requiem for laissez faire capitalism.


The global banking system will be reformed, with controls on hedge funds, better accounting standards, and tighter rules for rating agencies. Tax havens not sharing information will be named and shamed. An obscure Basle-based banking network of central bankers and regulators has been rebadged as the Financial Stability Board, and told to work alongside the IMF on restoring order. But it has been given no teeth. How it will impose the global “consistentcy” the G20 wants, much less monitor it, are not clear.


“Aggressive action” is pledged to clean up banks’ balance sheets, but Obama and Geithner did not persuade others that their plans will work, and there are no specifics.

$5tn of stimulus measures to date will be augmented with $1.1 tn for the developing countries: but promised money, not paid up front, and most of it not new. It will only be spent if the fall in the world economy continues, because the IMF exists essentially to sell insurance to countries. The sum is made up of $500 bn of IMF funding, all of which was pleadged hitherto (led by $200bn from Japan), $250bn of special drawing rights for the IMF (ability to borrow from each member countries’ foreign currency reserves), $250bn of trade finance (of which only $25bn is new money), and $100bn of aid for the poorest, some brought forward from future budgets, some raised privately. The $5 tn – amazingly – is the IMF’s estimate of the G20 government’s deficit as a share of national income between 2007 and 2010, divided by 2010 GDP.

The IMF and the World Bank will be given bigger roles in the developing world, and modernised for the challenges ahead. Brown declares the summit to be the end of the road for the “Washington Consensus” around liberalising, privatising, and deregulating. But the IMF has been one of the main organs for promulgating that consensus around the world in the decades since the war.

International trade will be boosted with $250bn, part of it private money. But advocates of the WTO have failed to re-energise the Doha round. No target date is set for completing negotiations, just “we remain committed” language. Note: the WTO expects world trade to fall by 9% this year.

Commitment to reach agreement at Copenhagen is reaffirmed, as are the Millennium Development Goals reaffirmed, and their Gleneagles commitment to double aid to poor countries. “We will make the tranision towards clean, innovative, resource efficient, low carbon technologies and infrastructure.” But no details at all.

Markets soar on release of the communiqué. The FTSE rises more than 4%, topping 4,000 for the first time in six weeks, and Wall Street stocks rise 2.8%. Commentators see signs of recovery elsewhere. Notably, UK house prices rose in March after 16 months of falling. 

Many banks still don’t know the extent of their most toxic “assets”. Default rates on credit card and car debt are bound to soar as the job losses work through the system. So too will corporate defaults. How can banks know the value of these assets when the mathematical model they used for valuation in recent years has proven to be flawed (the Copula model…it was based on data from the credit bubble, masking risk, rather than hedging it), and when there is now no trading, no market worth speaking of? Take RBS and Lloyds, who have a collective £585bn of assets insured by the government. They have to pay £44.5bn themselves. But Credit Suisse estimates they face £105bn of losses. Around the world, banks have so far written down assets totalling around $1tn. The IMF estimates the final writedown will be $2.2tn. This means that banks are still routinely valued optimistically. (And the Big Four are still signing off on their balance sheets).
 

FT columnist describes police tactics as “wholly counterproductive.”  Matthew Engle says they were were “utterly irrelevant to the mood of most of those present.” The police were “provative:” the kettling provoked violence after an initial mood that had been “emphatically not threatening.” He saw a doctor unsuccessfully try to plead his way out of the kettle to start a shift at nearby Barts Hospital.
 

3.4.09. 
Bankers rage in the press at what they see as G20 “witch hunt.” They face the prospect of caps on bonuses and are already bumping up basic salaries to compensate. One investment banker whines that Hollywood stars don’t face caps on remuneration, why should he? The bigger hedge funds face will have to delare their strategy, debt and risk levels. There are around 8,000 hedge fund globally now, with total assets of $1tn, down from a peak of $1.4tn in 2008. The FSB will include all G20 countries plus Spain and the EC. It will monitor each of the largest financial institutions by setting up a “supervisory college.” Credit derivatives will have to be cleared via a clearing house, whereas before they could simply be traded between banks. Constraints on debt may be imposed.

China aims to dominate the green car market. BYD (Build Your Dreams) Auto in Shenzen, a car company that evolved out of a battery company, will be one of the first companies to mass-produce a fully electric saloon car later this year. The E6 will be able to do 250 miles on a single charge of its farrous batteries. BYD beat GM and Toyota to produce the world’s first plug-in hybrid last year. The only trouble is, 70% of China’s electricity comes from coal.


China announces a solar feed-in tariff: 20RMB ($2.90) a watt for building-integrated solar with at least 50 kilowatts capacity, off-grid in new construction projects, not retrofitted. Insiders say the government knows it has to create a domestic market to save its manufacturers, who have started laying people off. Solar stocks soar on the news, but only for a day.

4.4.09.
Obama calls for abolition of all nuclear weapons during a historic speech in Prague. America’s security requires such a bold move, he says. He had talked about this on the campaign trail, but few thought he would pursue such an idealistic measure in office. With perfect timing, the North Koreans launch a ballistic missile test.


The British parliamentarian who foresaw the crisis publishes a book. In November 2003, Brown as Chancellor was on a high. The UK had sailed through the post-dot.com global downturn better than any other. Cable, LibDem Treasury spokesman, offered the view in parliemtn that this was only because people were borrowing against hous prices as though there were no tomorrow. Brown accuses him of spreading “alarm without substance about the state of the british economy.” Four years later the engines of his economy, an economy as he saw it that would eradicate boom-bust cycles – house prices and financial services – both cut out. Cable now wants a return of banks that are highly regulated utilities: simply recycling savings as loans.


Zopa dot.com, the peer-to-peer lending website, had an average ROR of 9.1% over the last year at a time building societies must be below 1%. Some slightly more risky loans can pay 10-12%, and the default rate for all loans is just 0.3%. VC-backed, it went live in March 2005 and has since arranged £37m in loans for 260,000 members, mostly in the UK but with operations beginning in Japan and Italy. It withdrew from the US last year. Lenders can lend anything from £10 to £25,000 (above which level you need a consumer credit licence), for 3-5 years, picking the interest rate they want to lend at. If you lend £500 or more your money is spread across at least 50 people. Zopa charges 1%, and is not part of the Financial Services Compensation Scheme.
 

5.4.09.
Obama gives second speech in two days calling for abolition of nuclear weapons (in Strasbourg, now Prague). He calls for the Comprehensive Test Ban Treaty to be ratified. (Clinton signed it in 1996 but gave up on ratification by a Republican-controlled Senate). He calls for an international fuel bank as a route to resuscitating the nuclear Non-Proliferation Treaty. 

CBI says UK climate policy will cause billions in investment to go to China and US. CCS, solar and other low carbon technology won’t come to the UK unless the government acts urgently.

Three quarters of UK renewables firms have serious financial problems resulting from lack of access to loans and investment. So says the Renewable Energy Association. 

Shell and one of its senior executives face charges of human rights abusees in New York: that in the early 1990s they actively subsidised a campign of terror by security forces and were complicit in abuses including summary executions and torture. Brian Anderson, MD of Shell’s Nigerian subsidiary at the time of Ken Saro-Wiwa’s execution, is the executive named.

Largest slab of ice so far detaches from Antarctica. The Wilkins Sheet, the size of Connecticut, is barely attached to land, and will soon become a 1,400 square mile iceberg.

Three witnesses say Tomlinson was hit with a baton and thrown to the ground by G20 police. The Independent Police Complaints Commission criticises the Guardian for upsetting Tomlinson’s family, and tells other journalists there is “nothing in the story” that he had been assaulted by police.

6.4.09.
Could Exxon be slowly liquidating itself while Chevron builds reserves, analysts ask. Exxon’s strategy is not clear. It spent $35.7bn on share buybacks in 2008, more than the $26.1bn allocated to capital spending. Chevron’s figures were respectively $8bn and $22.8bn. Chevron (market cap $140bn) replaced 146% of its production, bringing its proved reserves to 11.2 bn barrels. It has replaced more through exploration than any other major in recent years, and at the lowest exploration cost: $1.43 per barrel. Exxon (market cap 345bn) replaced 136%, bringing reserves to 22.8 bn barrels.


Qatar pushes ahead with LNG projects, despite fall in demand, predicting energy crunch in 2014. The CEO of Qatargas, Faisal al-Suwaidi, expects new gas projects to be on hold around the world for up to 2-3 years, and this means that “by 2014 you will see a big gap between supply and demand.”


Gazprom’s market cap is now down to $90bn, down from over $300bn just 6-9 months ago. It was then the world’s third largest company. Now it is the 37th. It is investing only $27bn in 2009. The CEO’s latest bluster is to threaten, after the latest Ukrainian spat, to liquefy gas and send it to places other than Europe.


Is the recession the result of the 2007-2008 oil shock? University of California Professor James Hamilton thinks it could well be. The steep fall in vehicle sales and general downturn in consumer spending in the first half of 2008 were strongly rooted in the oil price, and in turn fed into the downturn.
 


UK mortgage approvals are up slightly to 38,000 (Feb), but still well short of the 100,000 a month routinely taken out through the boom years. House prices are still falling. Total mortgage debt is £1.2tn (in £1.4tn of total debt) and unemployment is rising inexorably.
 

The economic crisis has pushed the number of chronically hungry over a billion for the first time, and the G8 warns food security problem could become structural in only a few decades without immediate interventions. Food prices have not come down the extent oil prices have.
 

In the US the number on food stamps has increased fast and now stands at one in ten US citizens: a record 32m people, many of them middle class unemployed. Those on food stamps – the US government’s Supplemental Nutrition Assistance Progamme - are paid electronically on a debit card. Citizens qualify if they have less than $2,000 in the bank and a collective income not more than 30% above the federal poverty level.

7.4.09.
Starkest official US warning for industry yet on climate change. Obama’s special envoy for climate change, Todd Stern, says companies must not invest in high-carbon infrastructure unless they are prepared to taking the risk of losing the investment within just a few years. “High-carbon goods and services will become untenable,” he says. Note: US policy still only has an interim target of a 16% cut of present emissions by 2020 (a return to 1990 levels), en route to 80% by 2050. The EU target is a 20% cut from 1990 levels by 2020.


UK Sustainable Development Commission calls for £30bn a year for 3 years for green stimulus: around 50% of a total stimulus package representing 4% of UK annual GDP. This programme would create around 800,000 new jobs, and more than half the investments would create significant returns within a few years. Currently we are allocating 0.1% of annual GDP against 3% in South Korea. Without this kind of spending, any emissions limitations stand to be overwhelmed by high-carbon spending. Alternative fundraising such as green taxes and green bonds will be needed as soon as possible to fund this kind of deficit spending.


Germany faces legal action by Vattenfall over restrictions on a coal fired power plant. The complex restrictions violate the European Energy Charter, negotiated after the Soviet Union fell, the company says.

Obama’s scientific advisor says he is open to geo-engineering solutions to climate change. John Holdren says that in his personal view the situation is so dire that all options need to be on the table. 

Credit default swaps industry rushes through a new protocol to address criticism. Standardising procedures for settling CDS contracts when a company goes into default on the bond for which the CDS guarantess redemption, they call it a “big bang” for their industry. Some 1,500 players have signed up.

Video footage published by the Guardian shows Tomlinson was hit and pushed by a police officer, from behind, while he had his hands in pocket, in a completely unprovoked assault. The officer was using a balaclava to obscure his face.

Business schools should be the target of some of the rage directed against bankers, internal critics say. Dr Stefano Harney, director of global learning at the Univerisity if London’s QMC business school likens British business schools to ageing Latin American dictators left behind by the demise of the cold war: “They fight on, continuing to proclaim the theology of free markets and maintaining an anachronistic anti-socialist vigilance.” He criticises them for not rooting CSR in courses. The Association of MBAs reports that only 20% of UK MBAs have a mandatory CSR module.
 

8.4.09.
Canadian environment groups accuse Shell of reneging on promise to cut emissions in tar sands. It had won permission to extend its operations in 2004 and 2006 by promising the government emissions to a point “less polluting than crude.” It hasn’t yet set any precise targets, say Pembina and EcoJustice, and so the approvals are not valid.

9.4.09.
Ministers will announce “within weeks” £2,000 subsidies for electric cars  in an effort to make the UK a leader in the new transport era. 10.4: A car industry spokesman calls the subsidy “a pointless soundbite.” There are no charging stations and sales of electric cars halved last year.

Eon puts 68 solar panels on one of their coal-fired plants as an example of “integrated” technology, or so its says in a press release. The solar panels save one millionth of the carbon emissions from the plant.

Norway draws up plans to invest $3.1bn in green firms in emerging nations out of its national oil pension fund (value entering 2009, Nkr 2.3tn ($350bn). The plan, for BRIC nations, spans 5 years. It is the result of input of a consultation process on ethical guidelines for the fund.

10.4.09. 
Japan announces a £100bn (Y15tn) stimulus for electric cars and solar power, equivalent to 3% of GDP Tax cuts and credit guarantess could boost the package as high as Y56tn. The aim is to start mass production of electric cars in three years and to boost solar power generation 20 times from the current level of 1.4 GW. The Nikkei soared 3.9% on the news. The solar measures will include 37,000 solar schools. Aso will use bonds if necessary.

New video shows police lied about assault on man who died at G20 protest. Showing the aftermath, with officers hiding their faces with balaclavas and covering up badges, it completely contradicts the police version of events.

11.4.09. 
Poles now melting at a “staggering” rate, scientists say. In the same week the biggest iceberg ever carves off Antarctica, thin seasonal ice – ice which melts and refreezes each year  - is now reported to be around 70% of Arctic winter ice. In the 1980s and 1990s it was about 40-50%. Black carbon – soot – is speeding the melting. The British Antarctic Survey says the discoveries are “dramatic and worrying.” The Norwegian Polar Institute says a 1% loss of Antarctic ice onland could raise sea levels 65 cm. If both west and east sheets melt, global sea level rises 70m over hundreds of years (add 7 for Greenland). Hillary Clinton, hearing the news: “we have no time to lose in tackling this crisis.”


Two EDF staff suspended after alledgedly spying on Greenpeace in France. This is pending an investigation into whether they unlawfully “intruded into information systems.”

13.4.09.
114 environmental activists are arrested by police while planning an anti-coal direct action on an Eon coal plant at Ratcliffe-on-Soar in Nottinghamshire. This is the biggest pre-emptive mass arrest on environmental protestors ever. Concern, predictably, erupts.
Abu Dhabi’s leaders, declaring that oil belongs to the 20th century, say cleantech is the 21st century, hence their investment in Masdar. Targets@ $22bn budget, completion 2016; a global cleantech hub, 70,000 jobs created; 92% solar powered, 98% less landfill, 75% less electricity 60% less water than a city of equal size. Solar powered desalination plants.
 (L: great graphics) 

14.4.09. 
Almost nine out of ten scientists believe current political efforts will fail to keep warming below 2C. So a Guardian poll reveals. 60% say it was in theory still achievable. 39% say it is impossible.


Qatar warns that skills exodus from energy sector poses a national and international threat. A recent SPE survey shows 90% of senior HR execs in oil and gas companies consider that the industry faces a major threat and one of its most critical challenges.

15.4.09. 
UK government offers a £5,000 sweetener for people to buy electric cars. From 2011, after the election.

Obama and Bernanke say they think they can see hopes of recovery. At least, the economy no longer seems to be in freefall. 

Potential UK nuclear sites named: all of them existing coastal stations in England. EDF, E.ON, RWE, and the NDA made the nominations. McKinnon and Clarke, consultants, say they will come too late to stop the lights going out  around the 2015 generation crunch.


BP CEO leads low-key centenary celebrations. Critics point out that this is because they are in the process of cutting 5,000 jobs, plus the other recent bad image affairs.


Saudis step up efforts to source food overseas by forming $800m private company to invest in a list of 20 countries. The minimum plantation size will be 50,000 hectares and the aim is to build rice and wheat reserves of 3 to 6 months. Domestic wheat reduction will be phased out from 2016 because of water supply problems.


Google begins to sell “interest-based” advertising this month: material tailoured to website visitors based on their preferences and behaviour online.

Further videos show UK police brutality at G20 demonstrations. One shows a Sergeant at thre 2 April vigil for Tomlinson slapping a woman with the back of his hand, and hitting her legs twice with a baton. He has been suspended. The Met launches an inquiry into its own tactics at the G20, to be conducted internally, but presented as independent. 

16.4.09. 
EDF and E.ON warn the UK government to cut back renewables in favour of nuclear. Efforts to get to 35% renewables in the electricity mix are not only unrealistic, they say, but damaging to nuclear plans. Additional carbon-generating plant will be needed because of intermittency. The demands are in a submission under the government’s renewables consultation.

Building societies thought bundled self-certified loans were conventional mortgages, a former FSA supervisor says. FSA management ignored a warning about this three years ago, the whistleblower alleges. They viewed anyone who spoke out against light-touch regulation as a troublemaker. meanwhile, building society executives and non-executives with no understanding of securitsation were “eaten alive by cynical, rapacious and short-termist investment bankers.” No wonder Moody’s cut its ratings for nine building societies this week.


Insurgency still holding back oil production in Iraq. Dick Cheney said on the day Baghdad fell that output would be 3 mbd by end 2003. Six years on it is still only 2. Iraqis allege the Saudis have done little at their border to stop the insurgency, and they and Iran have profited from Iraq being held back.
 

Project Better Place battery switch stations will take only 3 minutes, less than it takes to fill a tak with gasoline. Robot arms will remove and replace batteries from below in a facility like a car wash. By 2015, PBP hopes to haave 40m electric cars on the road.

Tories call for a £6,500 allowance for energy saving for each household in the budget, and a feed-in tariff for micro-renewables immediately. 

Anguish in UK solar industry as DECC pulls all grants for solar schools and public buildings because they are proving too popular. (LCBP Phase 2 announcement last week, backdated to mid February, where DECC has long said the grants would continue until 1st June).

17.4.09. 
Whitehall mandarins are frustrating Miliband’s green aspirations, the Independent reports. Rumours are that BERR civil servants wedded to coal and nuclear, such as Willy Rickett, are playing “yes minister” type games to stifle any move deemed too progressive. They have opposed Miliband’s efforts to establish the Climate Change Committee’s recommendation of 80% cuts as the organising principle of policy thinking.
 

Shell drops wind and solar power research. The technologies are not economic, the oil giant says. They will only invest in biofuels. “Shell is at least being honest,” is the Greenpeace response. In the past 5 years, Shell has invested $1.7bn in all, but only $150bn of that on renewables, less than 1%. Meanwhile, it predicts 20% of energy from renewables by 2020.

Obama administration declares CO2 a danger to human health, clearing the way for the EPA to regulate. The Supreme Court  ruled in 2007 that EPA was able to do this under the Clean Air Act, but the Bush administration didn’t act. Obama’s will. 

Former IMF chief economist says the US has been in the hold of a financial oligarchy, via a “quiet coup”, akin to the stranglehold often achieved by business elites in emerging countries. Simon Johnson, writing in Atlantic Monthly, is now a professor at the Sloan School. Says Martin Wolf, the US is “caught between the elite’s fear of bankruptcy and the public’s loathing of bailouts.” Decisive restructuring is needed, he says: core financial institutions must be rendered credibly solvent, and none can remain too big to fail. “That is not capitalism, that is socialism.”

Australia’s Murray River could run dry within two years, meaning Adelaide would run out of water. The whole Murray-Darling Basin now holds just 18% of its water capacity. 


Huge challenges face Chinese agriculture, including water shortages and pollution. China is near self sufficient at the moment in the crops it considers essential to food security - corn, rice and wheat – and can be until 2020, the government thinks. But imported soyabeans mean a net negative agricultural trade deficit. In order to feed 20% of the world’s population with just 10% of the world’s agricultural land and about 6% of the world’s water resources, huge investment has been necessary. But climate change stands to erode this situation. The breadbasket north is already suffering acute water shortages and higher than normal temperatures, stressing the three key crops, especially rice. Meanwhile, the water table is falling fast, and pollution worsens in rivers as levels fall.


PG&E places an order for 200MW of solar from space in 2016. Californian company Solaren Corp plans to launch giant space-based arrays 22,000 miles up, from rockets. Solar radiation will be transformed to radio waves, and converted into electricity back on the ground. This will be commercially viable seven years from now, they say, and investment in the low billions of dollars to do it. A solar array at ground level receives only 10% of the radiation a space-based array does. The radio waves would pose no danger to people or aircraft, even if they were under the beam.


Carbon air-capture technology demonstration plant can be ready in 3 years, say University of Calgary researchers. Currently they have a 5 metre high tower containing sodium hydroxide designed to extract the gas from air at a rate of 13.9 tonnes per year. The ultimate objective is a wall design with fans creating an air flow of up to 1.66 metres per second. The researchers reckon they need $2.5m to $4m for a demonstration plant in 2012.
 

18.4.09.
VC investment in the US drops to $3bn in first quarter, 39% of last year’s Q1 figure and the lowest level since 1997. Cleantech investment dropped to $154m, down from nearly $1bn in Q1 2008, raising fears that “momentum investing” is over for renewables and efficiency. VC firms are hoarding cash, and focussing on existing portfolio firms.


Sellafield deputy MD calls building B20 “the most hazardous industrial building in Europe.” The Observer chronicles the chronic state of Sellafield as the nuclear industry contemplates its multi-billion pound cleanup challenges.
 (L)

19.4.09. 
UK police watchdog chairman says police force must be “servants not masters” of the public. The Independent Police Complaints Commission speaks out at last. Meanwhile it emerges that the 114 coal protestors were treated as though they were terrorists by 200 police who burst in on them. They were handcuffed and made to face the wall for an hour and half before dismissal on bail – provided they agreed to go nowhere near a coal plant. Henry Porter contrasts Miliband’s calls for pressure on coal, to make government take notice, with pre-emptive detention by the police, who appear to have lost sight of the right to protest.

20.4.09.
“Cheap oil forever,” Newsweek announces in a front cover headline. “Why prices will keep on falling – and falling.” The previous bull market, in 1979, was followed by a bear market lasting 20 years, correspondent Ruchir Sharma points out. “If history is any guide, we’re only at the beginning of another one.”
 (L)


ExxonMobil tops Fortune 500, replacing WalMart. With 3% of global oil production, ExxonMobil made $442bn revenue and $45bn profit in 2008. Profits in the Fortune 500 as a whole plunged 84.7%, the steepest fall in the 55-year history of the index.


Contracting venture capital industry is forced into restructuring. Analysts say many thought there would be restructuring in 2002, but it didn’t happen. This time its different. VC firms have posted awful returns since the dot.com bubble. The last time they paid out more to investors than they took was 1998. University and charitable endowments are pulling back from funding.

China considers national cap on emissions relative to economic growth, so a leading negotiator says, speaking of the next national 5 year plan, from 2011. They have rejected caps or reductions up to now. This improves prospects for an agreement in Copenhagen.

UK government officials passed data on coal protestors to E.ON, by e-mail, ahead of a peaceful protest, a Freedom of Information request by the Liberal Democrats shows. BERR staff passed on material including confidential information including a document belonging to an NGO, and Metropolitan Police information on protestors. BERR and E.ON tried to co-ordinate their media strategies ahead of the protest. BERR is trying to use the police as an extension of E.ON’s private security operation, says LibDem MP David Howarth.

EDF admits to surveillance of environmentalists in Europe “since about 2002.” So the deputy head of EDF’s production security division says in confidential documents seen by the FT. The private investigators he hired say they hacked into a Greenpeace computer. EDF denies this, saying the PI’s are seeking revenge for being fired.

Former Scotland Yard Commander says police are being trained to see the public as the enemy, and to behave as though public protest is illegitimate. Because of a “crisis of leadership,” he says, “officers are trained “to regard every situation, no matter how benign, as a threat situation. The lesson is that the public are your enemy.”
 

21.4.09. 
S Korean green new deal is 80.5% of the total national economic recovery package, which totals £23bn and is 2.6% of GDP. The green component is 6.9% in the UK. The Korean package includes $6bn for the construction of 1m green homes, but only £80m on renewables including solar. S Korea is 97% depended on imported fuel and has only 2.4% of its national energy in renewables. But note: there is a lot of concrete in the Korean plans, eg cycleways. Critics call it a “grey new deal.”
 South Korea’s renewables targets are modest: just over double today’s tiny contribution by 2011 en route to 11% by 2030, and the green new deal hasn’t changed them.


The IMF tots up total global asset writedown by banks at $4.1tn (£2.8tn). The US writedowns have gone up from $2.2tn to $2.7tn. UK banks face losses of $316bn (£216bn). Of the $700bn authorised for the TARP lasy year, $135bn is still available. 

22.4.09.
UK budget lays bare the parlous state of UK finances. Last year the Chancellor said the deficit would be £38bn in 2009-10. In November he raised it to £118bn. Today it is £175bn. To howls of protest, he raises the top tax rate to 50%, for the 350,000 or so Brits earning more than £150,000 a year. But this and reductions in tax allowances will raise £7bn at most. He is banking on a return to growth next year, which he predicts, to derision from the City. Total budget in: £496bn, biggest item borrowing, followed by income tax of £145bn. Total budget out: £671bn, biggest item social protection of £189bn (unemployment, state pensions), next is health at £119bn. Total borrowing over the next four years would be more than £600bn, building up a national debt of over £1tn by 2011-12, and on to a peak at almost 80% of our GNP: unheard of.
 (L) Meanwhile things will rapidly get worse when it comes to corporate taxes, more than a quarter of which were paid last year by companies working in the North Sea.


A timid green new deal may be possible as a result of the UK budget. £1.4bn is made available For carbon-reduction in contrast to the multiple billions other nations have deployed in stimulus packages. This includes £525m for offshore wind, £405m for low-carbon technology including CCS and £45m for the Low Carbon Buildings Programme. Spending rather than support amounts to £510m, according to a Guardian analysis, over 2 years: 9.6% of the Chancellor’s total commitments (the Treasury told me more than 20%). £1.4bn is less than 1% of GDP compared to the c20% the IMF estimates we have deployed in the bailout of the banks.


Bosses warn of a new brain drain in the face of a return to “soak the rich.” FTSE 100 CEOs, who receive on average £2.8m a year, will lose an average of £265,000 a year. The top tax rate will be second only to Italy in the G20.

Oil remains expensive, stabilised around $50, despite despite the steep demand drop and highest inventory levels for 19 years. Analysts say this is because investors are seeking a safe haven from the falling dollar and rising inflation, plus OPEC has been successful in limiting production.

23.4.09. 
No new coal fired power plants to be built in the UK without CCS, Ed Miliband announces. All must capture at least a quarter of their emissions with experimental technology, in the expectation they will be able to capture all by 2025 – though there is no legal commitment to a performance standard. The new plants, at least of which are likely to use pre-combustion technology, will come in clusters – the first by 2015 – in the Thames Gateway, the Humber, Tees, and Firth of Forth, with a possible fifth on Merseyside.  The c£1bn per plant is likely to be raised by a levy on all fossil-fuel burning, putting 2% or £8 on the typical household bill. The estimate for job creation is 50,000 by 2030. Both the CBI and NGOs welcomed the move, which makes the UK to first country to have a compulsory requirement for CCS, and which represents a victory for him in inter-departmental debate. The decision on Kingsnorth will now be delayed for at least another year (until after the election).The world’s first demonstration full-cycle CCS (everything from capture through transportation to burial) is Vatnefall’s Schwarze Pumpe plant in Germany, built last year: 12MW burying 100,000 tonnes 3km down in a depleted gas field.

24.4.09. 
Public spending will grow to 47.6% of GDP in 2009-10 and a peak of more than 48% in 2010-11, before falling again, according to Darling’s budget. It was 38.2% when Labour came to power in 1997. 

Candidates for surgical strikes on public expenditure are led by Trident (£70bn over its lifetime, £20bn just to procure); the Eurofighter (£20bn); two aircraft carriers plus planes (£16bn);and identity cards (£5bnover ten years). 

25.4.09.
UK GDP in first quarter was £308bn, down 1.9% on previous. Business services andfinance still leads, at £92bn, down 1.8%. Industrial production is £55bn, down 5.5%. Construction £18.5bn, down 2.4%.

Strong public support for 50% tax rate shows in polls, despite almost uniform opposition by national newspapers. The Telegraph finds 67% support.
Police are offering cash incentives for hard-up protestors to go back as act as spies among their groups, according to evidence presented to the Guardian. The Police confirm and justify this tactic.
26.4.09.
OPEC, worried on exploration and development cutbacks, says oil will peak post-recession. Saudi Arabian oil minister, Ali al-Naimi issues the warning at a meeting in Tokyo between OPEC and 13 Asian Finance ministers.
 

Bob Hirsch predicts current recession will probably be followed by an oil shortage-driven recession. The lead author of the 2005 US DoE peak-oil threat-assessment, a former head of Atlantic Richfield (ARCO) exploration & production-research and, earlier, the US nuclear fusion programme, argues that oil supplies and GDPs are coupled in normal times, and – historically - when sudden shortages have happened. World production has been on a plateau since 2004, because additions of new capacity are not exceeding depletion. Add to the fears of imminent peak oil the fact that the recession is meaning cutbacks in oil exploration and development investment, and you have a recipe for declining world oil production in just a few years. This descent of global oil production will drag down global GDP, causing ever deepening recession. The lag time for mitigation with alternative technologies will take at least a decade to have an effect, he believes.

Black soot may be contributing as much as 18% to total global warming, second on;y to CO2’s 40%, leading IPCC scientists (Ramanathan et al) now think. Black carbon emissions didn’t even figure in the summary of the IPCC’s Fourth Scientific Assessment report of 2007. They warm the air and speed the melting of ice by absorbing heat. An Indian glaciologist, Prof Syed Iqbal Hasnain, expects Himalayan glaciers to lose 75% of their ice by 2020: a massive problem for Asia’s rivers. Most of the soot comes from stoves, some from coal-fired powerplants, some from diesel engines. It only stays in the atmosphere a few weeks, meaning emissions reductions quickly have an impact. Low-soot stoves would make a big difference. 


CFS launch a campaign this week to force BP and Shell to disclose carbon risk in tar sands when reporting their finances. £40bn of UK pension assets are inested in UK-based oil companies.


Over the next decade, Britain will inevitably fade as a power, so great are her problems. Will Hutton argues she will become a middle-rank country with a huge unemployment problem – at least another 1.5m by 2012 - and an inevitably shrinking military and diplomatic reach. With a budget deficit at 12% of GDP (£175bn of £1.5tn) how could it be othersie? Darling has committed to £60bn of cuts by 2014, without specifying ehere. The markets have judged his budget, devaluing the pound more than in 1931, 1949 and 1967. The British economy is now smaller than those of France, Germany, Italy and Spain.
 

The ongoing crisis has almost halved the number of British billionaires (to 43), wiping £155bn from their collective wealth.


In the last 40 years, long-dated US government bonds have slightly outperformed US stocks. Many Americans retiring soon are in for a shock. The “cult of equities” is dangerous, says analyst Rob Arnott, whose work John Arthurs describes in the FT.


Obama’s first 100 days are up this week, and are deemed a success by many commentators. The general view seems to be that they have gone rather well. In the Uk liberal press, the release of memos about the torture regime under Bush has played well.

27.4.09. 
Obama says 31st August 2010 will be the end date for US combat mission in Iraq. He gives an emotional speech to 8,000 marines in North Carolina. He remains true to the bedrock of his candidacy: a speech in October 2002 when a mere member of the Illinois state senate, in which he railed against the prospect of “a dumb war, a rash war,” and set himself up ultimately to be the only Democratic candidate who had opposed the war. Bush had declared the war over in May 2003, from the deck of an aircraft carrier, though the worst was yet to come.
 (L: history of the Iraq misadventure, and the 4,570 coalition deaths).

BP profits fall by 60% of the same quarter last year and the company says it will cut back on exploration as part of its cost-cutting.


RWE draws up plans to pull down a wind farm to make room for nuclear newbuild. The Haverigg site in Cumbira is one of the oldest and most efficient British windfarms.

Vestas is to close down its only UK wind turbine manufacturing plant as the recession bites. The company is in an oversupply situation globally.

Poll shows almost half Americans favour torture. The majority supporting Obama is narrow. Nearly 50% say torture is justified in certain circumstances. Yet overall, support for the president has crept up since he took office: 73% hold a favourable view of him, as many as 49% of them Republicans, plus Democrats not agreeing with his policies.


World arms trade has expanded 20% in the last 5 years, says SIPRI. Most of the increase is in the Middle East and Asia, with the US by far the largest supplier, at almost a third of all exports.

28.4.09.
Gore calls for less wood burning to fight black carbon menace to the fast-melting Arctic. This newly understood factor means the air quality in the high Himalayas can be the same as Los Angeles, he says. Scientists say it will speed feedbacks such as methane release from permafrost. For the first time in 2008, both the north-west and north-east passages were open in the Arctic.

Leading oil consultants Douglas-Westwood predict oil demand will bottom out within 2 months, and Opec will have pricing power again by late summer or early autumn.

29.4.09.
Climate scientists say we can only afford to burn another half trillion tonnes of carbon before we pass the 2C danger threshold of global average temperature rise. We have burned half a trillion tonnes already, so are half way there. Myles Allen of Oxford University leads the team publishing this reframing of the carbon cuts challenge, in Nature magazine. The half trillion tonnes, which would take 40 years at current rates, would produce warming of 1.6C to 2.6C, with 2C most likely. Another study in the same issue of Nature, by Malte Meinshausen, says that the budget figure is more like 190bn tonnes, between now and 2050. Emissions exceeding 310bn tonnes in that period mean a 50% of hitting 2C. 

30.4.09.
UK government departments will not hit greenhouse-gas target of 12.5% by 2012, a Sustainable Development Commission report shows.

1.5.09. 
Abengoa starts production at world’s largest solar-thermal tower facility. The PS-20 20MW thermal facility at Sanlucar la Mayor has 1,255 heliostats, each 120 square metres, concentrating light on a receptor in the ‘eye’ of a 65-metre high tower. Abengoa also has two 50MW parabolic trough plants, Solnova 1 and Solnova 3, under construction nearby. Total investment for the tower and trough projects is €1.2bn ($1.59bn). Spain has 22 CSP projects under construction now, with just over a gigawatt total capacity.

Sharp posts a $1.3bn loss, the first in its 97 year history, with only the solar division profitable ….at 4% growth.

Barclays predicts the solar market will triple in the next four years: “the second growth phase of the solar era.” Solar currently represents less than 0.5% of generation in the $1 trillion global electricity market, but shipments are expected to rise at a compound annual growth rate of 50% for the next four years. Some $55 billion of financing in 2012 will be needed for worldwide installations of more than 14 gigawatts at $4 per watt average system price. By comparison, an estimated $40 billion of capital wasconsumed by the industry in 2008 to install 6 gigawatts of solar capacity at $7 per watt average system price.

PV module prices continue to fall, but Photon still sees strong supply growth based on announced projects. In Germany modules cost €2.80 ($3.72) per W in January, and €2.50 ($3.32) in early April. Modules can now be bought from the Chinese company Best Solar for €1.55 ($ 2.06). Announced PV projects hit an annualised run rate of nearly 35 GW in April – around what Photon expects the PV industry to produce in 2010. Based on this and other arguments Photon expects global weighted average module prices to rise to $3.20 for the full year of 2009.

California Public utilities Commission issues a draft feed-in tariff proposal. Seven years after the introduction of the renewables portfolio standard, the renewable electricity percentage is declining. 

Abu Dhabi looks to trim $4bn from cost of building Masdar. Mubadala, the fund that is bankrolling the solar city, saw a 2007 $345m net profit, turn into a $3.2bn loss last year. Aside from GE, no long-term tenants have yet signed up for the city.

2.5.09. 
Increasing hurricanes are sapping US forest carbon uptake, and will do so increasingly. So ecologist Jeffrey Chambers of Tulane University has calculated. He thinks they could even turn forests into net emitters. Currently worldwide fossil fuel CO2 emissions are about 25% offset by forests, he says, but this is under threat globally.

3.5.09.
Russia is constructing first of a fleet of floating and submersible nuclear power plants aiming to exploit Arctic oil and gas. The prototype self-propelled 70 MW plant, under construction in the SevMash shipyard in Severodvinsk, is due to be completed next year. Four more are planned, to power Gazprom’s drilling programme. Bellona, the Swedish environmental group, airs fears of accidents that would be impossible to handle, and that the Russians will extend their history of dumping reactors and waste at sea. 12 reactors are known to have been dumped.

4.5.09. 
Cleantech investments plummet to $1bn in the first quarter: down 48% from Q1 2008. IPO and merger activity have both stalled. The largest fundraising was Norsun, a Norwegian maker of ingots and wafers, on $71m. The average financing fell from $20m to 12.3m. If there is any good news, it is that other sectors are hurting more: cleantech now surpasses biotech and software. Dan Reicher of Google tells a congressional hearing: “The key point is that the Valley of Death projects sit precariously between the venture capital and project finance worlds. They are generally too big in terms of required capital and too small in terms of returns for the venture capital community.” And it is these projects that can make a difference in the world’s energy problems.


European Commission says downturn will be twice as bad as it thought, with EU unemployment to peak at 11.5% (26 million, up from 7.5% last year), topping 20% in Spain. 


Anti-mafia migistrates in Sicily launch a probe into wind-park corruption. The high tariffs are attracting undesirables, as 8 arrests in February suggest. A Mafia family stands accused of offering money and votes in exchange for permits to construct wind farms. Other graft is suspected, with some wind farms standing idle, not connected the grid. The regional government is now promoting micro-projects including solar so that individual companies and households can generate their own power and minimise involvement of the mafia.
 

5.5.09.
CBI stance on Third Heathrow Runway contested in letter by 13 dissident business leaders, including James Murdoch, head of News Corporation in Europe and Asia, Charles Dunstone, CEO of Carphone Warehouse, Justin King, CEO of Sainsbury, and Ian Cheshire, CEO of Kingfisher.

6.5.09. 
Confidence grows that the economy may be recovering. Three-month LIBOR falls to less than 1% for the first time since the index was created in 1980s. Equity have risen 30% or so since the lows of early March. Corporate bonds issuance is on the up. But still important elements of the conomy are not working. Bank landing to companies has fell yet further in April. The securitisation market is moribund. 


Oil passes $56 to its highest level of the year. “There’s a certain amount of blind optimism attached to this rally,” says a Deutsche Bank analyst.


Leaks about MPs gratuitous expenses provide further embarrassment for the government, including Gordon Brown, who cimed for a bill of more than £6,000, paid to his brother, for cleaning services (supposedly a cleaner that they shared). His brother is a senior official at EDF. They will of course also be sharing the expenses for the cleanup of Britain’s nuclear industry.

7.5.09.
Oil groups will end a 40 year exile from Iraq this year, despite Baghdad’s failure to agree an oil law, and the imminence of the US military’s departure. 115bn barrels of reportedly proved reserves are too much for them, in their currently constrained world. Oil contracts are up for bidding next month, and BP and Shell will be among the bidders. Jeroen van der Veer: “In the end, you have to make up your mind.”

BG cuts electricity prices by 10%, or £132 on average bill. Other suppliers will now come under pressure to pass on the recent reductions in wholesale prices. BG’s prices are still higher than they were at the start of 2007. Consumer Focus says they expected more.

As a result of the stress tests on US banks, regultators order 10 of them to raise $74bn. Losses at the top 199 banks would total $599bn over 2009 and 2010 if the worst case scenario set out in the stress tests plays out. 9.5.: The government assures the banks they can raise less if earnings over the next 6 months exceed regulators’ forecasts.

BoE pumps another £50bn into the UK economy in an expansion of its quantitative easing programme. It has already spent almost two thirds of the £75bn it originally allocated for buying up government bonds. Now, with the Bank realising this isn’t going to be enough, the total allocated will be £125bn. This is causing interest rates on government bonds to rise around the world. (3.68% on 10 year government gilts today). The interest rate remains at 0.5%. 

Insolvent banks should be left to go under, Nouriel Roubini writes in the FT. Joseph Schumpeter argued that capitalism involves creative destruction, and so it should be. The stress tests of US banks have no “failed” category. Why did creditors allow banks to take such risks? Only because they expected to be bailed out if things went bad. For capitalism to move forward, it is time for a little creative destruction.”

Ed Miliband says he thinks China is ready for a climate deal, after visiting Beijing this week. But China has an ambitious wish list: more ambitious emissions targets from developed nations, sharing of low carbon technology, and creation of a UN fund to buy related IP across the world. 

9.5.09.
Bank of England is braced for a third wave of the financial crisis – this is why they upped the quantitative easing two days ago. So a source tells the Guardian.  


Ashley Seager earns a 7% rate of return on his solar panels. His 3kW system produced 2,703 kWh in its second year, 92% of his needs of 3,000 kWh. 3,000 kWh costs £420 at npower’s 14p, so the saving is nearly £400. At the current ROC of £70 per Mwh, he earns an extra £210, a net saving of almost £600. With a condensing boiler he is down to £360 a year for heating, so his net energy saving is a £200+. His 3kW system cost £17k, with a 50% grant, net £8,500. A £600 saving per year on that is around 7%, which is not taxed, so the equivalent of around 9% for a basic-rate taxpayer, 11% for a higher-rate taxpayer, and a crude payback of 10 years. At current prices, his system would be around £12,000 (£4 a watt), meaning a post-grant (which has gone down to a £2,500 cap) 5% return or 7% or 8.5% gross: better than any bank or building society. And, he argues, the system has surely add to the value of his house. “How could it not?”
 (L: supplement on greenhoing the home).


There is no politics of climate change, Anthony Giddens argues in his latest book. Nicholas Stern’s latest book captures his great achievement of casting the scientific debate on climate change in economic terms that politicians could understand, making it more likely that they will react in time.
 But Giddens points out that he ignores the politics, as though the global deal can be agreed once reason prevails. He says there is no political roadmap anywhere, and advocates retreat from the notion of massive multilateral consensus, and front running by a coalition of the willing, or even just the US and China. If a deal could be agreed between powerful players, the rest of the world would follow along.
 Similarly, in a third book out now, Yda Schreuder argues that corporations must create a race to the top, sector by sector, via directing investment and R&D budgets at achieving a competitive edge in carbon.
 All three are reviewed positively by Fred Pearce.

10.5.09.
Areva attacked on safety professionalism by Finnish nuclear regulator. Jukka Laaksonen, director general of STUK, Finland’s radiation and nuclear safety authority, says in a letter to Areva CEO Anne Lauvergeon that some of her supposed experts have a “lack of professional knowledge” that is slowing the Olkiluoto 3 plant down. Areva says this won’t cause additional delays, but admits the reactor – already 3 years overdue – still has no definite opening date.


Concern mounts over security of Pakistan’s nuclear arsenal as insurgency grows. The Taliban is in Bruner, 100 km from Islamabad. Most of the arsenal is south of the capital, but US officials do not know where all 60-100 weapons are, and Pakistan is refusing to say. Islamabad vehemently dismisses the fears as American paranoia. But then they vehemently denied the existence of a Pakistani-led nuclear knowledge smuggling ring, and that turned out to be true.


LibDem MP fears police used agents provocateurs to incite crowds at G20 demonstrations, and calls for an investigation. Tom Brake, a member of the Home Affairs select committee, says he saw two plain-clothes people go through a police cordon around the “kettle” near Bank tube by showing ID cards, and was told by people in the crowd that they had been seen throwing bottles at police, and inciting others to do the same, before being confronted by demonstrators and fleeing through the cordon, showing passes to do so. A Metropolitan Police spokesman said “we would never deploy officers in this way or condone such behaviour.”


Academy set up that encourages teenagers to leave school to try and become tycoons. Dragon’s Den judge and entrepreneur Peter Jones funds a National Enterprise Academy (jointly with government), with a pilot intake of 28 teenagers. He originally wanted to call it the “Tycoon’s Academy,” rather suggesting that the values will be those portrayed on The Dragon’s Deen and The Apprentice. He plans to bring “tycoon teaching” to thousands via a qualification he has devised with Edexcel the exam group, to be taught at further education colleges around the country. There is no mention anywhere of anything vaguely to do with social mission or corporate responsibility.

11.5.09.
Every UK home will be fitted with a smart energy meter by 2020, the government announces: 27m homes with 49m new meters (sic: one for electricity one for gas presumably) at a cost of about £7bn. They will be able to achieve many savings: to the consumer, for example by automatically switching off a freezer at peak times, when electricity prices will be higher; to the supplier, for example, by putting an end to meter readings. The government will announce this coming week that the government has chosen a model based on compelling suppliers to fit their own customers’ homes with smart meters.
 The meters will save £2.5-3.6bn over the next 20 years but will cost more than twice that to buy and install: more than £8bn. DECC claims it will be the biggest smart meter scheme in the world (although the majority of homes already have, the article claims later).

EDF sells a 20% share of BE to Centrica. A company owned by the French state now owns the British nuclear industry with a strong British minority partner. The valuation was close to the £12.5bn EDF paid for it when electricity prices were at their height last year. Centrica is trying, among other things, to take out a hedge against exposure to potentially volatile wholesale gas prices by evening out its earnings stream, analysts say.

UK energy firms call for opt-outs on CCS if it isn’t ready by 2025. Companies including E.ON and RWE say that without a guarantee they’ll be able to keep coal plants open, they won’t invest in them in the first place. 

Venezuela passed a law last week paving the way for the state to take over the oil industry, and over the last two days troops have been mobilised to assist in the seizure of the assets of 60 oil service companies. With these expropriations come fears that Opec production will soon sink to its lowest level for 20 years. 

Oil price fall from last year’s levels has provided the world with fully $1.6 trillion of “stimulus”. In 2008, the average oil price was around $100. At 88mbd then, the total annualised cost was $3.2 trillion. This year’s average oil price is closer to $50. Compare this to the total amount spent on fiscal stimulus in the G20 countries this year, which the IMF estimates at at 2.7% of GDP, excluding bank bailouts. At G20 output of $45 tn, that amounts to $1.2 tn. Note that developed world oil inventories stand at 61 days of demand, one of the highest levels ever. (So why isn’t the price closer to $20?).

The high oil price of early 2008 was due much more to peak oil than speculation, energy business analysts Douglas-Westwood argue. Steven Kopits, Managing Director, observes that global production plataued in October 2004, and in the four years thereafter the global economy expanded by 18% while oil supply didn’t grow. Prices rose because more new Chinese consumption hit the market than developed economy consumption fell out of it. And then the world economy collapsed. Now, market manipulation is rife. Opec is reducing production at millions of barrels a day and investment banks are using charted supertakers to hoard something like 100 million barrels to profit come the return to high prices. Why no outrage about the investment banks, he asks. Because people only care about high prices once they experience high prices. Regulators will have to contain oil prices if they are to prevent a “second peak oil recession.”
 (L)

Brown government is still on a path of “neo-liberalism lite”, Guardian economics editor argues. The Treasury has said in the past month that it is not persuaded of the case for reform, of the Glass-Steagal Act type, aiming to cut the banks down to a size where are small enough to fail, and the government is pressing ahead with privatisation of the Post Office. They seem much keener on controlling people than markets. It is ploughing on doggedly with identity cards, it intends to keep the DNA records of innocent people on a database for fully 12 years, and it presided over aggressive policing of the G20 demonstrations. The UK has more closed circuit TV cameras per head than any other western nation along side the weakest laws on privacy and data protection. At the same time unemployment is rising, child poverty is increasing, and inequality has been allowed to become greater than it was under Mrs Thatcher.

12.5.09. 
The CCS global market was worth £13.2bn in 2007-8 (around 1% of the international low-carbon tech sector), of which the UK share was £468m, according to a report for BERR. Only two small demonstration projects are in operation, Schwarze Pumpe in Germany and Lacq in the French Pyrenees, both based on post-combustion technology. Alstom, Siemens and Mitsubishi heavy Industries, Fluor and BASF all have designs for post-combustion technology. Siemens, GE and Shell all have designs for pre-combustion technology. The third type of CCS is oxyfuel, where coal is burned in almost pure oxygen, with almost pure CO2 as the exhaust gas. Alstom and Doosan Babcock Energy lead here.

Drax will not become a demonstration plant for CCS, CEO says. Dorothy Thompson clearly has her doubts it will work: “CCS may not prove to be the answer we are all looking for and, even if it does, it remains a long way off. CCS is unlikely to make much contribution to the UK’s target of cutting greenhouse emissions by 34% by 2020, and even if it does it will be expensive. A modern coal-fired power station will need to generate 25% more electricity just to power the equipment that will remove the increased carbon it is emitting.”

BP CEO says solar PV won’t compete with traditional energy without a breakthrough. Tony Hayward tells a conference in California that “I think solar is probably the most challenged of all of BP’s alternative energy interests. It is not going to make the transition to be competitive with more conventional power, the gap is too big.” There needs to be a step-change in technology, he says. BP has cut investment in all alternative energies from $1.4bn last year to $1bn this year. BP no longer has been shutting solar factories around the world and no longer sets a target for solar sales.
 Hayward thinks the second half of the century will be “the solarcentury.”

13.5.09. 
UK PV Manufacturers Association predicts residential solar grid parity in the UK by 2013. Costs per watt peak, approaching £4 installed now and below £2 per Wp installed by 2020, are falling rapidly today as recent constraints in the upstream PV supply chain unwind. Domestic retail electricity prices reached 14p per kWh in 2008. At the time, a typical UK householder with a solar roof was paying approximately 23p per unit for their PV-generated electricity. But this gap is closing rapidly as retail electricity prices rise (UK electricity price rises have averaged 5% per year over the last 10 years) and PV costs fall. Assuming modest increases in grid electricity inflation and significant cost reductions (as widely predicted) for solar technology, grid parity for domestic PV customers could be reached as early as 2013. Residential grid parity, therefore, could be close even in cloudy Britain. Even for commercial, non-domestic customers in the UK, parity could arrive before 2020.

14.5.09. 
Biggest solar contract in history signed. Brightsource Energy and PG&E enter into a contract for 1.31 GW of solar thermal spanning 7 projects. 

US climate bill takes shape with 17% GHG cuts from 2005 levels by 2020, after oil, coal and rustbelt Democrats support it against expectations. Pundits predict this will be enough to get the Chinese onboard for Copenhagen.


IEA says oil demand will fall by 2.56 mbd to 83.2mbd in 2009, its lowest level since 1981. The IEA’s April forecast was a 2.4 mbd fall. It also reports Opec’s resolve to cut output is fraying – raised production by 270,000 barrels a day last month, reversing 7 months of cuts, a move likely to depress price. Success – a return to $60 - has led to temptation to cheat, analysts say. Of the 11 active members, Saudi is still down but Iran and Angola are well up on quota.

Heads roll in the UK parliamentary expenses scandal. Labour MP Eliot Morley is suspended for claiming £16,000 mortgage relief on a mortgage that didn’t exist.  He claims it is an honest mistake. Cameron advisor Andrew Mackay is forced to resign after claiming £170,000 a year second residence allowance for years, the same as a wife, another Conservative MP, with whom he lives. Two Labour peers are suspended from the Lords – the first suspensions for more than 400 years – for taking money in return for amending legislation. Lord Truscott, former energy minister, is one. Many other MPs are guilty of “flipping” between two homes – declaring first one as the first home and then the second, depending on allowances sought. Flipping is in the rules – hitherto deemed secret by MPs – but now a Freedom of Information request has led to compilation, and the discs have been leaked to the Daily Telegraph, the public are drawing their own conclusions. Lord Naseby, a former Commons Deputy Speaker, says the crisis is so damaging that Parliament might have to be dissolved.

Riot police in gas masks guard a company’s AGM, looking like something from a science fiction horror story. In Luxembourg, workers at steel maker ArcelorMittal disrupted the AGM with smoke bombs. Meanwhile, at Allied irish Bank’s annual meeting an investor pelted directors with eggs, saying they representing his nest egg that they had destroyed.

15.5.09.
The London array - largest wind project in the world - is out of the starting blocks, thanks to UK government support for wind in the recent budget. 630MW should be generating by 2012, in a first phase. A second phase would lift the total to 1 GW, enough for 750,000 homes or a quarter of Greater London’s electricity. Currently only 2.2GW of the UK’s 75GW of power is from wind.

Only three smart meter firms are certified by Ofgem. Yet the government says every one of 26 million homes will have one by 2020, and they will cost £29 each (optimistic). (NB that would mean £750 m of sales ….over ten years say, would mean £74m each. The equipment is not the money maker here). One of the three is Remote Energy Monitoring, whose chairman is John Roberts.

Biosolar aims for plant-based polymers to replace petroleum-based plastics in most PV modules today, enabling PV to be both cheaper and a “truly green” energy source. The Californian firm wants to replace mylar and tedlar back sheets at half the price. Their BioBacksheet product is expected to be in within the year. The first generation is for crystalline cells. Thin film comes next.
  

16.5.09. 
Annual renewable energy investment was $120 billion in 2008, a fourfold increase in five years. In the four years from end-2004 to end-2008, total power capacity from new renewables increased 75 percent to 280 GW, including a sixfold increase in solar photovoltaic (PV) capacity to more than 16 GW, a 250 percent increase in wind power capacity to 121 GW, and significant gains in small hydro, geothermal, and biomass power generation. Solar heating capacity doubled to 145 gigawatts-thermal (GWth) in the same period. In 2008, a tough year, wind power grew by 29 percent, grid-tied solar PV by 70 percent, and the capacity of utility-scale solar PV plants (larger than 200 kilowatts) tripled, to 3 GW. Global solar PV production increased by 90 percent to 6.9 GW. The United States was the leader in new capacity investment with $24 billion invested, or 20 percent of global total investment. The United States overtook Germany to lead in added and total wind power capacity. China doubled its wind power capacity for the fifth year in a row, moving up to fourth place globally. The wind industry is building ever-larger turbines, with models of 3 MW now common. For the first time in 2008, both the United States and the European Union added more power capacity from renewables than from conventional sources (including gas, coal, oil, and nuclear).  At least 64 countries have policies to promote renewable power generation, and renewables policy targets have been set in at least 73 countries, including 45 countries and 18 states/provinces/territories with feed-in tariffs.
 

17.5.08.
New nuclear scares threaten UK nuclear sites. A radioactive leak, undiscovered for 14 months, was found in January at Sellafield the day before a vist by the PM. So Nuclear Management Partners (who run the site) have recently confessed. At “level two”, this was the worst since a 2005 leak for which BNFL was fined £500,000. A board of enquiry concludes the leak went un-noticed because “managerial controls over the line were insufficient and there was inadequate inspection.” Meanwhile, elsewhere on the site two containers of highly radioactive material have gone missing. NMP says it is most likely that “the anomaly lies within the accounting procedures”, and the lost containers are still somewhere on site. “Environmental and public safety has not been compromised,” they say.

18.5.09. 
Two more radiation leaks revealed today in British nuclear submarines, making nine in 12 years. So the MoD admits. One was at Devonport two months ago.

UK government is under growing pressure to hold public inquiry about nuclear new build. The current system of “justification”, a process required by the EU to ensure benefits outweigh detriments, has been challenged in the UK by a group of academics and others – the Nuclear Consultation Group - as insufficiently transparent. They have written to DECC calling for an inquiry, and some are considering legal action.

“Should we stop worrying so much about economic growth?” Guardian editorial wonders. The Sustainable Development Commission has written an interesting report, Prosperity Without Growth, suggesting we should. GDP measures many things that do not necessary create value. Just before the bust in 2007, finance and business services accounted for almost half British GDP. We can’t decarbonise and grow GDP. Ideas about going slower and having more time for social activity and interests are not new. “Such debates must be revisited while there is still time,” the paper concludes.
 

UK Automobile Association says government’s car-scrappage scheme is a “dog’s dinner” after Honda and Ford pull out on the day of the launch, unsure who will pay the £2,000 supposedly on offer in the cash-for-old-bangers scheme. The scheme is designed to restart moribund auto sales.

19.5.09. 
Thorp will probably have to be mothballed for four years, operating company admits. Sellafield Ltd admits its £1.8bn nuclear reprocessing plant cannot meet NII orders for operation as a result of continuing technical problems. This will cost millions of pounds. When it began operating in 1997, then owners BNFL said Thorp would reprocess 7,000 tonnes of spent fuel in its first ten years. It has managed 6,000, but now because of three broken evaporator plants is down to 200 tonnes a year, around a sixth of the original design capacity. Two of the plants have been breaking down repeatedly, and the third has been closed after a rise in radiation levels. Work has started on a new £100m evaporator, but it is behind schedule, and probably won’t come on stream before 2013. Germany may sue when spent fuel is not returned reprocessed. Closure of the plant would slow decommissioning of British nuclear plants, and remove much of the £70bn needed for that process, which reprocessing was supposed to raise a good deal of.

US and China has held secret bilateral climate talks …..and made good progress, the Guardian is told. A senior delegation of Republicans and Democrats went for two visits in the final Bush months. John Holdren was a part of the delegation. The first, in the autumn of 2007, was at the suggestion of the Chinese. During the second, a MoU was drawn up around three points: first, using existing technologies to cut carbon emissions by 20%; second, co-operating in CCS and fuel-efficient cars; third, signing up to a deal in Copenhagen. The talks are continuing.

Publication of pollution records is forcing Chinese companies to clean up their activities, the director of the Chinese Institute for Public and Environmental Affairs (IPE) writes. Environmental transparency is expanding in China, he says, as the negative impacts of pollution become ever clearer, and multinational companies such as GE and WalMart endeavour to apply supply chain management by monitoring suppliers’ environmental performance. A pollution source map published by the IPE, showing thousands of sources, has increased pressure on Chinese companies.

Obama announces industry average 35.5 mpg CAFÉ standard for US autos by 2016. (Hitherto the target was 35mpg by 2020). Automakers, legistlators and environmentalists all profess themselves pleased with the tightened rule – the carmakers have to. Compex state by state rules are now a thing of the past. But critics point out that a gasoline tax would be better: CAFÉ standards affect what cars we buy; taxes affect that, plus how much we drive them. (But it wouldn’t have passed by Congress). The five year programme will save 1.8 billion barrels of oil over the period, the Obama administration calculates. Each automaker must achieve the average across its fleet. Standards will also be set for each size of vehicle, and a limit set for overall greenhouse emissions from each car. The aministration calculates this will be equivalent to taking 177m cars off the roads, or shutting 194 coal-fired power plants (NB this doesn’t sound right wrt the 1.8 bb oil calculation).
 

Shell under more pressure on carbon intensity of operations. Greenpeace and others release a study showing the company’s carbon intensity will rise 85% in coming years because of Canadian tar sands and Nigerian gas, well ahead of rivals. Shell itself admits that its carbon intensity has risen by more than a quarter since 2001.

Shell investors rebel over executive pay at AGM: 59% reject the bonus awards to van der Veer and other executives, made despite missing targets. van der Veer received a bonus of €a.35m for 2006-8, and total remuneration of €10.3m in 2008. This was the second biggest no vote this year, beaten only by the RBS one. Such votes are non binding.
 

Italian solar energy gold rush risks overheating, PV industry warns. Anton Milner of Q-cells says grid parity is due next year, but the Italians must eradicate the abuses arising from the feed-in tariff as seen in Spain. The tariffs are 68-75 cents a watt, around double the German rate. Amid the flood of applications for solar frams are suspected Mafia front organizations. Regional governments in the south are taking their time with approvals, trying to screen as they go. Prices of suitable agricultural land have risen as much as sixfold in the past two years as developers pile in.
 

20.5.09. 
Russia is spending a large part of its oil fund - $143bn at its peak - as economic gloom spreads. The relatively high current oil price, around $56, is the “worst it could be”, according to one economist: too low to allow the free spending of the boom, and too high to force real reform in public spending. Unemployment stands at 10% and public discontent is growing.


Recovery in oil price is ignoring the fundamentals, FT observes. Now above $60, the oil price is 85% up on February’s low of $32.7. Traders are saying this is more about long-term bets on supply and demand than short-term factors, with record inventories and weak demand.


The financial crisis is “not capitalism’s 1989,” Martin Wolf argues: it won’t be a defiining watershed. Capitalism seems sure will survive, albeit much amended. Countries will adapt the market economy to their own needs. “A world with many capitalisms will be tricky, but fun.” He is less sure about the survival of globalisation. The stimulus programmes have partially deglobalised finance, and few political leaders have shown willingness to go out on a limb for free trade. The state is back, albeit mostly near-brankrupt. “The effort to consolidate public finances will dominate politics for years.”

21.5.09.
China sets out a tough climate position ahead of next set of pre-Copenhagen climate talks which begin 1 June in Bonn: 40% emissions cuts by rich states by 2020, and 1% of GDP to help pay for emissions reduction schemes in developing countries including China.

22.5.09.
IEA forecasts that electricity will fall in 2009 for the first time since 1945, by 3.5%. Three quarters of the fall is due to industrial consumption. In a report last year, the IEA forecast a rise in global electricity consumption of 32.5% between 2006 and 2015: 3.25% per year. It grew 4.7% in 2007 and 2.5% in 2008. The IEA will tell G8 energy ministers this news at the weekend. It will also say they need to invest 6 times more on renewables if they are to hit greenhouse targets, and that they face the risk of an oil supply squeeze in 2012. At least 2 mbd of capacity has been cancelled and another 4.5 mbd delayed by at least 18 months.


Spain provided almost 30% of total power consumption with renewables as of end 2008: 39 GW comprising 81% wind, 11.8% mini-hydro, 6% biomass and 1.3% solar.
 (L)


Norwegian life insurers ask for a rule change so they can invest more in renewables. The three biggest companies, including Storebrand, want to be allowed in things other than bonds, shares and property to provision stable and secure pension plans. Renewable power generation has what they want, they say: long-term stable returns. In part, this situation arises because oil-rich Norway does not need to issue bonds. The finance ministry is considering the proposal.

24.5.09.
Leading writers, actors and journalists launch campaign for PR in UK in a letter to the Observer. They call for a referendum on the day of the election. Some Labour politicians, notably Alan Johnson, have also come out in favour of PR. 


Shell directors told to pay back their bonuses by institutional investors. Abigail Herron of Co-operative Asset Management: “Legally, Shell can do what it wants on this one, but on moral grounds, the bonuses should be paid back to shareholders.” Alan MacDougall, MD of investor activist group PIRC, agrees and says the non-exec chairman of the remuneration committee, Sir Peter Job, should step down. He has been on other remuneration committees that have handed out huge bonuses, notably at GSK.


735 empty tankers ride high in the water off Singapore, one of the largest fleets ever gathered, “marooned by the receding tide of global trade.”

25.5.09.
Saudi oil minister Ali Naimi warns of oil price spike in 2-3 years, worse than the 2008 one, because of underinvestment in new capacity.


Russia cannot guarantee the EU that there will be no further dusruptions to gas supplies, President Dmitry Medvedev says in a speech at an EU-Russia summit in Khabarovsk. Neither, relatedly, will it be lending any more money to Ukraine, because it has concerns about Kiev’s solvency. Ukraine should be filling its storage facilities around now ready for winter, and isn’t. This itself impacts smooth transit to Europe.


Militants resume pipeline attacks in the Niger delta in retaliation to an Army push that began 10 days ago, with an attack on a militant base. A significant Chevron pipeline is blown up. Such attacks have reduced output to around half the country’s c. 3.2 mbd capacity in the past few years.

The UK economy crisis worsens, though displaced from the headlines by the MP expenses scandal. It is the worst slump since 1931. Unemployment rose faster in the first quarter than at any time since modern records began in 1971, housebuilding is at its lowest since 1953, real incomes have fallen for the poorest 20%. New data shows the long phase of above-average growth Brown used to boast about was bankrolled by people raiding their savings. In the mid 1990s, savings as a percentage of take home pay was around 5%. At the time the crisis broke in 2007 it was minus 9%.

CERA study concludes that tar sands boost greenhouse-gas emissions 5-15%. But that figure is for “well to wheels.” Well-to-retail-pump shows twice the emissions of Saudi light.
 

26.5.09. 
EDF CEO says no nuclear building the UK without subsidies. Vincent de Riyaz has yet to persuade his owners, (85% the French government) that his plan to build 4 reactors at €5bn (£4.4bn) each makes commercial sense. He wants a “level playing field” with wind, and a floor price for carbon in the EU ETS. he is also concerned that high levels of wind construction will require the nuclear plants to be shut down when the wind output is high.

Gulf faces gas shortfall: only Qatar and Iran have enough supplies for their own needs, FT reports. The cumulative gas shortfall for the 6 GCC nations may be at least 7 trillion cubic feet by 2015. Neither Qatar or Iran can necessarily help their neighbours. Qatar’s moratorium on new North Field projects extends to at least 2013, as things stand. In Iran, the problem is global and regional politics. Saudi Arabia, Kuwait and the UAE are already burning oil for power and expected increasingly to do so. The UAE is turning to nuclear, after concluding they will need to add more than 40GW by 2020. They estimate not much more than half of that can feasibly come from gas. An un-named official from the Abu Dhabi National Oil Company: “Most people don’t recognize it, but the Middle East has one of the world’s fastest growing rates of [power] demand….and the net effect is a lot of crude oil is getting diverted to the electricity sector.”
 (L)

Oil rises to a six month high of $63 on news that Opec sees signs of demand recovery. Opec is not expected to cut its production quotas further. 

Oil and gas executives worry that price volatility is making billion-dollar projects difficult. Schlumberger couldn’t hire fast enough a year ago. Now 10,000 are being laid off. Tar sands projects need a minimum $40 price. Opec has delayed as many as 150 oil projects.
 (L) Special energy supplement.


BP seeks to appoint a Russian as TNK-BP CEO to solve the long-running impasse. Pavel Skitovich is a financier reporting to an oligarch and has no oil experience.

JL FT article: Battle lines are being drawn in the war over renewables. “What EDF and E.On may really be saying is that there might not be the money available for both renewables programmes and a nuclear renaissance. Oil giants have also been owning up to an aversion to large-scale renewables. Both Shell and BP have decided wind and solar power are ‘not economic’. The UK PV Manufacturers Association – including my company Solarcentury – predicts residential grid parity between solar and conventional electricity, even in cloudy Britain, within five years. We will find out who is right – and rather soon. Two visions of the future are being offered. One side proposes accelerating use of fossil-fuel and nuclear for many years, with or without carbon capture. The other proposes falling clean energy costs and expanding renewables mass-markets that will humble many supposed energy pundits and eventually displace most if not all unsequestered fossil-fuel and nuclear generation. Governments and investors will be paying their money and taking their choice; a liveable future on the planet may rest on their decisions.”

27.5.09.
Energy demand set to rise 44% in the next 2 decades, EIA says, 75% because of demand increasing in the developing world. Global oil demand will reach 107 mbd by 2030.

Saudi oil minister says world economy can live with $70-80 oil. The price is currently around $63. The change of position suggests Opec will try to push the price higher.

Chinese government’s national solar plan invests billions of the £400bn national economic stimulus fund on solar farms and rooftops. 95% of the panels manufactured in China, the world’s leading manufacturer, are currently exported. No longer. The government has changed its mind about solar PV, formerly having deemed it too expensive (8 -10 times more so than coal). Climate change and energy security concerns have caused the change of heart. The state council now has to approve the plan. Earlier this year Jiangsu Province (where Suntech is located) announced 1 billion yuan (£92bn) of incentives aiming at 260MW by 2011. The entire national target was 300MW for next year, at the time.


Shell’s new CEO Peter Voser instigates a restructuring that will involve heavy job losses in the 102,000 global workforce. Linda Cook, head of gas and power, who came second in the succession, resigns.

Ugandan Millennium Villages project of Ruhiira is showing small-scale community aid can work. It was one of the first villages among what are now 80 across Sub-Saharan Africa. The brainchild of American economist Jeffrey Sachs, they aim to demonstrate that the eight millennium goals can be hit by 2015 on a budget of $110 (£71) per person per year. School enrollment is up (as a result of offering school dinners), malaria incidence has been halved, income levels are rising and malnutrition levels falling. Maternal mortality was down to zero last in a population of 50,000, the result of a well-eqipped and staffed clinic. A brand new warehouse stocks the harvest of diversified crops, grown with fertiliser. Meanwhile, the G8 countries are $35bn behind on the Gleneagles promises of 2005. Sachs answers critics who say aid budgets should go to central government projects, where for example much DfID money goes, by saying that little of it reaches remote places like the Ruhiira area.

29.5.09. 
Court requires Shell to pay £350m to shareholders compensation for the 2004 reserves scandal. The ruling by the Amsterdam court of appeal relieves shareholders concerned about a US class action. Shell had already promised to pay compensation “without admitting any wrongdoing.”

1.6.09.
GM’s 101 year history ends in bankruptcy. Founded in Flint, Michigan, by a maker of horse-drawn buggies, the giant employed 853,000 at its height in 1979. The beginning of the end of its dominance arguably began when Toyota made its first sales of cars in the US in 1957. They became the biggest US automaker in January 2009. Chapter 11 allows a company to restructure in a slimmed down form with the court protection its assets from crediotrs. GM could reappear after as little as 3 months, slimmed down and almost three-quarters owned by the US Treasury and Canadian government. Ford is now the only automaker not to have been kept afloat with taxpayers money.


Russia urges international community to lend Ukraine the money ot pay its gas bills. Kiev is falling behind, and will not be able to stump up the $4.8bn needed to stockpile gas for next winter. The stockpile, in turn, is needed to allow Ukraine to supply the EU.

Fears grow in Saudi Arabia about the impact of 9% unemployment. The 24m population, 60% of it under 25, remains one of the poorest in the Gulf, on a per capita basis, and the pool of idle, disaffected youths is growing. The government has announced a $400bn five year programme to build new “economic cities,” but fears are spreading that King Abdullah is neglecting the growing social problems.

Criticism of the Clean Development Mechanism grows. There are widespread fears that accounting tricks involving “hot air” posing as additionality are spoiling the Kyoto CDM mechanism. All CDM schemes to date sum to a transfer of the right to emit an extra 250 mt CO2, and as much as 2.9bn tons by 2012. But critics contend that 40% or more of this may be false. Perverse incentives are also being encouraged: i.e. an incentive to maximize the carbon supposedly being offset at source, creating a situation that ultimately allows more carbon to be emitted than would have been the case if the offsetting hadn’t been created at all. In Nigeria, gas flaring is being lined up for offsets, a move environmentalists view as being “like a criminal demanding money to stop committing crimes.” Some think the CDM is too far gone now. The US could theoretically offset all its 20% cuts by 2020 target in the bill currently under consideration.
 (L)

Brazil’s Petrobras plans to invest heavily in exploration and production in the next few years, even as other oil companies cut back. Estimates for developing the pre-salt oil range from $10bn to 80bn. It will start flowing in around ten years.
 (L)

Dismantling of platforms poses the oil and gas industry with immense legacy problems, Petroleum Review reports. Up to half the North Sea’s 600 installations, with first installations dating back nearly 40 years, are due to be decommissioned by 2021. This will cost £20bn over the next 25 years, according to the UK
 government. (L)
Predictions about renewable energy over the last 30 years have almost all been too pessimistic,  a review of 40 scientific studies of European and international predictions shows. The German Agency for Renewable Energies review includes studies made by the EU, the IEA, and even institutions completely supportive of renewable energy like Germany’s Wuppertal Institute.
 (L)

The most bullish PV consultants still predict 13 GW of module production in 2008 (15 GW of supply including inventories) despite the falling prices. Photon’s editorial this month says: “module prices have now fallen to level unseen before, so much that hardly any homewoner or commercial entity looking profitable investments can neglect solar any more.” At the recent Intersolar trade show, the powest prices for Chinese modules on offer were around €1.50 ($1.99: compared to predicted weighted average selling prices for 2009 of $3.10). Even small Belgium will instal up to 175 MW this year. Japan’s PM has announced 2020 PV goal of some 28 GW. Grid parity is close in Italy, and investors are warning the market may overheat, like Spain’s last year. Greece has a just introduced a generous residential feed-in tariff of 55 €cents. News is still scarce about China’s domestic PV sunsidy. 
 (L)

Solar PV growth should be even faster, but banks are not lending in the US. Those that are demand usurous terms.
 (L)

Germany could reach a CO2-free electricity supply, but a huge 23 TWh of storage would be required if only solar and wind are used, a leaked report by Siemens calculates. Their study is based on wind and solar, because of the wind-best-in-winter, sun-best-in-summer match. In the case of the optimum mix - a 35% share for PV to balance seasonal wind fluctuations – Germany would need enough storage to hold 4% of annual electricity consumption, i.e. 2 weeks worth. That is 23 TWh. Germany has 0.2% of that amount, in pumped storage. Of course, with other renewables, the amount of storage required would be less. Another option, if renewables costs are far enough below traditional energy costs, is simply to spill execess electricity. Also discussed in the article: hydrid car batteries. Compressed air. Hydrogen. Note: Solarworld intends to have domestic storage solutions on the market by 2013 at the latest.
 (L)
2.6.09. 
Barclays Abu Dhabi investor exits his £3.5bn investment of just 7 months ago for £ 1.4 bn profit. Sheik Mansour’s International Petroleum Investment Corporation had been cast by Barclays as a strategic investor. Their withdrawal will send a bad message. The Lex Column notes that Barclays’ balance sheet cleansing is far from complete, and the FSA’s stress test of the bank’s financial health is “murky,” far from guaranteeing financial health. Investors may be all too aware of this, and others may be tempted to follow Sheik Mansour.
 Meanwhile, the UK taxpayer sits on multi-billion pound losses in publically-owned RBS and Lloyds, because the shares are trading below the level the Treasury bought them at.

Gazprom tells Turkemistan to reduce its gas export price, on the grounds of diminishing domestic need as demand drops. 

Shareholder outrage grows over huge pay awards to executives. The trigger has been Shell’s decision to pay €4.2m (£3.6m, $6m) to 5 directors when the group failed to hit targets. Jeroen van der Veer’s package alone was a full €10.3m this year, up 58% on the year before. A PWC partner, Tom Gosling, observes: “there is a hug deficit of trsut between executives, shareholders, and remuneration committees.”

3.6.09. 
UN figures show more investment in renewables in 2008 than coal and gas generation: $140bn (£85bn) versus $110bn. The UN says $750bn will need to be invested between 2009 and 2011, and the first quarter has been down 53% on last year ($13.3bn). New Energy Finance estimates $105bn +/-10 for 2009. Including energy efficiency, $155bn was invested in clean energy in 2008, despite a 51% year-on-year fall in capital raised on public markets. Wind attracted most ($51.8bn) with solar next on $33.5bn.
 

Workers adjust to shorter working week in Germany’s “Solar Valley.” Q-Cells is trying to save jobs at its Thalheim plant during the slow down. Others are doing the same, in both the solar and wind industries. Investment in renewables was down 58% in the first quarter, compared to the same period last year.

New coal plants should fit heat recovery technology, says the UK Institute of Civil Engineers in a new report. This could be used to displace gas heating in nearby buildings, the source of half all energy consumerd. It could be used with CCS.

Oil companies are not ready for hurricane season, with many not able to pay insurance premiums. Rates have risen between 20 and 100% on average, with some companies charging 3 times more this year for the same cover as last year. Hurrican Ike caused $15bn in insured losses last year, destroying 54 platforms and damaging a further 95. Deloittes warn that a bad season will “pose significant challenges.”

$50bn of investment is expected in hedge funds this year from pension funds, family trusts and others. Total industry assets have shrunk from around $2,000bn to $1,200bn, according to industry estimates.

Barclays scraps final salary pensions ….for nearly 18,000 existing staff. A £200m surplus has collapsed into a £2.2bn deficit in the course of the last year. The union Unite calls it an “utterly alarming” breach of promises made to staff. Earlier, BP said it will be scrapped final salary schemese for new recruits as of next April.
 

4.6 09. 
Goldman Sachs reverts to bullish forecast as oil nears $70 a barrel. Surprising Wall Street, Goldman forecast $85 a barrel by year end, ending a spell of bearish forecasting. As recently as end April it was predicting $45 within three months because of plentiful inventories and weak demand. Goldman called the super-spike above $100 ahead of anyone else, in March 2005 when crude was arounf $55, building much kudos. But then it had a spell of bad forecasts, including wrongly calling $200 oil.
  

With US oil demand at 10 year lows, there is clearly a lot of speculation in the scene. Gary Gensler, chairman of the Community Futures Trading Commission, has appealed to the US Senate for urgent reform in regulation of over-the-counter derivatives trading.
  

Ceres report shows 59 of 100 leading global firms fail to mention greenhouse-gas emissions in their reports to shareholders. The lack of disclosure was most striking in the insurance industry.

Obama woos Mulsim world with a conciliatory speech in Egypt. He urges mutual respect, strongly backs the two-state approach to the Palestinian conflict, and condemns both Jewish settlements – using the word “occupation” – and Holocaust denial (by Iran). 

Guardian readers’ survey on the broken UK electoral system shows the three biggest problems to be rigid parties, monied interests and inability of parliament to hold ministers to account. 92% vote yes to restrictions on donations from private companies.
 (L)

5.6.09. 
Venture capital companies undergo major downsizing. The number of principals in firms has fallen 15% since end 2007, and the pool of capital under management has fallen on the same order, according to the National Venture Capital Association. Once a week or so now there are departures of major figures and closure of funds. VC funds sank $29.7bn into start-ups in 2008, But they produced just $24.9bn from IPOs and the sale of start-up firms.

Obama has pledged nearly half a billion of the $787bn stimulus package for solar and geothermal energy. In a speech at Nellis Air Force base, site a huge solar array, he says $468m ($117.6m for solar, $51.5m of that for solar) is available for these two key technologies. The US intends to double its renewable share of electricity from 3% to 6% in the next two years.


HSBC says the Waxman-Markey bill is too weak to contribute to Copenhagen. In the current draft of the American Clean Energy and Security Act, as recently passed by the House Committee on Energy and Commefce, 85% of the permits would be given away in the cap-and-trade scheme, not auctioned, meaning a drastic reduction in revenue available for clean technologies. The renewable energy standard (RES) has been lifted to 20% by 2020, instead of 17.5%, but the numbers don’t add up ($600bn+ is assumed for renewables by 2020 but a 15% auction would raise less than $100bn). HSBC says one option is to split the bill into a clean energy that gets passed by both houses, and a cap-and-trade bill that doesn’t get passed until after Copenhagen.

China and Singapore will build a huge eco-city in NE China, but with a much less ambitious environmental targets than the failing Dongtan project near Shanghai (where phase 1 should have been built by now, but the site sits moribund with the chief backer in jail on corruption charges). Tianjin Eco-City will house 350,000 people. This sounds a lot but is not much more than 0.1% of the 300 million new urban dwellers China must accommodate by 2020 (equivalent to the whole population of the USA.
 

“High gain” solar – a concept blending parabolic troughs and PV – make some headway. A first Skyline Solar demonstration plant will be built in San Jose. The hybrid single-axis tracker system, focusing light from the troughs on PV strips, promises 10 times more energy gram than conventional PV, under high sun.
 

China takes an early lead in the race for CCS. The MD of the IEA’s Clean Coal Centre, John Topper, says that by the time Europe has its demonstration plants up and running, there could be no more need for export of CCS technology to China. The Chinese GreenGen project, a $1bn coal gasification plant with CCS, comes on stream later this year.

6.6.09. 
Vince Cable, Liberal Democrat MP who foresaw the financial crisis, warns oil will be the next one. With petrol back to £1 a litre in UK forecourts, stagflation is with us, he writes in the Daily Mail. But he sees rising demand in India and China coupled with Opec under-production as the problem, and does not mention peak oil.

Ethical funds have come a long way in 25 years. The very first was the Pax Fund, set up in 1971 by Washington pastors wanting to avoid investments in companies involved in the Vietnam War. It was just £40,000 and is now over £1bn. The first UK fund, set up in 1985, was the Friends Provident Stewardship fund, now worth £450m (it fell 25% in the last year and slightly below the the FTSE All Share index). All UK ethical funds are worth around £7bn today. The first ethical bank, the Co-operative, was set up in 1992. Pressure from ethical funds forced GlaxoSmithKline to cut the price of Aids drugs in Africa in 2003. Norway’s £400bn state pension fund pulled out of Wal-Mart, citing concerns about labour practice, in 2005. An ethical fund – CIS Sustainable leaders – topped the all-fund performance table for the first time in 2007.

MBA students take a voluntary “Hippocratic oath” when graduating at Harvard Business School, forswearing greed. This is the idea of one of them, Max Anderson. They pledge to “serve the greater good”, and to guard against “decisions and behaviour that advance my own narrow ambitions but harm the enterprise and the society it serves.”

7.6.09. 
Russians take to the streets protesting against Putin. Workers are demonstrating in Vladivostock against a Kremlin decision to raise import duties on secondhand Japanese cars, in which there is a huge trade in eastern Russia. Putin is trying to protect the Lada. In other cities the concerns are job losses and unpaid wages as factories close. There are 500-700 "mono-towns", all dependent on a single industry for survival. One of them, Pikalyova, had a cement factory shut down with 2,500 job losses, after which saw a highway to St Petersberg was blocked by protestors. The winner is the siloviki, the hard-line military intelligence faction. They are seeking to oust remaining liberals from the Kremlin. Medvedev looks like emerging as a loser when his term expires in 2012.

Qatar, turning to finance with its gas wealth, is creating “a Switzerland in the sands.” The emirate’s per capita income is £43,000 a head ($70,000), making it one of the wealthiest nations in the world. The IMF predicts 15-18% growth this year. Whether or not the Qataris sell their Barclays stake, like Abu Dhabi, will be closely watched.

Gillian Tett’s book describes the effort made by the banking elite at “idealogical domination” ahead of the financial crash. Elites do this to maintain power, the trained social anthropologist, now FT star journalist, argues in her book. They decide what is talked about and what is not. There was a major “social silence” of this kind around the epidemic growth of derivatives, and so the practitioners began to view themselves as detached from society, like the inhabitants of Plato’s cave. The crisis was foreseen by a few, including Tett. A veteran financier, Felix Rohatyn, warned back in the early 1990s that derivatives were “financial hydrogen bombs built on personal computers by 26-year-olds with MBAs.”
 In a review in the FT, Howard Davies describes Tett’s thesis as a small group of “quants” at J. P. Morgan inventing credit derivatives – CDOs, CLOs and so on – but greedy people in other banks who then misunderstood and misused them, leading to the disaster.

Solar thermal power plants will exacerbate US water crisis, author warns. Billions of gallons of water will be needed from from sensitive desert habitat. As of mid-March, the Bureau of Land Management had received 158 applications for permits for solar power plants, covering more than one million acres in the land grab that is underway in the SW. But CSP uses four times as much water as a natural gas plant and twice as much as a coal or nuclear plant. It is possible to cut water use 80-90% using an air-cooled system, but dry-cooled CSP plants take up more space, generate 5 percent less electricity, cost 10% more, and – crucially - can’t work effectively when it’s hot outside.

The 4,500 history of democracy has often involved chaos, a timely book argues. Historian John Keane describes how the ancient civilizations of Syria-Mesopotamia experimented with popular assemblies 2,000 years before the Athenians had a concerted effort at given kratos (rule) to the demos (people). Macedonian kings like Alexander provided the first crisis for democracy, which died in Greece but lived on in parts of the Islamic east. The earliest European parliaments, in 12th century Spain, were a direct response to the threat of democratic Islam. Many deficient democracies came and went before modern democracy finally emerged, only after 1945. Keane refers to this phase as “monitory” democracy, referring to the ability of citizens to scrutinize not just through parliament but via watchdogs, audits, regional assemblies and the like.

8.6.09. 
Shell agrees to pay the Ogoni Nine $15.5m (£9.6m), one of the largest corporate payouts in a civil rights case, despite pleading not-guilty to complicity in the executions of Ken Saro-Wiwa and eight other Ogoni leaders 13 years ago. Campaigners say Shell was anxious for trial documents to appear in public. One lodged with the New York court was a 1994 from Shell letter to a Nigerian military unit thanking them for an action to recover a Shell fire truck, which reports say resulted in the death of an Ogoni man.
   

USGS says US can no longer be considered the “Saudi Arabia of coal.” The problem is that new data show very few of the vast reserves can be mined profitably, even at higher coal prices. Coal currently provides nearly one-quarter of the total energy consumed in America, and about half the electricity. An emerging “peak coal” group argues that current production levels may not be possible for much longer. David Rutledge, professor of electrical-engineering at the California Institute of Technology, estimates the U.S. has about half as much recoverable reserves as the government says, which would work out to about 120 years' worth. The Energy Information Administration, is reassessing its coal tally in light of the new Geological Survey data. 

Estimates of the U.S. coal resource began in 1907, based on outcroppings and mines. The USGS concluded there were three trillion tons of coal, enough to last 5,000 years at then rates of consumption. By the 1950s,  based on more mining data, the USGS and the federal estimate fell to 500 billion tons. In 2007, the EIA concluded the economically recovery fell to 267 billion tons.

Some business schools worry that they were culpable for the financial collapse. Harvard Business School MBAs, for example, include Hank Poulson (former Goldman Sachs CEO), Christopher Cox (former SEC chairman), Stan O’Neal and John Thain (last two CEOs of Merrill Lynch) and Andy Hornby (former HBOS CEO). A Harvard alumnus, Philip Delves-Broughton, accuses the school of “trying to sell a Hummer when everyone wants a Fiat Cinquecento.” A Harvard prof, Peter Tufano, worries that their method of teaching produces “arrogant” students. In April 2008 the Harvard Business School celebrated 100 years of the MBA. This year it published a contemplative study worrying about the role of MBAs in the crash, and is now conducting an online debate. Others in other schools agree. One dean worries that “not accepting part of the responsibility would be to say we are not part of the game.” Others are unrepentant. One bullish professor says that saying business schools should not teach complex financial models is “like saying you can’t teach chemistry because things explode.”

9.6.09. 
Wall Street begins to pay back rescue funds. The ten biggest banks are cleared to repay $68bn. Morgan Stanley is paying back $10bn in full. Analysts say the banks still face risks arising from credit cards and mortgages, and now worry there is a two tier system, with those banks not repaying tainted.

BP’s alternative energy chief is to retire at the end of the month. Viv Cox joins Shell’s gas chief, Linda Cook, on the casualty list resulting from changing priorities in the oil giants. The publisher of women-omics.com says the “female brain drain” at BP and Shell will deter women from going into oil and gas.

Leading historians tend to the view that fascism is not on the rise in the way it was in the 1930s, when asked for their opinions by the Guardian after the election of two BNP MEPs. We should be wary but not panicky, is the concensus message. The vote is a protest, at a difficult moment. Views include: 1930s fascism was a revolutionary movement based on violent imperialism. It couldn’t have arisen from economic depression alone. Today’s fascists pedal fear, especially fear of immigration, and they have no vision of a social order. They are not allowed legally to campaign for an authoritarian replacement for democracy. Eric Hobsbawm argues that, although there is a clear shift to the right, the big story of the elections is a crisis of the left. “Social democrats will need a new vision as well as a new constituency.”

10.6.09. 
China is planning to expand renewables to 20% of energy by 2020, their top climate negotiator says. Zhang Xiaoqiang, vice-chairman of China’s national development and reform commission, says China now believes it can match the EU’s target, with a vast expansion of wind and solar. Currently China only generates 120 MW from solar. It is targeting a 75 fold increase in just over a decade. $30bn of its $590bn economic stimulus package will go on greenhouse-gas reduction projects.

PFC Energy report says global gas resources could be quadrupled, if the world adopts new US technology for exploiting unconventional resources in shale gas, coal bed methane and tight gas. The world’s natural gas reserves are believed to be 620 trillion cubic feet.  Adding unconventional resources could lift that to 3,250 trillion cubic feet.
 

UK MPs make Commons solar power motion number one, the most supported in Parliament.  240 MPs spanning all major parties have now signed Early Day Motion number 689, in support of solar PV in the UK, making it the most popular Commons motion out of over 1,600 tabled to date in this Parliamentary session.  The weight of MP support for the motion reflects the views of 1000’s of individuals and 100’s of organisations signed up to the 'We Support Solar' campaign. Tabled by Colin Challen MP, Labour Chair of the All-party Commons climate change group, the motion welcomes the launch of the 'We Support Solar' campaign and calls on the Government to overturn its negative treatment of solar PV in the 2008 Renewable Energy Strategy consultation. 

11.6.09. 
Oil will peak because of peak demand, not availability of supplies, says Tony Hayward at the release of the 2009 BP Statistical Review of World Energy. Consumption of oil in the developed world fell by 1.6 per cent last year, the largest drop since 1982, and the decline is set to continue.  The review shows that in 2008, for the first time, total energy demand in poorer countries (including China and India) exceeded power and fuel consumption in wealthier nations (the Organisation for Economic Co-operation and Development, OECD).  “Our data confirms that the world has enough proved reserves . . . to meet the world’s needs for decades to come,” Mr Hayward said, adding that constraints on production were “human, not geological”. Will Whitehorn, chair of a UK industry task force on peak oil and energy security, calls the findings overoptimistic. He says: “Many of the reserves figures are overstated.” “Proved” reserves fell, for the first time (in BP’s view) since 1998: a drop of just 3 billion barrels, or 10% of global annual production.

$72 oil: the highest for seven months, as China’s net imports jump to a 14-month high and U.S. crude and gasoline stockpiles unexpectedly fall.

13.6.09
Peruvian police and army battle with indigenous people over access to oil, and associated logging. Several thousand Awajun and Wambis Indians, often armed only with bows and arrows and spears, are protesting. At least 50 Indians and nine police officers have been killed in the fighting after a roadblock was cleared by police armed with automatic weapons. Survival International describes the conflict as “Peru's Tiananmen Square.”

15.6.09.
The UK and Sweden are to co-operate in scuppering G8 plans for strict financial regulation. An EU draft directive would remove regulation of UK hedge funds to EU institutions, and the UK opposes it. 

In Iran protestors clash with police in biggest protests since the 1979 revolution.  Electoral fraud is suspected. 

Novartis says no to donation of vaccines to protect the poor against swine flu, and the first death occurs in the UK. 
New coal-export port quietly being buttressed by several metres as defence against sea-level rise. The $900m facility at Newcastle, handling 66 million tonnes a year, cements Australia’s position as the world’s biggest coal exporter.
 

16.6.09. 
German industrial giants sign up for Desertec supergrid project. Twenty big companies will pool their resources in a plan to generate solar electricity in Africa in CSP plants, and transport it to Europe. Led by Munich Re, and including RWE, EON, Siemens and Deutsche Bank, their plan is to “put concrete measures on the table” within 2-3 years. The full scheme, costing €400bn (£337bn), could be fuelling Europe within a decade, they say.
 The project could provide 15% of Europe’s electricity needs, and the projected cost is €555bn, according to another report, in which the head of the German Energy Agency (Dena) is quoted as saying the high-voltage grids from North Africa would be too expensive.

17.6.09. 
CCS will be paid for by a carbon levy, the UK government says. They expect it to rise to £8 pa, about 2% of bills, by 2020. DECC says it expects to support up to four pilot coal-fired power plants, with finance in place by next year and the first plant running by 2014. DECC believes CCS can create 30,000-60,000 British jobs by 2030.

The global recession is tracking the Great Depression, economic history is beginning to show. Two economic historians from the US and Ireland have summarized data, reviewed by Martin Wolf in the FT, that assumes the current recession to have begun in April 2008 and the Great Depression to June 1929. The two track closely. Global industrial output falls at exactly the same pace, but the collapse in the volume of world trade has been worse this time round: it took two years in the Depression for trade to the fall as far as it has in the first year of the current crisis. “Those sure we are at the beginning of a robust private sector-led recovery are almost certainly deluded,” Wolf concludes.

Three principles should guide financial reform, says George Soros. First, regulators need to accept that they are responsible for not allowing bubbles in markets to grow too big. They must be prepared to intervene. Second they must control the availability of credit, via minimum capital requirements and margin requirements, not just control the money supply. Third, the meaning of market risk has to be “reconceptualised.” “The efficient market hypothesis is unrealistic.” Regarding derivatives, it is not enough to tade them on regulated exchanges. Both their issuance and trading should be as regulated stocks are. Some, including CDSs, should not be traded at all.

UK government plan could impose CCS on existing coal plants, forcing closures, Ed Miliband announces. He is proposing to extend his CCS requirement by 2020 to 12 existing stations, including Drax. No final decision has been made, says a DECC spokesman.

Switzerland’s central bank says it is contemplating forced shrinking of banking groups. Last year the collective assets of UBS and Credit Suisse reached six times the Swiss GDP.

Larry Elliot slams US and UK for softly-softly approach to bank deregulation after the Chancellor summarises a “feather-duster” approach in his annual Mansion House speech. The banks that are too big to fail are even bigger than before. The UK and US governments have been recommending stronger self regulation plus in the US case regulation by the Fed (Note the Federal Reserve reflects the views of 12 regional reserve banks, all with boards elected by local banks). There is no new Glass Steagal act. The big banks could be taken into public ownership, broken up and returned to private sector. Or draconian capital requirements could be imposed on them.
 The Governor of the Bank of England gave a speech earlier in the week that was much stronger than the Chancellor’s, recommending that state guarantees be given only to “narrow” banks, and that strict capital requirements be imposed on “risky” banks.

Fred Goodwin agrees to give back a third of his £16.6m pension pot. He will keep a £2.7m lump sum and an inflation-protected annual annuity of more than £340,000. Unite says the gestures is “small”, and will not help the thousands of newly redundant RBS workers.

18.6.09. 
UK temperatures could reach 41C by 2080s, latest Met Office climate modeling suggests. The highest UK temperature recorded so far was 38.5C on 10 August 2003, in Kent. If emissions are unabated, temperatures in London could regularly top 40C and summer rainfall fall by a fifth by the 2050s. Chris Smith, chairman of the Environment Agency, says: “A failure to cut greenhouse gas emissions will lead to a battle for survival for mankind and many other species on this glove by the end of this century.”

Deutsche Bank puts up a 21m sign showing tonnage of atmospheric greenhouse gases in NY right by Penn station. Yesterday’s figure (of all gases, expressed as equivalent amounts of carbon dioxide): 3.64 trillion tonnes.

Bolivian government has yet to decide which multinational/s to partner with on lithium. And for their part, after the nationalization of the nation’s oil in 2006, the multinationals are wary about dealing with the Bolivian government. Half the world’s lithium may lie beneath Bolivia’s vast Salar de Uyuni salt flats. France’s Bollore Group, South Korea’s LG Group and Japan’s Sumitomo and Mitsubishi are in the frame.

19.6.09. 
HSBC calculates $346bn so far of pledged global economic-stimulus spend on climate-change technologies. Energy efficiency companies are benefiting more than renewables companies with more than 50% of the spend.
 

20.6.09. 
Corporate financiers warn against expectation of IPO revival. A trio of senior figures are quoted warning that any faltering of the current market rally will quickly blow prospects away. Says one: “It’s not what you know; it’s who you know. You need a well-known board or chairman to push through an IPO. Without that, you haven’t a hope.”

21.6.09.
Brown asks for an emergency plan to stop oil prices wrecking the recovery. The UK PM orders Treasury and Department of Business officials to prepare for a scenario where a rising oil price leads to a lending drought for UK companies. He will seek an international agreement to limit the price of oil, which is at nearly $72.

Former Saudi Aramco CEO says the idea of relying renewables is a pipe dream. Abdallah Jum’ah, who stepped down last year, told the Royal Academy of Engineering this week that renewables can only ever manage a minute proportion of world energy. The world has consumed only a trillion barrels of oil out of an estimated endowment of 15 trillion, he insists. Jeremy Leggett: “We believe this at our peril. Western economies allowed themselves to be duped by the investment banking industry, which massively overstated assets, and we cannot make the same mistake with the oil industry.”


2001-8 saw 1,750 leaks, breakdowns, or other safety ‘events’ at British nuclear plants, a report from the government’s chief nuclear inspector to the Health and Safety Executive (HSE) reveals. Mike Weightman’s Nuclear Installations Inspectorate (NII) report, obtained under the Freedom of Information Act, says about half were serious enough “to have had the potential to challenge a nuclear safety system.” The NII, charged with overseeing all such problems, has an acute staff shortage. It says it is 26 staff short of the 192 inspectors it needs to regulate all nuclear facilities. Its ratio of inspectors to plants is a third below the international average: lower than Mexico. The HSE for its part wants to create “exclusions” in its assessment of new reactor designs, in order to “streamline” the process.


Goldman Sachs tells its staff they can look forward to record bonuses in 2009 – the biggest in its 140 year history – after a spectacular first half. An investment banking analysts explains that this is primarily because banks like GS are intermediaries in the bond markets where governments and companies are both raising hundreds of billions of new money. The fact that their competitors have been thinned by the crisis is also helping.
 

Giant military companies are turning to renewables. In an interview at the Paris Air Show, Lockheed Martin’s CEO tells the Sunday Times that his company is looking for ways into to get into solar power, including use of radar expertise in the design of CSP mirrors. They are looking to use the kinds of advanced composites they use in military aircraft in the engineering of the pipes for an ocean thermal power pilot they are running in Hawaii, and are also working on more straightforward wave devices, and biomass. One biomass design is for a gasification plant the size of shipping container that can use military waste to make electricity. The report also says BAE Systems is showing interest in renewables: using its expertise to remove objections to wind-farm siting on the basis that turbines will interfere with radar.

22.6.09. 
RBS awards CEO a package that could top £15m: £1.2m in basic salary and much of the rest pegged to RBS share performance. So his short-term performance will be dependent on fund managers also still largely incentivised on short term performance.

Gordon Brown’s spending plans place UK in danger of a credit downgrade, Larry Elliot writes. Standard and Poor’s have already announced that the AAA rating is on negative watch (21st May, hardly noticed at the time because of the expenses fiasco). If he insists of fighting Tory cuts with increased public expenditure he is being both dishonest and foolish: dishonest, because his own plans involve real cuts; foolish because he may push the ratings agencies to downgrade, and that will make interest rates on government bonds leap. PWC’s chief economist figures that if the AAA rating is to be kept, the budget deficit as a proportion of GDP will have to be cut by 11% over three years, and 15% if health is protected. If such cuts are not made, this amounts to £1,600 per household of additional tax.

Campaigners for responsible investing report a boost as a result of the financial crisis. Signatories to the UN Principles for Responsible Investment – six principles promoting a longer term perspective and pursuit of sustainable policies – have risen fast. When the initiative was launched in 2006, 34 asset owners (mostly pension funds) and 27 investment managers were signed up. Now there are 177 asset owners and 254 investment managers.

Six protestors arrested as climate campaigners stop a Kingsnorth coal freighter unloading. Four remain in a stand-off with police, up a mast.

23.6.09.
IEA sees potential for oil supply crunch by 2014. This Reuters assessment differs from the FT’s portrayal. It could happen if global growth returns to 5% pa, IEA chief Nobuo Tanaka says. “If GDP only grows 3% we will probably see a postponing of the supply crunch until after 2014,” he adds.

Recession will cut 2009 oil industry investments by more than $100bn, the IEA Chief Economist says.  $100bn (21%) was the estimate in the IEA’s report just last month.

FSA chairman says he fears “exhaustion” may kill off much need overhaul of bank regulation. So Lord Turner tells the Treasury Select Committee. However, unlike the Governor of the BoE he doesn’t want to see the banks cut down in size fo de-merged into retail and investment arms, rather that they should be “taxed on size” by requiring the bigger banks to have stricter capital set-asides. The Treasury has also ruled out Glass-Steagall-type regulations.

Leading climate scientist warns that 34% by 2020 UK GHG target is “dangerously optimistic.” Kevin Anderson of the Tyndall centre says that the Climate Change Committee should have set 40% as the target cut from 1990 levels, because they hadn’t factored in food, deforestation, aviation, shipping, and the outsourced manufacture of goods for the west.
 

UK government unveils national electric car trials, with 340 vehicles from minis to vans being tested nationwide. 95% of all car journays are under 25 miles, and the smallest range on offer is 50-70 miles (Smart electric car). 
24.6.09. 
Opec and EU warn that regulation is needed to stop an oil bubble. After joint talks in Vienna, officials say that the financial sector is insufficiently well regulated to head off this prospect. The role of speculation, a persistent Opec concern, is not resolved.

Governor of the BoE hits out at Treasury’s weak plans for regulating the banks, and says there must be earlier effort to cut the “extraordinary” levels of government debt. His evidence to the House of Commons Treasury Select Committee shows clearly that there is poor communication between the three bodies responsible for regulation (Treasury, Bank and FSA), and dismays the Select Committee MPs. A senior banker says the three are “squabbling.”
 


As reforms run into the ground, the City seems to be on track for business-as-usual. Banks are hiring again, telling their staff they can expect a record year for bonuses. Barclays, Nomura and others are trying via headhunters to hire star staff away from other banks who can’t pay the bonuses. The International Swaps and Derivatives Association, and hedge funds, are lobbying hard against reform. As things stand it looks as though even the riskier activities may remain more or less as before.


The downturn is shrinking the ranks of the super-rich, a report by Merrill Lynch and Capgemini shows. Those with more than $30m to invest (the definition of super-rich) fell by 24% in 2008, to 78,000. High net-worth individuals (those with more than $1m ecxcluding homes) fell by 15%.


Gazprom does a $2.5bn gas deal with Nigeria, causing European concern. A joint venture with the Nigerian state oil company will explore for gas, develop domestic gas infrastructure, and construct a gas pipeline to the north of the country that could be the first leg of the much-discussed trans-Sahara pipeline to Europe. Nigeria’s president has drawn up a gas masterplan to use gas dmostically to counter chronic power shortages. Putin has been courting involvement, and Medvedev signs the deal today.

25.6.09.
Darling prepares a new Banking Act for later this year that will strengthen the FSA. Treasury insiders brief the FT that they don’t think the BoE did enough to warn of the present economic instability, and that HMG wants to hand that role over to the FSA. The Conservatives, in contrast, want to scale back the FASs’ authority and beef up the Bank.


New Philianthropy Capital report that giving is holding up despite the downturn. Others are more pessimistic. US data suggests that it takes 12-18 months for donations to charities to drop after an economic downturn, one consultancy points out.

26.6.09. 
Historic climate bill passes in the House of Representatives. Under it, US greenhouse gas emissions would be cut 17% from 2005 levels by 2020, and 83% by 2050, with power companies being required to generate 15% of their electricity from renewables. Now it has to pass in the Senate. The US oil and coal lobby has increased its lobbying budget 50% in an effort to kill off the bill.
 The vote was close: 219 to 212, and winning involved much compromise – especially on cap and trade (only 15% auctions). Greenpeace called on Congress to reject it.
 


Brown calls for £60bn from developed world to help developing world counter global warming, the funding to begin in 2013 and rise to $100bn a year by 2020. The GG77 are asking for 1% of GDP, however.


E.ON, RWE and Vattenfall will have to play carbon-trading catch-up in a big way through 2012. They were Europe’s three biggest carbon emitters in 2008, as reported under the European Emissions Trading Scheme. They had plenty of free carbon allowances in the first phase, but now face the highest shortage of allowances in the history of carbon trading.
 


Pioneering German CCS plant release CO2 after local opposition to storage. Vattenfall releases stored CO2 into the atmosphere at its Schwarze Pumpe plant. The company was supposed to transport captured CO2 350km by tanker for injection into a GdF gas field beginning March or April, but had no permit to inject the gas underground. Interim storage was becoming a heated issue. Public acceptance is also becoming an issue at two projects Vattenfall hopes to build in Germany and Denmark. Most environmental groups are supportive, but local groups are emerging as opponents.
 This was to be the first project to have all three stages of trapping, transporation and burial. Now Total’s 30 MW Lacq project in France will be the first.

27.6.09. 
Nuclear safety fears grow as the NII seconds 12 reviewers from firms pitching to build reactors. They come from Bechtel, CH2M Hill, and Amec. The NII hopes that the hires will get the review of designs back on schedule for mid 2011, and that any conflicts of interest can be dealt with in secondees’ contracts. Technical staff have also been hired from Areva, one of the two companies offering designs. The NII says they will not be allowed to work on the Areva designs.
 

Britain is being mocked by foreign governments and bankers relieved to have escaped the spotlight as a result of the expenses scandal. In Mozambique, Foreign Office minister Mark Malloch-Brown excised whole sections of a speech mentioning on corruption, fearing scorn. Iranian leaders talk of an enemy “corrupt to its core.” One long-term city executive tells the FT: “Who are these people to lecture us on values?”

Hedge-fund philanthropy proves surprisingly resilient in the downturn. TCI gives a whopping £495m, ($812m) for the fiscal 2008 year to the Children’s Investment Fund Foundation, under covenants established by founder Christopher Hohn-Cooper in 2003. A dinner for Absolute Return for Kids (ARK), the charitable vehicle of hedge-funder Arpad Busson, raised £15.6m in early June (down from the amazing £25.5m raised a year before, but still appreciable).
 

28.6.09. 
Net lending to business in April was negative, and showed its biggest fall in a decade. This despite interest rates close to zero, and quantitative easing. 

Labour nears the end of its time “too craven” to take on the abuses of the financial elite, yet having achieved little on the equality it claims to care so much about, writes William Keegan in the Observer. He quotes Gore Vidal, who says we have “socialism for the rich and capitalism for the rest.”
 


Banks are exploiting obscure law to raid accounts and recover debt. There has been a surge in cases where customers who miss payments on current accounts with banks including Barclays and Lloyds can find funds withdrawn from savings accounts without warning. In some cases, banks take funds from state payments, leaving people unable to buy food.

Debt agencies hired by banks act illegally and fail to check identities of their targets for bullying. So consumer groups and the Office of Fair Trading report. Debt collection agencies are chasing £20bn of the UK’s £1.4 trillion of consumer debt. Banks and credit card companies are selling debt on the agencies quickly trying to keep the nastiness of debt collection at arms length: £7bn in 2007, perhaps £10bn this year. They sell at about 10% of the face value. Agencies use the threat of credit blacklisting to intimidate people, knowing some will pay without even being told what the debt is for (despite asking). Citizens Advice is being swamped with calls. One in ten calls to the Samaritans is debt-related.

29.6.09. 
The threat of an oil supply crunch has receded with the recession, the IEA says, cutting its oil demand forecast by fully 3.3 mbd by 2013 from previous forecast. The agency foresees 0.6% growth of 540,000 bd from 2008 to 2014, meaning consumption increases from from 85.8 mbd to 89. The Opec cushion is now expected to reach 7.78 mbd, or 8%.
 


High Court action launched to force RBS to invest bailout funds in socially responsible vehicles meeting minimum green and human rights standards. The World Development Movement, Platform and People and Planet have taken the action, noting that RBS once marketed itself as “the oil and gas bank,” has long been one of the top lenders to the traditional energy business, and that the Treasury is in breach of its own policies in supporting it.

Recovery under threat from toxic assets still hidden in banks, the Bank of International Settlements warns. The BIS was one of the few organizations consistently to warn of the financial crisis in the build-up to it. Meanwhile, a CBI survey shows that bad debt increased in the second quarter at the fastest rate since the survey began in 1989. In the first half of this year, 32,000 jobs were lost in financial services. This compares to 34,000 over the whole of 2008.

French nuclear industry accused of trying to hijack new international renewables agency. At a planning meeting in Egypt, Germany is pitching to host the IRENA agency in Bonn, and Abu Dhabi to host it in Masdar. France supports Abu Dhabi, with whom it has a nuclear programme, and proposes one of its own civil servants as head of the agency. Insiders fear a hijack, where the agency would morph under French leadership into a low-carbon agency with nuclear included. More than 100 governments have now signed up for IRENA, including the UK. The US and China have yet to do so.
 

Wall Street Journal columnist says “the number of climate skeptics is swelling everywhere.” Senator Jim Inofe now counts 700 leading scientists who disagree with the IPCC etc etc.

Madoff sent to jail for 150 years, the maximum sentence. Cheers erupt in the Manhattan court house as the sentence is announced. The judge says he received not one letter of support for Madoff.

30.6.09. 
All oil companies except BP and China National Petroleum Co resist Iraq’s tough terms in the first big effort to get oil majors to sign up for projects. All other bids led to no deal. The BP/CNOC bid is to turn the 7.3 billion barrel South Rumaila field into the world’s second biggest producer: from about 1mbd today to 2.85 mbd within six years, but for a low profit margin at $2 per extra barrel produced. The government still has no oil law in place, a disincentive to companies.

1.7.09. 
Global solar market remains a mixture of promise and problem. Contributions to solar programmes from the US stimulus programme are still locked in beaurocracy. California installed 124MW in the first half of 2009 (156 MW in all 2008). SCE rolls out a 500 MW over y years rooftop programme. It will own and operate 250 MW of that. In China, proposals for large installations flood the nation. Jiangsu Province becomes the first to set up a feed-in tariff. In Spain, few banks are financing installations.
 (L)
Carbon Trust advises UK government to focus renewables effort on offshore wind and wave power. The governments should “choose winners” and these two industries could generate 250,000 jobs and £70bn revenue by 2050, while achieving 15% of the total carbon savings required. The Trust envisages the UK having 45% of the global offshore wind market.


British Gas announces it will create 2,600 green jobs in the next three years by rolling out smart meters and domestic wind turbines. They expect around 25% energy savings from the meters, based on anecdotal evidence, and owners will be able to sell any solar electricity they generate more easily.


Global stock markets have their best growth quarter for 20 years. The FTSE All-World Developed Market Index has grown 21% since the end of March.

ExxonMobil still gave hundreds of thousands to climate-denier groups in 2008, including the Heritage Foundation, despite promises to shareholders not to.


More than an Exxon Valdez of oil has been spilt on the Niger delta every year for 50 years on average, Amnesty International estimates. That is 9-13m barrels. Much of it comes from Shell operations.


The US can grow enough agricultural residues for “grassoline” sufficient to replace half gasoline consumption or thereabouts. Second-generation biofuels – those using the indeible parts of plants – are becoming known as grassoline. Source materials will include agricultural residues such as corn stalks, weed-like energy crops and wood waste.
 (L)


Scientific American advocates the “cap-and-dividend” mechanism of carbon emissions reductions after the “regrettable” concession by the Obama Administration on a 100 percent auction of emissions permits. The advantages are that the cap would apply to fewer than 3,000 upstream producers (petroleum refiners, coal mines, domestic gas processors) and imports, which come in only at a few locations. The proceeds of the permit auction among the 3,000 entities would go direct to the citizens to invest, not to “pork barrel” energy projects.

2.7.09.
BP makes successful bid for contract to rehabilitate Iraq’s second biggest oilfield, Rumaila, as one by one all other companies hold back from bidding for contracts elsewhere in the country because of the Iraqi government’s harsh demands. The auctions marked the first opportunity for western oil companies to get back into Iraq for 30 years. Partnering with Chinese company CNPC, BP gets just $2 per extra  barrel produced.

3.7.09.
Abu Dhabi beats Germany to host IRENA. And a French civil servant (Helene Pelosse) will be the agency boss. The US, Japan and Australia all signed at the last minute, meaning there are now 129 signatories.


France forced to import UK electricity as heatwave shuts a third of its reactors (c20 GW of 63GW total nuclear). EDF’s stations are generating their lowest level of electricity for 6 years. 14 of France’s 19 nuclear power plants are inland, and the law does not allow them to discharge water more than 24C into waterways.
 

India says it will not cut emissions even modestly. Environment Minister Jairam Ramesh says “India will not accept any emission-reduction target, period. This is a non-negotiable stance.” The reason he gives: “because poverty eradication and social and economic development are the first and over-riding priorities.”

Climate change protestors who hijacked Drax coal train convicted of obstruction but will be sentenced to community service, not jail. The judge did not allow them to justify their actions on grounds of imminent threat from global warming.

Oil price was pushed to $73 by a rogue trade at the world’s biggest oil brokerage, PVM Oil Associates. And the culprit’s manager wrote a bullish note about rising prices only hours before the £10m trade was announced.

4.7.09. 
NEF Happy Planet Index second report released. Costa Rica has the highest index, 76.1 out of 100 (a function of life satisfaction of populace, life expectancy and ecological footprint). CR comes close to “one planet living” status.

5.7.09. 
Private equity firms own four of the most aggressive UK debt collection agencies, an Observer investigation reveals. A fifth is owned by a hedge fund and two banks, one of them HBOS. 1st Credit is the biggest agency, owned by Bridgepoint. It has been subject of sanctions from the Office of Fair Trading.


Nomura Research Institute chief economist says west is misunderstanding effects of recession on businesses, and should spend and borrow far more than anyone in America and Europe is contemplating, worrying about debt later. Richard Koo has analysed Japan’s credit crunch, when Japan suffered a $15tn collapse in asset and share prices, equal to around 3 years of GDP. Companies swung rapidly from profit maximisers to debt minimisers, and this deepened the downturn. The UK’s collapse is £2tn, so far, equal to 18 months of GDP, and companies are becoming debt minimisers en masse.  Will Hutton argues that get capital moving new banks will be needed, and old ones broken up.
 

6.7.09. 
Suntech lands a $1.2bn contract to build a 500 MW array in Sichuan province. This less than a month after it began developing another 500 MW project in Qingahi, in the northwest. The Chinese domestic market seems to be on the move.

7.7.09.
Commodity Futures Trading Commission will hold hearings on potential US curbs on trading of oil, gas and other commodities: i.e. reining in speculators by setting limits. The traders are predictably unimpressed. One says: “People forget you need the speculator to take the other side of producers trade – if you have a producer who needs to hedge then you need a speculator.”

T Boone Pickens drops his giant Texan wind plan, put off by credit issues and low gas prices. Instead the former oilman will invest in smaller wind projects in the Midwest and Canada. Tight credit markets killed his ability to finance his own electrici transmission lines to the Texas grid.

8.7.09.
Darling rules out radical changes in City regulation: no cap on pay, no break-up of institutions. This in a White Paper that the British Bankers Association welcomes, saying that now bankers won’t be forced abroad. The financial services sector has paid £250bn in taxes in the last nine years.
 Will Hutton points out that in 2007, the amount of bank lending underwritten by share capital was a crazy 2%. The Swiss now think that ratio should be 16% minimum, the Americans favour 15%. Meanwhile the British are not even saying what they favour, merely that it should be more.
 

Oil & Gas UK warns that UK faces an energy crunch as exploration falls in North Sea. A report shows exploration dropping 57% in the first half of 2009. It fell to £4.8bn last year, down £1.2bn on the previous two years, and could drop to £3bn next year, where £5bn is needed. Domestic reserves still contribute around two thirds of UK primary energy. 37bn barrels could be extracted, the industry believes. On this showing it will nearer 11 bn barrels.

At the G8 Summit, leaders should debate a new growth model, writes the FT’S Chris Giles. The recovery continues: major equity markets have grown 25-35% in the last quarter, corporate bond issuance in the US this first half has exceeded last year’s, and so on. But if this continues, Flood argues, it will be unwise to simply go back to the system as it was. Governments should “ensure that unbalanced growth does not lead to another crisis.” They should follow the Bank for International Settlements’ advice, in its recent annual report, that true economic recovery “means moving away from leverage-led growth in industrialized economies and export-led growth in emerging market economies.”
 

Wind could meet one third UK electricity by 2020 without conventional plants on standby, a study by energy expert David Milborrow for FoE and Greenpeace suggests. The cost of coping with this variability would be £2 per £100 of energy bills.

UK’s MI5 intelligence service was complicit in torture, growing evidence shows. Conservative MP David Davis uses Parliamentary Priviledge to unveil one episode of brutal mistreatment that newspapers had been banned from covering. Interrogation of the man concerned was effectively outsourced to the Pakistani intelligence service. Says one lawyer studying the evidence: “we live in the most secretive of democracies, which has developed structures for hiding its misdeeds.”


G20 police were authorsed to use force minutes before Paul Wilkinson was killed. The O’Connor report (an internal report, by a police inspector) reveals systematic failures in the Met’s operations, including this one.

9.7.09. 
At the G8 summit in Italy, 17 key countries fail to set global climate target. India and China join the US in aspiring to 2C cap to global average temperature rise, agreeing to try and keep world temperatures from rising by more than 2C on pre-industrial levels. It is the first time India, China and the US have agreed to this. But Brazil, India, China, Mexico and South Africa will not agree a global target of 50% by 2050, to build on the G8 target of 80% cuts by 2050 (agreed yesterday, for the first time, but without interim targets because of Obama’s difficulty of getting a climate bill through Congress). Ban Ki-moon, UN Secretary General, criticises all concerned. Obama cautions against cynicism.


Intergovernmental agreement to be signed between Nabuco pipeline backers. Turkey’s obstruction over security of supply has been circumvented by agreeing that gas can flow both ways in the pipeline, and other ways to give them the security of supply they want. The agreement will be signed in Ankara on 13th. But the business case for the €8bn project, earliest possible start-date 2013 (construction beginning next year), remains tenuous. Only Azerbaijan can definitely supply gas from the start.

10.7.09.
E.On buys French solar array developer SCE, builder of its first solar PV farm near Le Lauzet. This soon after cutting the ribbon on its first PV manufacturing plant, 40MW of amorphous thin film near Magdeburg, Germany, jointly built with German BIPV company Schuco. E.On intends to spend €8bn on renewables assets between 2007 and 2011.

Whitehall hates solar panels because they give others the power to take decisions, writes Geoffrey Lean. Politicians like to “think big.” So do civil servants, who like to think they know best. But they don’t. They sanctioned the £1bn mixed oxide plant at Sellafield, for example. It was supposed to prodice 120 tons of nuclear fuel a year. It managed 6.3 tons between its opening in 2001 and April 2009.

12.7.09. 
Neighbours kill neighbours over water in Bhopal as drought hits city. Monsoon rains are 43% below average across northern India. In Bhopal, which calls itself the City of Lakes, lakes are shriveling and stealing from holes in water pipes has become a deadly business. 100,000 rely on water tankers, and fighting breaks out when they arrive.


CBI urges UK government to shift away from wind to nuclear power, and to rein in its ambitions on the proportion of renewables in the energy mix generally.  Deputy DG John Cridland says the government is aiming too high on wind.
 EDF is on the CBI’s energy committee, Terry Macalister reports in Recharge.


“Hedge funds cannot be allowed to peddle the fiction that they had no role in the current financial crisis,” says Will Hutton. In July 2007, hedge funds in New York and London had around $2 trillion under management, of which up to 1.75bn was borrowed. It was the collapse of hedge funds (at Bear Stearns and BNP Paribas) in July and August 2007 that triggered the seizure of the interbank lending markets. Hedge fund borrowing needs to be capped, he argues. Yes, hedge funders pay tax, but they also incur risk.
 

13.7.09. 
Nabucco pipeline agreement signed by Turkey, Bulgaria, Romania Hungary and Austria. It won’t be ready before 2015, has a planned capacity (31 bcm a year) that could only supply 5-10% of European demand, and doubts remain as a consequence of Russia’s intent to buy up gas in the intended supply countries in the Caspian region, and its own plan for a souther pipeline to Europe (South Stream). Turkemenistan said last week that it would supply Nabucco.

15.7.09. 
UK Government publishes white paper on a wide-ranging plan for creating a low-carbon Britain. This would include the Department of Climate Change and Energy (DECC) seizing control of the grid so as to favour connection of renewables. En route to 34% greenhouse-gas reductions on 1990 levels by 2020 (18% on 2008 levels), 40% of UK electricity would come from renewables and nuclear, more than 30% from renewables (up from 5.5%), 29% from large-scale generation (wind and tidal), but just 2% from all renewable microgeneration (Later note: 0.5% from PV). 12% of heat would come from renewables, and 10% of road fuel from biofuels. No energy bill rises would happen before 2015, and by 2020 the add-on to bills would be an average of only 6%, or £75 a year. £3.2bn will be invested by energy companies to improve energy efficiency in homes.
 (L)
UK Government proposes feed-in rates that are too low to attract serious investment in solar, or so I argue in debate with Energy Minister Lord Hunt, the energy minister, re proposed UK feed-in tariff rates on BBC's The World Tonight. Proposed rates are 36.5p per kWh generation plus a 5p per kWh export tariff for small residential, 26p +5p for installations over 100 kW. Hermann Scheer, father of the German feed-in tariff agrees. Lord Hunt argues not, but emphasises that this is a consultation, and decisions will come later - prior to the April 2010 introduction of the tariff. Also discussed: are nuclear advocates in the Civil Service on a renewables go-slow? I fear so, Lord Hunt says not.

Spending cuts not the way to fight the slump, says former BoE Monetary Policy Committee member. David Blanchflower warns that Brown and Cameron can turn recession into depression if they cut public spending. The UK has lost 430,000 jobs since the peak of employment in April 2008, which with hindsight was the onset of the recession, he says. Voters want jobs and quantitative easing should be expanded.

16.7.09. 
Walker Review on bank corporate governance would bring much change to boardrooms. A key recommendation is that the salaries of thousands of the high earners should be declared openly. Bonuses should be staggered over five years, to cut risk. Fund managers should use their powers as shareholders and actively engage. The Boards should set up risk committees, separate from audit committees. Chairmen should chair only the bank, and spend two thirds of their time in the role ….and know something about banking. Sir David Walker, ex IMF and Treasury, was a past chairman of Morgan Stanley.
 


Bankers hit back at Walker Review, deeming the proposals bureaucratic and populist. As one says: “risk should be managed by executives hour to hour, not by non-executives month to month.” The CEO of investment bank says: “It is fundamentally wrong to whip up this hatred of bankers.” Meanwhile, the BBA welcome the majority of the proposals.

19.7.09. 
Renewables industry investors criticise UK low-carbon plan as short on investment pulling power. The government envisages £150bn of investment will be needed over the next 20 years: £7.5bn a year. New Energy Finance calls the white paper “old wine in new bottles.” They point out that investment in renewables fell from £6.8bn in 2007 to £4.5bn in 2008. Tom Murley echoes this. JL on the solar feed-in tariff rates proposed: “It might stimulate the market but it’s not going to push it toward the explosive growth rates seen in countries like Germany.”


The Vestas Blades factory in Newport, Isle of Wight, is due to close at the end of the month. It has become the symbol of UK renewables sector that is “dangerously becalmed,” the Observer reports.


More evidence bankers have learned nothing as ex-Lehman traders are offered huge bonuses for taking huge profits trading government debt, derivatives and foreign exchange. The bond markets are very profitable now, as governments raise debt to cover stimulus programmes. Profitable hedging deals are also on the up, as institutions help companies hedge on currency and commodities, especially oil. Meanwhile Barclays, who bought Lehman, have closed their final salary scheme, and Lehman creditors are fighting in the US courts for reimbursement of money that was owed when the bank went bust.

20.7.09.
Nissan pledges to invest £200m in a battery plant for zero-emission cars in NE England. The UK government names the NE as its second green industrial hub (after the SW, for marine renewables).


FSA warns 40 banking CEOs that use of long-term bonus contracts risks infringement of new remuneration code. This is the toughest action yet the City, on the same day the Tories say they want to scrap the FSA and hand all power to the BoE, including – as Vince Cale puts it – regulation of the the Little Tidbury Building Society.

21.7.09.
Workers occupy UK wind turbine plant in protest at its closure. They want the government to nationalise the plant and save over 600 jobs. Vestas the owner, despite a 59% growth in sales globally in the last quarter, is deeply disillusioned with the prospects for wind in the UK. 


Economics is in crisis, says Economics professor. Paul de Grauwe of the University of Leuven writes in the FT that macroeconomics is in deep trouble, with two warring camps over how to treat large governmental deficits: Keynsians and Ricardians. The discipline needs a complete revamp, from a starting place recognising that people do not have a deep understanding of the world in which they live because of inate human cognitive limitations, and that there is such a thing as “the madness of crowds.” Before the crash, most macroeconomists assumed that individual economic agents had rational expactations, and that all together would act in the same rational, efficient, way. “Rarely has such a ludicrous idea been taken so seriously by so many academics.”

22.7.09.
Islamic, Jewish and Christian leaders launch campaign to restrict usury. London Citizens, an organisation including trade unions, voluntary organisations and religious groups, seeks a law to cap interest at 8%, and today will march on RBS to start the campaign. They point out that ancient Rome capped interest at just over 8% in a rule that lasted 1,000 years.


Cadbury takes fair trade to a new level with Dairy Milk, the UK’s most popular chocalet bar. meanwhile, at Sainsburys all bananas are fair trade, and Tate and Lyle plans for all its products to be fair trade by year end.


Biggest single point source of CO2 in Europe is the Polish Belcha coal plant: 30m tonnes a year. 50 more giant coal plants are planned across Europe, totalling around 50 GW (the UK total is 70) showing the EU emissions trading scheme is not working. Belcha is currently 4.4 GW but will increase to 5.2 GW next year. It burns brown coal from its own mine, and won’t have a CCS system until 2015 at the earliest.


Official review criticises police for disproportionate use, and poor understanding of, their powers at the Kingsnorth power station protests last August. In particular, they used stop-and-search, and sleep deprivation techniques, in an indiscrimatory way.  Journalists were placed under surveillance by police, who also mistreated and held two women for four days for attempting to photograph an officer who had covered his badge.

23.7.09.
New coalition emerges to protest at the closure of the wind-turbine manufacturing plant on the Isle of Wight. Environment groups and trades unions unite in a new political development. Normally the two sides find themselves opposed.

24.7.09.
Analyst forecasts massive PV sales drop in 2009. Paul Mints of Navigant Consulting sees a fall of around a third this year, to 3.8 GW, the first fall for 35 years. The collapse of the Spanish market is the main reason. This would mean that only arounf a third of the c. 11 GW manufacturing capacity around the world would be in use, she says. 2 GW of inventory compounds the problem. She expects an average module price of $2.25 -$2.30 by year end., compared to $3 in 2008, and no return of growth until 2011.


Abengoa will have two hybrid gas-solar plants in Morocco and Algeria online by early next year: potentially the beginning of Desertec. The Moroccan plant is 470 MW of which 20 is solar parabolic troughs. The Algerian plant will be 150 MW, 20 of them solar. Other plans for pure solar plants are afoot. Desertec envisages 20GW by 2050 though, and that would require wholsesale reconstruction of the transmission network.

26.7.09.
NOAA’s ability to monitor climate change “at great risk” just as declassified military satellite photos show massive Arctic ice loss. The 1m resolution photos show more than a million sq km of sea ice missing in the summer of 2007 compared to 2006. 2008 was almost as bad, and this year looks being so too. Scientists fear runaway heating as less heat is reflected by the dark sea. NOAA head Prof Jane Lubchenco says replacement of America’s aging satellite fleet threatens continuing monitoring. In February a satellite that would have monitored CO2 emissions for the first time crashed.
 


Hundreds evacuated as wildfires sweep Mediterranean coasts in pockets from Spain to Greece. Spain is the hardest hit. Thousands of firefighters are working round the clock. Pine forests are tinder dry after a hot spell.
 


Credit card debt defaults are rising in Europe, as in America, IMF warns. It expects fully 14% of the US $1.9 trillion (sic) consumer to turn toxic and about 7% of the $2.4tn. US banks have already lost billions as unemployment bites.
 

27.7.09.
Ed Miliband releases £1bn in loans for wind companies from state-funded banks RBS and HBOS, including a contribution from the EIB. Meanwhile, Greenpeace figures show Tory councils block more than three onshore wind farms for every one approved. Vestas says it is closing the manufacturing plant on the Isle of Wight because of “faceless nimbies” who block wind farms. Labour councils approve marginally more than they reject.

28.7.09. 
World will warm faster than predicted in next five years as solar factor kicks in, a study by scientists from Nasa and the US Naval Research Laboratory concludes. It is the first study to consider four impacts on global temperature together: humanity’s emissions such as CO2 and aerosols, solar insolation variations, volcanic activity and the El Nino. The relative stability in global average temperature for the last seven years has been because solar insolation has been low in the 11 year cycle solar cycle, plus an absence of El Ninos, together masking the warming from rising CO2. As the solar activity picks up, so the temperatures will rise at up to 150% of the rate predicted in the most recent IPCC report.

US invested 20 times more developing military technology than clean energy technology in 2008. A new Institute of Policy Studies report pulls together the complex budgetary data needed to tally this up, and also shows that the US also spent 50 times as much arming the rest of the world as it did helping other countries transition to clean energy. The US government, in all, spent $88 in 2008 on funding the military for every $1 spent on projects to stabilize the climate. The report further argues that $1 billion spent on weapons manufacture creates 8,555 jobs, in mass transit creates 19,795 jobs, or in infrastructure and home weatherization creates 12,804 jobs.

Greenpeace study, saying world is close to peak oil demand, suggests oil giants may be doomed. Structural low-energy changes are at work, and Chinese demand may not be the engine of demand growth that many assume, the report by Lorne Stockman says. Peter Hughes, ex BP and BG now director for global energy at Arthur D. Little, agrees. He predicts peak demand by the middle of the next decade. Greenpeace also points out that a high oil price is unsustainable, citing CERA research suggesting that economies become restricted between $100 and $120 a barrel, causing a cyclical price fall. Douglas-Westwood, the energy consultants, put this “recession threshold” even lower at $80. The Saudis, the IMF and others of course disagree, worrying as they do about underinvestment.

India will soon unveil a 20GW by 2020 solar target as part of their climate plan, a $19bn investment aiming to set up a whole new domestic industry, according to a draft of the plan obtained by Reuters. The target would be an eighth of the current national installed power base.

Mandelson puts £150m towards new manufacturing: most goes to Rolls Royce for greener aircraft engines. 800 new jobs will result. “A small number of jobs in white elephant industries,” says Andrew Simms. Mandelson also admits Labour put too much faith in the financial sector for its tax income. More than a million manufacturing jobs have gone since 1997.

29.7.09. 
McKinsey Global Institute warns that a 1970s-type oil shock could follow the current recovery. Scott Nyquist, a McKinsey Director, writing in Business Week: “unless business leaders and policymakers act decisively on both oil supply and demand, there is a risk that a second oil shock could follow economic recovery—indeed, one that could be lengthier than the second price spike that hit the world economy in the 1970s.” MGI says there is much governments could do to abate risk. They calculate that “investments to increase energy productivity that offer investors a return of 10% or more could reduce global oil demand by as much as 10% by 2020, or between 6 million and 11 million barrels per day—the amount required to keep demand and supply in balance.” But “it may already be too late to avert a second oil shock that could develop as early as 2010, depending on how quickly the global economy recovers.”

Efficiency drive could cut US emissions 23% by 2020 at a cost of $520bn, saving $1.2 trillion on energy bills through 2020 a new McKinsey
 study suggests. 40% of this would come from industrial buildings, 35% from homes, and 25% from commercial buildings. The $52bn a year is 4-5 times what the US currently spends on energy efficiency. The conomic stumulus package contains barely $10-15bn. NRDC says much deeper cuts are feasible, because the study excludes behaviour change and other factors.

RSPB reverses decision not to oppose Europe’s largest onshore windfarm, on Shetland. The 150 turbine plan is now another in grave danger in the UK. The 550MW farm would add almost 20% to existing UK onshore capacity, and 20% of Scotland’s electricity (not to mention £37m a year to the Shetlands) A smaller farm does not allow the £300m interconnector to pay for itself. The government targets 10,000 new turbines across the UK by 2020 (6,000 onshore, 4,000 offshore). 3,614 (9.7 GW) are waiting for planning; 2,030 have consent (6.2 GW), 3,277 are operating or under construction (6.3 GW).

Trust in business seems to have partly recovered, but opinion is building aginst the status quo, a mid-year survey by Edelman’s suggests. In the US, UK, France, Germany, China and India 52 % of respondents said they trust business, up from 46% in the depths of the crisis of confidence at the time of the World Economic Summit, and only 2% behind the 2008 position. Only in Britain is there a downturn in trust in business. Richard Edelman, the group’s chief executive, says: “We used to believe there was an inverse correlation between trust in business and trust in government. Now we believe that trust in business relies on trust in government. It’s looking like the world is following more of a China and India model.” However, of the 6 major economies, only in China do people say that government and business are doing enough. The survey suggests widespread acceptance that a stakeholder society is best, Edelman’s concludes. Shareholders come third behind customers and employees in the public’s order of priorities. Neil Flieger, Edelman’s general manager of public affairs, says: “One interesting thing I saw is that people ascribe a higher level of trust to those actions that appear to be against the norm and game-changing…. This is not about re-tooling and getting back to basics.” 

30.7.09. Global warming impacts push up UK insurance prices. Flash floods and storms are affecting areas previously immune. Buildings insurance has gone up 10% in the last year.

£2.3bn is drained from UK building societies in a month as people mine their savings. This is the biggest monthly fall in more than half a century.

30.7.09. 
TARP banks payout billions in bonuses. Most egregiously, Citigroup and Merrill Lynch, which lost $55bn in 2008, paid 1,400 employees bonuses of $1m or more. Morgan Stanley earned $1.7bn and paid out $4.5bn in bonuses, having been given $10bn in TARP rescue funds (paid back in June 2009). The NY Attorney-General Andrew Cuomo observes that there is no rhyme or reason for this. Compansation has become completely disconnected from performance.
 
UK regulator summons UK oil players to discuss price volatility and speculation. It is unlikely that the FSA is contemplating regulation like the CSFC is, however.
 The IEA warned last month that the amount of money in commodity funds quadrupled from $75bn (£45.4bn) in January 2006 to almost $300bn by July 2008, with much of this in crude.

New Shell CEO announces “substantial” additional cuts as quarterly profits fall 70%. This on top of a 20% cull of top management over the last few weeks.

BG’s profits soar 80%, but they may raise prices anyway this winter, parent company Centrica say, because they fear another Russia/Ukraine dispute. Ukraine may not have been stockpiling enough gas to service Europe.

1.8.09. 
Solar PV’s rapid growth underpinned by varied country-specific news around the world this month. In Germany, Solarworld and Q-cells have begun big TV campaigns soliciting domestic PV demand. But solar installers are in short supply and cherry picking bigger installations. The spot module price hovers around €2 9$2.82). In the US, applications for (80% limit) loan guarantees under the stimulus programme ($30bn in all for renewables including PV) must be ready to begin building by end Sept 2011.The Treasury has made available a further $3bn in cash grants for renewables. California is on track to double installations (a $0.8bn market) despite the downturn. Venture capital investments in cleatech rose 181% to $151m in the first quarter, with fully $148m, going to PV. In Japan, applications for residential PV are down a third in the first quarter even as module prices fall.

Photon Consulting significantly reduces its 1009 and 2010 PV market estimates. 2009 is now 12 GW of supply (23% down from 15) and 9 GW of system installations (31% down from 13) and a weighted average factory-gate module price of $2.80 per W (31% down from $3.20), and global weighted average all-in silicon-to-factory gate cost of $1.90 per W (unchanged). 2010 is now 28 GW of supply and 24 GW of system installations and a weighted average factory-gate module price of $2.60 per W, and global weighted average all-in silicon-to-factory gate cost of $1.90 per W. 
2.8.09. 
UK High Street banks due to write off a further £32bn this week as the recession bites. Those banks that do stay in the black are “helped by complex accounting,” as the Observer calls it, involving their debt and acquisitions.


Shell considers a fleet of floating LNG plants costing $6bn to access offshore fields and fields in environmentally sensitive areas. Each would be twice the length of an aircraft carrier.

3.8.09.
IEA’s Chief Economist issues another energy crunch warning, this time on a front page. The Independent reports an exclusive interview in which Fathi Birol warns that catastrophic shortfalls threaten global recovery.
 The FT also reports him saying that the global economy can’t stand oil priced higher then it is today, north of $73. He calls efforts to curb speculation “a good step.”
 JL opinion article to accompany it: “There is one main similarity between the energy crisis and the financial crisis, and one main difference. … The similarity is that we are dealing with two massive global industries – investment banking and oil - who have their asset assessment systemically, and roundly, wrong. The difference is that few people and organisations warned about the credit crunch as it approached, where as with the oil crunch, a host of people – many in and around the oil industry – are shouting a warning.”

Banks defend their bonus culture passionately as profits roll back in. Barclays and HSBC both declare £3bn+ this quarter. But in this figure massive investment banking profits mask a combined £14bn bad debt writedown. CEOs compare their bonus recipients to football and film stars, overlooking the fact that they benefit from a the significant fraction of the £1.2tn deployed in all forms of bail-out money and guarantees to prop up the sector, even though they have taken no government money directly.
 Vince Cable cries foul loudly: the spreads they apply to money borrowed from the BoE at 0.5% are hurting those customers and small businesses they do lend to, he insists - on all TV channels.

Bank of America has to pay a $33m fine for hiding bonus payments of billions to Merrill Lynch bankers during its takeover of the sick investment bank.

There are five main reasons that the investment banks are doing well. 1 The rise in shares, credit and commodities in recent months. The FTSE 100 index is up 21% since the end of March, and the Dow Jones Industrial Average up 22.8%. Hundreds of traders are creaming it. 2. Less competition means higher fees for the survivors. Competition in the UK market has been cut by about 35%. Average fees have risen to 3.5% of the size of the deal so far this year, from 2.9% in 2008. 3. Plenty of work. Companies and governments need to tap markets for funds. Global bond sales rose 27% to a combined $2.5tn in the first quarter, the most in at least a decade. Needing to finance the bail out of Royal Bank of Scotland and HBOS, the UK government plans to raise £220bn through gilt sales this year. Companies are in a similar boat, offering bonds and using the proceeds to repay their expensive bank debt. Barclays leads the pack, with an 8.2% market share of fundraising for governments and companies. 8th on 4.4%, for example, comes. Morgan Stanley. 4. Safety is assured. In order to calm to the panic after the collapse of Lehman Brothers in September last year, governments volunteered to guarantee bank bond sales, and use other measures to prop up the sector. At the end of the day, banks know that ministers will not allow them to fail or for their depositors to lose money. 5. Creative accounting. New European accounting rules, introduced in October, are helping banks hide by not requiring them to put a market price to some of their most toxic assets.

Wall Street makes huge and easy profits trading with the Fed. The central bank has become one of the biggest customers for Wall Street, given all the bonds they are selling, but they have to be transparent about the state of their balance sheet and this is far from normal business. As an executive at one leading investment management firm says: “Wall Street has all the pricing power.” A former official of the US Treasury and the Fed says “everyone games them. Their transparency hurts them. Everyone picks their pocket.”

Biggest private equity groups still sitting on $400bn of debt, much of it coming due in the next few years. Much of this mountain was raised between 2005-7. S&P data show that $21bn of debt matures in the next two years, another $50bn in 2012, $115bn in 2013 and $192bn in 2014. Debt is still in short supply, so private equity groups are likely to have to find new ways to pay down their debt, including putting new equity into their portfolio companies, selling stakes in businesses to strategic buyers and buying back debt in their own companies at discount.

ENEL and EDF sign agreement to assess the feasibility of four nuclear plants in Italy. Hence the 20 year-old rejection of nuclear by the public(in a 1987 referendum) is effectively up for review.

Ofgem plans four “smart grid cities”, and sets aside £500m on bills to start rewiring of grid. The system should be modelled on the first such in the world: Boulder, Colorado. Ofgem wants the companies to choose which cities, spreading the funding over 5 years. Companies would need to raise £6.5bn in all, putting £4 on every annual bill.

Britain’s value has fallen for first time since the slump of early 1990s. A 2% fall, to just under £7 trillion, is mostly accounted for by the 9% YOY fall in the value of all residential buildings (the biggest item) to 3.9 trillion. But this is still far above the £4.2 trillion (buildings, vehicles, factories and all physical assets that are the building blocks of the economy) at the turn of the millenium.

US government agrees a face saving deal with UBS on tax evasion by US citizens. They will hand over details of 5,000 clients, not the full 52,000, and avoid a fine.

Nike, Adidas and other shoe brands demand an immediate moratorium on Amazonian deforestation by their supply industry, or else. This after a 3 years undercover investigation by Greenpeace. Pressure now falls on the food companies to do the same.

4.8.09. 
India announces ambitious solar energy plan, but demands that west pays for it. Initially, plans involve $20bn of government subsidies to kick off en route to a target of 20 GW by 2020, and 200GW by 2040. But after a meeting of the national climate change council, the goalposts change. This is likely to be a pre-Copenhagen negotiating gambit, experts posit.
 
Climate activists target open-cast coal mines and power plants in Scotland. The protestors accuse Scotland’s national government, which claims to be the world’s best performer on climate, of hypocrisy.


Bank loans to UK businesses fell a record £14.7bn in the second quarter. Vince Cable calls it a scandal that the banks are withdrawing credit, and charging huge spreads even when they do lend, so driving perfectly good businesses to the wall.

5.8.09
UK Government review of energy security virtually ignores peak oil. The author, former energy minister Malcolm Wicks, says of energy security generally - on page 1 of 119 - that "there is no crisis." The whole report sits very uncomfortably with the IEA's  latest thoughts, as carried by the FT and Independent on Monday.  As for the work of the UK Industry Taskforce on Peak Oil and Energy Security (ITPOES), the report does not mention it, much less our significantly less sanguine conclusions.  The taskforce had two meetings with DECC officials, one of which Mr Wicks attended himself. Peak oil is mentioned but once, in a short box on page 45. This passage concludes: “Few authors advocating an imminent peak take account of factors such as the role of prices in stimulating exploration, investment, technological development and changes in consumer behaviour.”
 


Pension fund deficits at FTSE 100 firms soar to a record £100bn. Meaning the final salary scheme draws ever closer. The state of many firms’ pension commitments isn’t clear, because they have no statutory requirement to report a strategy.


US coal campaigners frustrated by Obama’s failure so far to outlaw mountain-top removal. Some 500 mountaintops have already been removed in the Appalachians to get at thin coal seams. 1,200 mountain streams have been buried. By 2012, according to EPA estimates, 2,200 square miles of forest will have gone. Yet the EPA signed 42 permits for more mining in May, turning down only six. This is a higher ration than under Bush. Around 170 permits are pending. Obama may be upstaged by the Senate, where a draft bill prohibiting dumping in streams (a route to killing the mining) has much support from both parties.
 

6.8.09. 
Tories oppose Wicks recommendation to double the nuclear share of electricity in the UK. Wicks argued in yesterday’s report for an “aspiration” of 35-40% of UK electricity by 2030. The Tories say that would inevitably mean subsidies, which they would oppose. In this article Will Whitehorn is also quoted, as ITPOES chairman, saying it is “incredibly disappointing” that Wicks concludes there is no crisis.


UK Green Building Council recommends £10,000 “pay as you save” green loans for energy efficiency and microgeneration. The money would come from banks, pension funds, or bonds, and would be administered by councils, with borrowers paying back in a pooled bill alongside their council tax, because default rates are lower on these than on energy bills. The basic principle is that the borrower would save much more on energy bills than he/she would spend in servicing the loan. The council would need a “local land charge” on each property, so that the loan would come with the property not the owner, and be handed on to the next buyer if the latter sold up. This would require primary legislation. The GBC is an advisory body to government, but DECC greets their recommendations cooly: they prefer energy companies as administrators, and will soon be “trialing” pay-as-you-save-schemes in “several hundred homes”, according to a spokesman. The GBC thinks people distrust the utlities, and want B&Q, building companies, etc to be able compete for refurbishment contracts.

7.8.09.
BoE pumps another £50bn into the economy, taking the quantitative easing total to £175bn, almost 12% of UK GDP. Gilt prices immediately rise, and bond yields immediately fall, since the two are linked. The yield on a ten year gilt (government bond – the things the Bank buys back electronically to dump new money in the accounts of banks, electronically ….”printing money”….) falls to 3.75%. Because interest rates are linked to gilt yields, this should feed through into lower fixed rate mortgages. Conversely, had King turned of the cash taps, there might have been a mass sell off of gilts, pushing prices down and yeilds – plus interest rates – up.

King is desperate to avoid the mistakes of the Depression. The BoE Governor’s nightmare is that the Bank might repeat “one of the biggest failures in economic policy of all time”: the US Federal Reserve's ill-fated call, amid tentative signs of recovery, to rein in growth by tightening monetary policy in 1936, fearing rising inflation. It proved premature. The US went back into recession, and unemployment shot back up to 19.1%. Only the onset of the second world war allowed full recovery.

Half of UK companies plan further redundancies this year, British Chambers of Commerce say. They welcome the enhanced QE and say more will probably be needed.

Record number of insolvencies in the UK. 5,000 companies and 33,000 individuals in the second quarter. 1 in every 120 companies became insolvent in the last 12 months.

Vestas turbine factory invasion ends after 18 days with bailiffs moving in. Vastas say manufacturing cannot return before c.2015, because they need 1 GW of orders to justify a factory (the Newport factory’s output was for the US market), meaning if the company had say a 25% market share the Uk market would need to be 4 GW pa market. The market this year is 0.5GW. Spain, Portugal, China and others require local jobs to be guaranteed before they give planning permission.
9.8.09. 
The credit crunch is two years old today. Some say we are well on the way to recovery. But in the interim about half the major banks in the US and UK have been nationalised, and it has taken the injection of trillions to stave off a lide into depression, and some 3 million have become newly unemployed. And many suspect the banks have much more in the way of supposed assets in need of write off.


Manufacturers are abandoning global supply chains for climate and financial-crisis reason, favouring the regional and local, executives and analysts tell the FT. Ernst and Young report that as much as 70 per cent of a manufacturing company’s carbon footprint can come from transport and other costs in its supply chain. Philips and Boeing are among the companies cited.

13.8.09. 
Barclays Capital puts global PV manufacturing capacity at 9GW but 2009 demand only at 4.5GW, down from 6GW last year. Analysts iSuppli do not see the panel glut ending before 2012.

14.8.09.
China, for the first time, fixes a year for carbon emissions to begin falling: 2050. So Su Wei, director-general of the climate change department at the National Development and Reform Commission. tells the FT. he also says short term caps are out of the question. “China will not continue growing emissions without limit or insist that all nations must have the same per-capita emissions. If we did that, this earth would be ruined.”
 


Split in US oil industry over plan for “energy citizen” protest rallies to protest proposed climate legislation in the Obama Administration’s Waxman-Markey Bill. A leaked American Petroleum Institute memo shows the umbrella organisation asking companies to stage up to 22 gatherings mobilising thousands of “citizens” to protest against proposed carbon-reduction measures such as forcing oil companies to invest in renewables. Exxon and other US companies strongly support the plan, but API members BP and Shell are also members of the US Climate Action Partnership, that supports many of Obama’s proposed policies. Jack Gerard, API President, entreats members to keep the memo confidential, because it would arm “critics”, but it finds its way to Greenpeace anyway.

16.8.09. 
Thousands who lost savings in structured products still have no compansation in the UK, whereas they have in Hong Kong and Switzerland. More than 5,500 UK investors had invested over £100 million. They were never told Lehman Brothers was involved in the products, and many of the products were marketed as 100% protected, or even guaranteed. The FSA has dithered and obfuscated, meanwhile forbidding the financial ombudmsan from investigating. They lost the lot when Lehman went down.
 

17.8.09.
250 plumes of methane found north of Norway: methane hydrates are destabilising, scientists say. The seafloor west of Svalbard is swept by the West Spitsbergen current, which has warmed over a degree C in the last 30 years. The plumes do not reach the surface in the area studied. But some methane is converted into carbon dioxide, which will acidify the oceans. The flow rates seen suggest a release of 20 megatonnes a year from the 600,000 square km area studied. If that is repeated Arctic wide, the atmospheric addition of methane could be very significant.

Clean energy stocks see a spectacular rebound: 36% up in the quarter to end June 09 compared to 15% in the S&P 500. New Energy Finance says clean-energy investing was >$36bn for the quarter. Various analysts give bullish assessments, saying the climate and economic stimulus drivers remain strong. There were only 2 cleantech IPOs in the quarter, compared to 4 in the (terrible) first quarter.


Ill winds are abating for the wind sector, it seems. The last 12 months have seen evaporation of confidence. The 2008 global wind market was 121 GW, up 29%, but most of this was in the first half. Now investment is returning to the sector, the FT reports. Impax Capital says the worst is over.


LIBOR falls to an all time low, but still there is no evidence that the tiny spread between the BoE base rate and rate at which banks lend to each other (0.25%) is feeding through into mortgages and other loans.

Association of British Insurers says it wants guaranteed bonuses to bankers stopped, after Barclays causes a furore by offering tries to lure traders from rival JP Morgan by dangling £30m in front of them.

18.8.09. 
Chinese legislators to debate an internal report recommending emissions cuts by 2030. An author is quoted as saying it would require huge renewables investments.


First of the API-sponsored US oil “energy citizen” rallies takes place: a lunchtime demonstration against the climate bill in a Houston stadium, mostly of employees from Chevron, ConcoPhilips, and Anadarko petroleum. The yellow tee shirts worn by the “Energy Citizens” members carry the slogan “Think job losses and $4 gas.” An API official says “we are not against climate legislation, we are against bad climate legislation.”

Renault plans three new EV models for mass production with Better Place¸to be marketed initially (tens of thousands) in Denmark and Israel. One will be a compact city car (costing £23k), one a van and one a saloon. Drivers will sign a monthly sub, like a mobile phone contract, for access to batteries. They can recharge at home or use a swap station.

19.8.09. 
Greenpeace asks Shell and BP to tear up their memberships of API. BP says it is highly unlikely that it will do so. ExxonMobil, while insisting it does not deny climate change, promotes the ExxonMobil “Citizen Action” team prominently on its website. Rex Tillerson: “By linking ExxonMobil employees and retirees to their elected officials, we can let our representatives know that the ExxonMobil family is an important force in civic life.”


130 customs officers in swoop on carbon trading fraud that sees nine arrests. The scam involved racketeers buying large volumes of carbon credits overseas VAT-free and then selling them in Britain at VAT-inclusive prices.

Zopa.com now has £50m of peer-to-peer loans deployed. So far only 59 loans out of 10,000 have defaulted. The company takes a £118.50 fee from the borrower and a 1% annual fee from the lender. International counterparts are appearing: Prosper, SmartyPig, Wonga, Mint, Wesabe. Zopa is a web-based credit union or friendly society.

21.8.09. 
Governments are dragging their feet on stimulus funds. HSBC says the green portions of the stimulus packages around the world are taking longer than expected. The allocations that have climate-change dimensions total $512bn now, but only $14bn – 3% - has been deployed to date. HSBC thinks $114bn will be spent in 2009. Renewables account for 8% of all allocated funds, and they have been the slowest to materialise. Most will come next year. The US is particularly slow, with only $335bn of $64bn earmarked for green investment deployed to date. On the plus side, green stimulus funds are having a multiplier effect, with $546bn in private spending triggered, adding up to over $1 trillion in green stimulus funding overall.

22.8.09. 
SOx and NOx cap-and-trade reversal appears due for repair via a bill. In July a federal appeals court ruled that the EPA had exceeded its authority in the way it set up the Sox and Nox markets for tackling acid rain. Emissions permits have lost all their value since then. Now a bipartisan bill is being prepared in the Senate to codify cap-and-trade for acid rain emissions.
 

23.8.09. 
Big Six oil giants showered $130bn investors in share buybacks and dividends in the last year, new research by Jeffries shows. They are trying to prop up their weak share prices. One analyst calls this “a complete failure of ambition,” suggesting that they have given up competing on reserves with the national oil companies.

Amid rancour, China is wresting the solar energy crown from Europe, Daily Telegraph concludes. Almost-free state finance backs the Chinese solar giants up, giving them a big advantage over western companies. This has driven the world average module price down from $4.20 last year to almost $2 now. Helped further by the government’s linking of an undervalued yuan to a weak dollar, Chinese companies can undercut European companies by around 30%. And Suntech, Trina and Yingli all say they will be manufacturing PV modules below 70 cents a watt by 2012. Solarworld and Conergy have called for EU sanctions over Chinese “dumping” policies. Q-Cells is having to close four production lines, and 500 jobs at Thalheim, and move manufacturing to Asia. China is seizing the wider green crown too. It is spending a sizeable part of its stimulus on green energy. Baoding, the solar and wind hub, is the first carbon-positive city in the world. China is also intent on building 100 GW of wind by 2020. Energy security is more of a driver than climate change. Chinese coal imports rose 130% in the first half of 2009.

Coal price surges as Chinese coal production falls, forcing more imports. Coking coal, required for steel making, is in particular demand. Spot prices for coking coal have hit $160 a tonne, up 40% on 3 months ago. Thermal coal is now $75, up 25%.

A top bond manager predicts another violent downturn in the economy. Stewart Cowley of Old Mutual Asset Management, one of only three triple-A rated bond managers worldwide, thinks recovery hopes are misplaced. Corporate bonds are down where they were 8 months ago, and he expects defaults. In 2005, his model for assessing the debt-resistance of a typical household to higher interest rates (on credit cards, mortgages etc) showed the evaporation of disposable income at central bank rates of 5.25-5.5%. The US hit these levels in June 2006 and UK in January 2007. The whole system duly tipped. Cowley believes that corporate and consumer debt will continue to rise, and a new wave of bank bailouts will be needed. China and ME countries will probably refuse to increase the rate at which they buy US Treasuries. Indeed, China has talked of wanting to move away from the dollar as the reserve currency. “The endgame for the dollar is likely to come in the next few years,” Cowley says. Currently, he is long in government debt, and avoiding corporate credit fearing bankruptcies.
 

24.8.09. 
Fears of double dip recession drive US officials to persist with economic stimulus. It is now 1937 that has the White House worried, not 1929. In 1937, US GDP collapsed from growth exceeding 10% in ’35 and ’36 to below zero. Fiscal conservatives want to start cutting the money supply now. But that’s what stalled the comeback in 1937. The Fed hiked banks’ reserve requirements three times, starting in 1936, and the banks duly cut lending. In parallel, the government handed out a big cheque to WW1 veterans, which triggered a burst of consumer spending. Then the government introduced social security taxes, on top of other tax increases. Hence another crash.

Oil and gas take divergent price paths. The spread is the widest since early 1990. Oil is above $74, the highest this year, on Opec production cuts and Chinese demand rise. Gas is at a seven year low of $2.727 per mBtu.

Iran announces an 8.8bb oil find, the largest for 5 years. It consists of four new layers in the Sousangerd field.

26.8.09. 
Tullow Oil makes first major oil find in east Africa: 700 mb and possibly 1.5 bb in Uganda. The first production is expected in 2011 with peak flow of 150,000 bd by 2015, most to be sold domestically. Oil has helped dictators stay in power for decades in Gabon and Equatorial Guinea, while their countries failed to develop. In Sudan and Angola oil has played a major role in civil war.

27.8.09.
2 million face waterless life as Euphrates dries up. Much of the city of Nasiriyah is without electricity because only 2 of 4 turbines are working, and they may have to shut if water levels drop further. Two towns have evacuated because there is no potable water. Two winters of low rainfall and upstream Turkish, Syrian and Iranian damming in the last 5 chaotic years are to blame.

FSA chairman says “socially useless” banks must have bonuses taxed. In an interview with prospect magazine Adair Turner (ex McKinsey consultant and vice-chairman of Merrill Lynch) questions whether the City has grown too large, and calls much of its activity “socially useless.” He also backed taxes on financial transactions – Tobin taxes.
 Tobin’s idea, outlined in 1972 after the break-up of the fixed exchange rates, was designed to limit the damage speculators could cause. At the G7 Gleneagles summit in 2005 development campaigners proposed it be used to finance development aid. 0.005% on currency transactions would raise $30-60bn a year. Some $912tn (£561tn) is traded annually in foreign exchange.
 

Ethical Currency becomes the first currency trader to ringfence 0.005% for development: a fund set up to fight Aids and other diseases.
 

28.8.09. 
Bankers react with fury to Turner’s “socially useless” remark. Howard Wheeldon of stockbrokers BCC Partners: “I am appalled, disgusted, and ashamed and hugely embarrassed.”

29.8.09.
Another UK journalist concludes investors get a better return on solar PV than a savings deposit. This time Martin Hickman, in the Independent, assuming the proposed UK feed-in tariff. After 30 years, compound interest would turn the £8,000 in a savings account into £27,568. Assuming the money from solar (the feed-in tariff and electricity savings, etc) is deposited in a bank after an £8,000 installation cost (2kW @ £11,500 minus the 2,500 grant) have been paid off (by year 10), the investor would have £40,654 after 30 years.


Large fund managers draw up plans to cut banks out of underwriting issues of new shares. M&G, Aviva Investors, Legal and General, Standar Life and Aegon are thought to be involved. They consider that fees for rights issues – ultimately borne by investors - have become intolerable: 4%, whereas they can do it themselves for sub 2%.

30.8.09. 
Documents reveal orchestrated campaign by ministers and mandarins to access Libyan oil,  suggesting that the release of supposed Lockerbie bomber Abdelbaset al-Megrahi may have had a link to oil. Documents seen by the Observer show at least a dozen meetings in Tripoli and London with Foreign Office officials and Shell executives in attendance. Both Shell and BP now have footholds in Libya ahead of US competition. In BP’s case, Libya is their “single biggest exploration commitment,” according to Tony Hayward.

Birth defects in Pubjab children linked to coal pollution. Investigation of sharp increases of birth defects and cancers in the Punjabi cities of Bathinda and Faridkot in a German laboratory show levels of uranium in children’s bodies of up to 60 times normal. An Observer investigation suggests this can only be because of fly ash produced in coal plants. A new report by Russia’s leading nuclear research institution warns of radiation hazard to people living near coal power plants.

Will Hutton agrees with Turner, Sarkhozy and others about taxing bonuses. (The French have applied a tax and their top banks have complied). Banks have been propped up with $10 trillion worth of government support so far. All governments could follow France’s example and instruct their banks to comply with the tax or else lose government guarantees, or else the props would be removed. No bank would dare refuse.

Investing in a solar PV system offers three times the return of a savings account. Solarcentury analysts tell the Sunday Times an average return of £825 a year can be had with PV panels. On a typical £11,000 system, minus the £2,500 grant available until April, the cost could be recouped in just over a decade. The £8,500 investment returns 9.7%, which is tax free, meaning the equivalent of a 16.1% return for a higher-rate taxpayer. The best savings rate now offers just 5.4% gross. (Assumptions: a typical home requires about 3,300 kWh of electricity a year and a typical 1,700 kWh a year solar roof costs £11,000. Half the electricity produced (850 kWh) is used in the home. This earns £310 a year — 36.5p per kWh from the government’s feed-in tariff. Suppliers typically charge about 13p per kWh, so that's an additional saving of £110 a year. The other half of the electricity (850 kWh), is exported, and this earns you would 41.5p, totalling £353. The total return is therefore £773 a year. Assuming about 5% a year inflation in electricity bills over the next 25 years, the average annual saving is £825.
 

1.9.09.
Guardian launches 10:10 climate campaign. A wide range of celebritites, politicians and companies signs up
 (L)

Raging wildfire threatens 12,000 homes near Los Angeles. More than 6,000 are being evacuated, 53 buildings destroyed. Across California, where there has been a prolonged dry spell, almost 5,900 forefighters are fighting more than 120,000 acres of fires.

Cayman Islands faces bankruptcy as UK government refuses a bail out. Workers wages are not being paid as the tax haven discovers that it can’t manage without taxes in a recession. Hedge funds based on the islands were valued at $2.3tn last year. Now the government has a £41m budget deficit and asks Whitehall for a £190m bail out.


Research shows that energy companies are not passing on wholesale gas price drops. ICIS Heren says that prices cuts could be passed on, though perhaps not by the £100 pa that Consumer Focus accuses the energy companies of overcharging. The Ofgem regulator has also written a stiff letter to energy bosses.


Petroleum Review editorial: “if OPEC didn’t exist the oil industry would have to invent it.” Their production cuts have helped push oil back to $70 or thereabouts, where many but not all oil industry projects are economic. Articles on the North Sea in this issue show the breakeven point is $55.

Photon argues that “market protection is not the answer” to low Chinese PV prices. Downstream jobs can compensate for the loss of upstream jobs as manufacturing “inevitably” moves to Asia. In the US, the Obama administration has taken $2bn from the DoE’s loan guarantee programme and given it to a “cash for clunkers” programme. Barclays Capital reduces its US forecast for 2010 from 1 GW to 750MW. Photon Consulting now predicts a market crash in 2013 due to “saturation” effects in countries like Germany, due to increasing levels of opposition from traditional electricity players. The team warns the traditional players will increasingly awaken too “negative network effects,” like those facing the US Postal Service as a result of the internet (exponentially rising costs-per-user as the number of units on a network decreases).
 
2.9.09. 
Australian reef expert says that coral reefs are doomed. Charlie Veron, regarded by many as the world’s foremost expert: “There is no hope of reefs surviving even to mid century in any form that we now recognise. If, and when, they go, they will take with them one third of the world’s marine biodiversity.”

BP finds giant oilfield in Gulf of Mexico and the media is full of talk that peak oil concerns are over. The Tiber field, in 4,100 feet (1.25km) of water might be as large as the 4 bb Forties field, BP says. JL: “This [BP] find is welcome but its not going to take concerns away at a time when existing fields are depleting faster than expected and the new discoveries have a very long lead time.”
 The FT reports a more sober “at least 3 bb” of which only 500,000 barrels is retrievable with today’s technology. The field is the deepest ever: almost 6 miles (9.4 km) below the sea bed. BP believes there could be a further 20bb to be found in the deepwater Gulf of Mexico. (US proved reserves are around 30bb, BP’s were 18.1 bb at the end of last year). The field is unlikely to be onstream before the second half of the next decade.
 Goldman Sachs argues that Tiber is no answer to BP’s “thin pipeline of new projects in the 2010-13 period,” Iain Reid of Macquarie Securities argues that it “does scotch a few bears who thought there was a production black hole after 2013”.

4.9.09. 
Matt Simmons fires a broadside at anti-peakists in Foreign Policy magazine. Daniel Yergin and Michael Lynch have savaged the peakists in Foreign Policy and the New York Times recently. Simmons says that use four main arguments, all of which he roundly rejects. They say oil will have a growing role in the world aconomy as demand grows in India and China. In fact, production peaked in 2005, and use can only match supply. Second, oil markets are more liquid and transparent due to all the trading. In fact, hedge fund speculation leads to volatility that can kill the industry. Third, the world’s endowment of oil has never been so large. In fact, the data do not support this. Fourth, new technology will help us produce all the oil that exists. In fact, Simmons helped bankroll much of the technology they are talking, and it is far from new, and won’t do the job.

5.9.09. 
Wall Street is designing yet more complex derivatives, this time involving life insurance policies. Bankers are now buying “life settlements,” life insurance policies that sick and elderly people sell for cash — $400,000 for a $1 million policy, say, depending on the life expectancy of the insured person. These they then securitize (package in bundles of hundreds or thousands) to make bonds that they can sell on to big pension funds and other investors. The latter then sit and hope the people with the insurance die earlier rather than later, because earlier means more profit. Wall Street trousers fees for creating the bonds, reselling them and subsequently trading them. With $26 trillion of life insurance policies in force in the United States, only a small fraction of policy holders would need to sell to make a $500 billion market. The United States residential mortgage securities market reached a peak of $941 billion in 2005, but is down to $169 billion so far this year. Some banks are also repackaging their money-losing securities into higher-rated ones, called re-remics (re-securitization of real estate mortgage investment conduits). Morgan Stanley says at least $30 billion in residential re-remics have been done this year.

6.9.09.
Researcher slams IEA for double dealing in peak oil opinion. Fathi Birol had told the Independent that the peak was in ten years. Later the press office, and Birol, said he was misquoted, ansd that with tar sands production etc peak more like in 2030. Lionel Badel accuses Birol of changing his story.

7.9.09.
 New Japanese government commits to 25% cuts from 1990 levels by 2020, provided there is a deal in Copenhagen (i.e. effectively a golden carrot). The past Aso government had 8% as a target.
 25% is a one third cut in just 11 years in an already energy-efficient country. Japan’s emissions rose 16% above its Kyoto target in 2008.
 (EU target is 20% without agreement at Copenhagen, 30% with).


Miliband goes on climate “shock” tour of capitals. He will tell fellow European foreign ministers in several capitals about a largely uninhabitable Europe, if emissions are not cut.

Mexican government benefits by $8bn for hedging against a low oil price in best placed last year. It locked in $70 for exports. But bets for next year are getting a floor proce of only $50-55. Opec, with total revenues of some $555bn this year, will be envious. Mexico’s bet cost $1.5bn, with Goldman Sachs and Barclays Capital, who in turn offloaded their explosure.

Politicians face a crude dilemma over oil diplomacy, Gideon Rachman writes: too little of it and they will be voted out, focus on access to it, and you are labelled immoral. “When it comes to energy security, western politicians treat their voters like children – and behave like adults in private.”

8.9.09. 
First peak oil hedge fund for institutional investors set up in New York. Hedge fund investor, logi ENERGY LLC., announces The Peak Oil Value Fund, the first of its kind aimed at institutional and accredited investors. “We believe that the effects of Peak Oil on the markets are a temporary Global Macro series of events” says Larry Ortega, CIO. “We only have a few years to take advantage of these opportunities.” The fund’s investment strategy employs five approaches: 1) Publicly Traded Equities and Equity Options; 2) Investment in oil in storage; 3) Investment in Oil, Gasoline and Heating Oil spreads in the Futures Markets; 4) Private Investment in Public Equities of Oil and Gas Exploration Companies; and 5) Private Investment in Private Companies or Oil and Gas Fields.

UK economists decide the recession ended in May. So the National Institute for Economic and Social Research claculates.  Mergers are back and factories are cranking up production lines again.

EU will offer €15bn to developing countries for climate support. The EU puts developing countries’ total climate change needs at about €100bn per year by 2020. Up to half of that would come from governments, in this proposal: EU member states covering up to 30 per cent, or €15bn, and the US contributing up to 24 per cent, or €12bn. The EU expects industry cover other half would be covered by the private sector. Developing countries say more needed. Chinese estimates put the cost of reducing their emissions at more than $400bn annually within 20 years.
 

British Geological Survey says CCS could be as big a British industry as North Sea oil was. The idea would be to store Europe’s CO2 in old oil and gas fields. We could store at least 60bn tonnes. The industry would be worth £2-4bn a year by 2030, sustaining 30,000 – 40,000 jobs.


CNPC receives a $30bn low-interest loan from Chinese government to buy oil resources overseas. The nation’s biggest oil and gas producer and supplier is in talks in Argentina to buy a part of Repsol.

9.9.09. 
On the same day, one set of bankers sue to get bonuses and another fined for not reporting trades. 72 Dresdener employees claim they were made promises before their bank was taken over by Commerzbank.
 The FSA hands out its largest ever fine to Barclays, for not reported trades by its investment bank: £2.45 million.


Goldman chief admits that banks lost control of their products, and that some of the products are useless, socially and economically. Lloyd Blankfein, who made $70m in 2007, also says multi-year bonuses should be outlawed. He makes these astonishing remarks in a speech in Frankfurt.

Highest paid 1% get £10bn of state’s £37bn pension handout. The TUC is complaining and suggests that cuts should be made for the well paid.

Another giant oilfield find: this time British Gas, up to 2 bb off Brazil. The Guara field is close to Tupi. Brazil’s President Luiz Inacio Lula da Silva said recently that God must be a Brazilian, so much oil do explorationists think is in the pre-salt belt. The government is reckoning on 150 bb, and 5.7 mbd by 2020.

China and US announce a collaboration aiming to “take over the world” of clean energy. Organisers of a WEF meeting in Dalian, attended by executives from Boeing, GE and such on the US side, and Suntech, BYD and such on the Chinese side, announce this. But both sides warn protectionism could spoil the plan. A GE spokesman points out that foreign wind companies have been kept out of China’s fast-growing wind market, and Zhengrong Shi of Suntech says the EU talk of solar dumping is protectionist.

FTSE rises above 5,000 for the first time since October 2008. It has risen 45% since the trough in March, but is still 8% short of the pre-crash level. There is much celebration in the papers, and the City, but the warning that the risk of depression is not over. As former BoE monetary policy committee member David Blanchflower points out, Negative equity and mortgage defaults are still on the rise.

10.9.09.
Sarkhozy introduces a carbon tax in bid for climate leadership. The tax will be introduced in 2010 and initially be set at €17 per tonne of CO2, excluding electricity. The government will return the €3bn raised through tax credits and other green incentives elsewhere. In a speech, the French leader justifies it as follows: “It’s a question of survival of the human race.” But two thirds of French people oppse it. Greenpeace France and other environmentalists say it doesn’t go far enough, and will have no effect.

Bond markets booming as businesses and investors flock there seeking safer bets. European companies have issued $2 tn (£1.2tn) of bonds so far this year, the fastest ever issuance, up 38% on the same period last year. “Banks are still unwilling to extend credit to corporates, or only those with whom they have established relationships,” said Andrea Cicione, a senior credit analyst at BNP Paribas in London. “Banks are in trouble – they are short of capital and particularly in leverage loans. To extend credit to non-investment grade companies, they would need to set aside significant amounts of capital, and in this environment that is very difficult to do.”

11.9.09. 
Lord Stern says developed nations will have to forget growth if we are to beat climate change. This he does in a speech in Beijing. But his message is we have to drop grwoth at some stage. We don’t have to do it now: in fact we can pursue robust expansion until 2030.

Total Chief Executive Officer Christophe de Margerie predicts oil crunch as soon as 2014. Oil will probably rise to more than $145 a barrel on concern about supplies. “We are running the risk of another oil crisis when demand outstrips supply around 2014 or 2015,” de Margerie tells Le Parisien newspaper. “There won’t be enough oil and gas by the middle of the next decade.” Crude peaked at $147.27 a barrel in July 2008 and tumbled almost 70% in the second half of the year as the global recession curbed demand. Since then prices have climbed 62%.

White house puts dozens of mountaintop coal mining projects on hold. The EPA is reviewing 79 permits for impact on water quality.

2,000 more Iraqis forced to leave homes as salt water encroaches into southern Iraq. It is normally held back by the freshwater of the Eurphrates. Irrigation is becoming impossible for villagers because of the salinisation. Iraq’s dams are about 30% capacity. Turkey says it will let more water through.

12.9.09. 
UK Co-operative movement sets up energy co-ops to cut consumer bills by up to 20%, via pooled gas and electricity demand from consumers, schools, community organisations and businesses taken to the wholesale markets.

13.9.09. 
Ex Minister lands top job with EDF not a year after clearing it to buy the UK’s nuclear plants. When John Hutton was Business Secretary less than a year ago he signed off on the £12.5bn deal that handed British Energy’s eight nuclear power plants to French government-owned EDF. His appointment will need to be cleared by the independent Advisory Committee on Business Appointments, which advises the Prime Minister, but they rarely oppose revolving-door appointments.

Russian state nuclear company joins France/EDF in expressing interest in UK nuclear. State-owned Atomenergoprom has signed a joint venture with Toshiba, whose subsidiary Westinghouse manages the UK's main nuclear fuel manufacturing plant at Springfields in Lancashire. It has contacted Siemens, which aspires to be a significant supplier to a new generation of British reactors, about a similar arrangement. Atomenergoprom employs nearly 200,000 workers, operates 68 reactors and is building 14 of the 52 atomic plants under construction worldwide.

Europe fears winter energy crisis as Russia becomes world’s biggest oil exporter. New figures showed record production of almost 10 mbd, and exports ahead of Saudi Arabia’s. Russia is also the leadings gas exporter, and Ukraine still does not know whether it will be able to settle its debts to Gazprom for gas in 2010 as scheduled.

14.9.09.
Executive pay keeps rising through the recession. In 2008, company profits fell 31%. The FTSE fell 33%. FTSE 100 directors’ pay went up 10%.

15.9.09. 
BG announces second Brazilian oil find in less than a week. Further work will be needed before finding how big it is. BG has now made 8 discoveries in 3 years.

16.9.09. 
Big oil find off Africa sends US stocks back above pre-crash levels. The S&P 500 climbs 1.5% to 1,068, the highest since October 2008. The Dow Jones Industrial Average was up 1.1% to 9,791, while the Nasdaq rose 1.5% to 2,133.15. The main driver was a consortium of oil companies led by Anadarko Petroleum announcing an oil find near Sierra Leone: potentially the first in a new, 1,100 km-wide, multi-billion-barrel oil frontier in west Africa.

Douglas-Westwood MD predicts US will fall back into recession when oil hits $80. Of the six US recessions since 1972, at least five of these were associated with oil prices, says Steven Kopits, managing director for U.K.-based energy-consulting and -research firm Douglas-Westwood LLC. “In every case, when oil consumption in the US reached 4% percent of GDP, the U.S. went into recession. Right now, 4% of GDP is US$80 a barrel oil. So my current view is that if the oil price exceeds US$80, then expect the U.S. to fall back into recession.” “As a country becomes middle class, oil demand growth can be explosive. Take South Korea, for example. South Korean per capita oil consumption peaked in 1996; however, in the previous 12 years, the country’s consumption increased nearly fourfold. China is now firmly on the S-curve. Based on South Korean experience, we would expect Chinese oil demand to stabilize at around 50 mbpd around 2032-2035.”
China currently 8 million per day, US 20 million, Japan 5 million).

Medvedev warns oligarchs over selling of oil and gas and foresees long fight against corruption. He wants to force oligarchs to share their wealth and diversify the economy, he tells foreign correspondents in Moscow. Corrupt officials run Russia, he says.


OECD unemployment pushes towards 10%: 25m people losing their jobs in high-income countries by the end of next year. More than 15m have already gone between the end of 2007 and now, with 10m to go before there is a chance of things improving. The Uk figure is 7.9%. Almost one in five young people are unemployed.


Salary gap widens between average pay and top pay. In the case of Tesco’s, Terry Leahy earms 907 times the average salary, which is just £10,000.

17.9.09.
Almost 4 million Kenyans now on food aid as drought deepens. 40% of Kenya’s cattle have died in a botched operation to try and bring them to a central feeding and watering facility.
 

Recent oil discoveries not likely to head off supply crunch, analysts tell the FT. The clutch of new finds in Brazil, Sierra Leone, and the Gulf of Mexico won’t come on stream quickly enough to head off the crunch forecast before 2014. BP says the deep waters of the Gulf of Mexico could hold 50bn, rather than 30bn, barrels. The Brazilian government now believes the reserves beneath large offshore salt formations could hold 50bn-80bn barrels of oil and natural gas, which would allow Brazil to double output to 3.8m barrels a day within a decade. David Fyfe, head of mid-term supply forecasting at the International Energy Agency, says that if the economy returns to 4.5-5 per cent growth rates, the world will need about 4m barrels of oil a day more output to meet demand. Today’s spare capacity lies at a comfortable 6m b/d, but this could change quickly with recovery. Bob MacKnight, analyst at PFC Energy: “We are really approaching a peak production in deep water. It looks as though with these discoveries we will be able to hold on for longer. We need them.” He expects the discoveries to shallow the decline rather than move the peak. Ann-Louise Hittle, analyst at Wood Mackenzie: “If action is not taken on the demand side, you will not shift it (the crunch).”

Macquarie Bank says oil supply will peak this year at 89.6 mbdp. Iain Reid, head of European oil and gas research at Australian investment bank Macquarie, who worked for 16 years for Shell and Amerada Hess, says in a new report that: “Capacity has pretty much peaked in the sense that declines equal new resources.” He expects the current spare-capacity cushion of around 5.2 million barrels wiped out by 2012 and global production capacity to fall to 87.3 million bpd by 2015. Global oil demand is expected to rise to 90.9 million bpd by 2015 from 84.2 million bpd today. “Adding sufficient productive capacity on time is nearly impossible,” Reid says in his report. His price forecasts are still relatively conservative: benchmark U.S. crude contract averaging $84 a barrel in 2012, compared with about $71 now. The bank's “long-run” forecast puts the average price at $75.

Higher revenues from businesses selling low-carbon goods & services than aerospace and defence sectors combined, according HSBC research. Renewable-power generators, nuclear, energy management, water and waste companies in the quoted stocks generated global turnover of $534bn in 2008, compared to $530bn from the aerospace and defence sectors.

Hedge funds forced to major on new clients, no longer high net worthers. One analysts’ estimate puts the sum withdrawn from hedge funds by the wealthy as $500bn since the crash. Increasingly the hedge funders say they will have to target pension funds.

18.9.09. 
Oil trading firm pays £1,000 each to 30,000 victims of its dumping of toxic oil sludge in Ivory Coast. Greenpeace says it will continue legal action against the firm seeking manslaughter charges.

Amount of terrorism against a nation directly linked to foreign public opinion of its leadership, so a study in the journal Science suggests. Alan Krueger, economics professor at Princeton University, and Jitka Maleková, of Charles University in Prague, analysed Gallup opinion polls conducted in 2006-07 in the first study of this kind. People from 19 Middle East and north African countries were asked for their views of the leadership of the US, UK, Canada, China, France, Germany, India, Japan and Russia. There is no link with poverty.

20.9.09. 
Stiglitz report on alternatives to GNP published this week. As earlier articles flagging the report suggest, he and his panel of experts conclude that measures are needed for happiness and wellbeing. GNP does not capture bubbles, which create an illusion of economic success.
 

Norway’s oil and gas wealth fund, £259bn and growing, plans a more activist role. The third biggest sovereign wealth fund in the world (behind Saudi Arabia and Abu Dhabi), set up in 1990, now controls 1% of all shares. It plans more intervention on social and environmental agendas with the energy companies where it holds stakes, notably on climate change, professing to have a 30 year investment horizon.

Two German ships complete the first commercial voyage hrough the Northeast Passage, from Korea, leaving in July, to Rotterdam, arriving late September.

21.9.09. 
More than 500 companies sign the Copenhagen Communique, calling for a 2C cap on global warming, requiring emissions to peak in the next decade and fall by 50-85% by 2050. Many household names are among the signatories.

Federal appeal court rules that 8 states can proceed with their suit against coal companies for CO2 damages. A district court had ruled in 2005 that the case out as “political.”

Avaaz “flashmobs” worldwide send clear message to world leaders on Copenhagen: go faster. 2,632 events are staged in 134 countries, tens of thousands of phone calls hit government lines, directly reaching heads of state and cabinet ministers from Australia to Europe. In London, Brown responds by saying he will go to Copenhagen himself, and calling on other leaders to do so. Avaaz now has 3.6 million members strong in 14 languages, in every country of the world. 

Panorama investigation shows Lloyds advising customers to avoid tax by channelling money through China. A banker is filmed advising a journalist undercover how to “get round” the European Savings Tax Directive (which was introduced to prevent tax evasion and avoidance). he also admits brainstorming other such schemes. The tax authorities are investigating.

22.9.09.
Airlines vow to halve “net” CO2 emissions by 2050. BA’s CEO Will Walsh’s presentation to the UN on behalf of IATA leads the latest PR push, not long after a “face to face” campaign against video-conferencing. The key word is “net”, because the airlines envisage buying permits to emit. The UK government’s climate change committee has advised that developed-world airline emissions will be a quarter of all emissions by 2050 even if capped at 2005 levels. Campaigners are predictably dismissive.

23.9.09.
No breakthroughs at the UN’s pre-Copenhagen climate summit in New York. At the first ever all-day gathering of world leaders on climate, the UN Secretary General’s view is that commitments made pull the Copenhagen summit back from the brink of disaster, but that is all. In particular, Hu Jintao commits to “notable” decreases in the carbon-intensity of the Chinese economy by 2020, 15% renewables in the energy mix by 2020, and planting of forests the size of Norway. But Obama does not say when he expects the Waxman-Markey Bill to pass the Senate and American diplomats are reportedly resentful of EU criticisms. The President of the Maldives notes the expected pattern: sympathy at the summit, business as usual afterwards.


IHS Herrold study shows investment in finding new oil is falling this year. Exploration spending by listed oil companies rose 21% and development spending 23% in 2008, but the average cost of replacing a barrel of oil equivalent rose 70% to $23.44. Total reserves fell 3%, including a 5.2 billion barrel decline  “due to the steep drop in commodity prices” (i.e. reserves becoming uneconomic).


New York Times enthuses about the boom in oil discoveries. More than 200 of them have been made in dozens of countries, so far this year, totalling some 10 billion barrels in the first half. “If discoveries continue at this pace through the year end, they are likely to reach the highest level since 2000.” Later the journalist mentions in passing that this will still be a lot less than the 31 bb consumed last year, and that discoveries have failed to keep up with consumption since the early 1980s. He doesn’t seem at all concerned.


Putin hosts a meeting to invite the western majors in to develop Yamal gas. The reception he gets is likely to be cool, because of the terms on offer. Yamal, which has long been off limits to western companies, has huge gas reserves under soft ground and permafrost. Western expertise may now be needed due to conditions on the ground. Yamal means “end of the world” in the local Nenets language. One observer summarises the cynicism, saying Russia’s attitude depends entirely on the oil price: if it is low, the kremlin solicits the majors, if it his high, it dumps them.


UK Treasury puts pressure on DECC to rein back CCS spending. The four demonstration plants planned may be cut to two.
 


Prince Charles’ campaign pioneers green social housing made of natural materials with half the heating bills and taking 12 weeks to build instead of the traditional 6 months (half the time). They are made of clay, hemp and sheep’s wool. The code for sustainable homes is mandatory for social housing, but not – to the disappointment of the National Housing Federation – for private developers ….until 2016.
 
26.9.09. 
G20 leaders agree in Pittsburgh to rein back deficits in “over-consuming” countries and boost demand in deficit countries, via goal setting at annual meetings. The IMF will supposedly peer review all this. France and Germany fail to get their way on limits to bankers’ bonuses, being opposed by the US, arguing against too much meddling in Wall Street, and the UK, who profess such limits are impractical. Measures agreed included spreading bonuses over three years. Obama dismisses anti-globalisation protestors: “I fundamentally disagree with them that the free market is the source of all this.”


Obama wins support on fossil-fuel subsidies but downplays significance of a climate deal this year in private talks with world leaders. An end to the world's $300bn of annual subsidies on fossil fuel proved agreeable in principle to leaders in the “medium term”, but not Obama’s proposed five-year time frame for a phase out. The potentially make-or-break issue of finance for developing countries fell into the sidelines, to be revisted at a meeting of finance ministers in November.

27.9.09.
FT/Harris poll shows savers are losing faith in banks, buildings societies, and financial advisors, trusting themselves more to manage their own money. The survey covers the UK, US, France, Germany and Italy. Most Britons still have their savings in banks and building societies, and half the French.


IPSOS/MORI poll shows trust in business leaders at an all time low. Only 13% of people trust politicians to tell the truth, and the figure for bosses is 25%, down from 30% a year ago – fourth from bottom out of 16 categories. Doctors are most trusted, on 92%.

28.9.09. 
San Francsico’s Peak Oil Preparedness taskforce publishes a grim forecast. The city’s Board of Supervisors asked seven variously qualified citizens to prepare the 128-page report, which makes a number of recommendations, including: city departments should plan now for energy decline; permit the city to partially bypass PG&E and procure its own power for citizens to buy; encourage the installation of locals renewables; convert vacant properties to food gardens; expand urban agriculture programs; avoid infrastructure investments that are “predicated on increased auto use,”; discouraging private auto use and expand rail and water transport.
 

New Met Office study suggests catastrophic of 4C as early as 2060, threatening water supplies for half the world’s population and condemning low-lying coasts. The UN Environment Programme reported last week that emissions since 2000 have risen faster than even the IPCC’s worst-case scenario. “In the 1990s, these scenarios all assumed political will or other phenomena would have brought about the reduction in greenhouse gas emissions by this point. In fact, CO2 emissions from fossil-fuel burning and industrial processes have been accelerating.” The 2007 IPCC report estimated 4C by 2100.


China seeks to buy a sixth of Nigeria’s oil reserves. CNOOC’s negotiations for 6 billion barrels of oil (a sixth of declared proved reserves) puts it in competition with Shell, Chevron, Total and Exxon for 23 blocks under discussion.

29.9.09.  
US companies quit the Chamber of Commerce over its climate stance: Pacific Gas and Electric, Exelon - the biggest US operator of nuclear power plants – and others. Yet more have quit the American Coalition for Clean Coal Electricity (ACCCE), a trade group for coal and utility companies, for the same reason.


Solar thermal ignites a water war in Arizona. Solar Millennium needs 4.9 billion litres of water a year for its two proposed CSP farms, about 20% of the water in the Amargosa Valley. The locals are split.

30.9.09. 
Kerry-Boxer Bill, tabled in Senate, majors on energy security and jobs, and downplays climate. It cuts US CO2 emissions 20% by 2020, and has a cap-and-trade mechanism rebadged as “pollution reduction and investment.” Will it pass, and will it pass in time to help in Copenhagen?

Obama deprived of energy sanctions option against Iran because China is too dependent on its oil. A heavily fortified sectret uranium enrichment facility was unveiled last week, and the US and UK are leading a renewed push for sanctions. iran provides 15% of China’s oil, second only to Saudi Arabia.

1.10.09.
Obama moves to regulate to regulate emissions from hundreds of power plants and large industrial facilities. On the same day as the Kerry-Boxer Bill is introduced in the Senate, he authorizes the EPA to commence regulation, potentially beginning in 2011, which could force lawmakers into reaching an agreement while sending a signal about Copenhagen. “We are not going to continue with business as usual,” says Lisa P. Jackson, EPA administrator. “We have the tools and the technology to move forward today, and we are using them.” The greatest burden would fall on the largest 400 power plants, requiring them to prove that they have applied the best available technology to reduce emissions or face penalties. Big energy wants to circumvent regulation by substituting a market-based cap-and-trade system. The U.S. Chamber of Commerce and the National Association of Manufacturers are threatening to sue if the EPA tries to impose controls on emissions of heat-trapping gases.


Scientific American runs article concluding oil could last “at least another century.” It is by an economist, working for ENI, who says enhanced oil recovery has been overlooked.

Mexican oil industry is in rapid decline. Cantarell produced 2.1mbd in 2004 and is down to just just 600,000 b/d now. 23 of the 32 biggest fields are in decline. The world’s seventh-largest oil producer is forecast to become a net importer by 2017, barring big new finds. The constitution bans private investment in hydrocarbons, and “because many oil-exploration projects take longer than the six-year presidential term to bear fruit, the politicians have a powerful incentive to spend oil revenues rather than reinvest them.” So Pemex gets a paltry budget. Pemex has drilled just ten deepwater wells, found little, and lacks expertise and technology as well as capital.

Chinese solar feed-in tariff rumoured as Photon identifies 12.5 GW of large-scale PV projects. Also this month in Photon: Q-Cells sees its project business as being key it its survival.  France maintains a high BIPV tariff. Photon believes that Big Oil is still a force in solar. Analysts estimate supply increase from 7GW in 2008 to 12 GW in 2009 and 28 GW in 2010, with module shipments of 6 GW in 2009 (i.e ¾) and 25 GW in 2010.
 
2.10.09. 
Russian oil production rises to post-Soviet hight of just over 10 mbd in September. Total crude exports rose to 5.47 mbd, up 4% YOY.

Renewable job boom hits the US southwest. The Las Vegas Sun: “Increasingly known as the New Energy Economy, the wave of renewable-energy construction is creating a demand for workers trained in emerging electrical systems. Just as farmhands were retrained as factory workers during the Great Depression, electrical workers today are learning how to wire a solar system and how to maintain it, whether it’s on a very large utility scale in the desert Southwest or on the sprawling rooftops of suburbia.” Hundreds of PV installers are doing 60 hour courses. Energy auditors once trained can command $450 a visit.

3.10.09. 
Triodos becomes the first bank to make ever loan it is making public (on its website). It is also raising €90m via share issue, so it can lend more to ethical businesses.

4.10.09. 
HSBC CEO Michael Geoghegan fears a second downturn. His belief that the recession will be W shaped makes him loath to grow the bank too fast, he says.

Carol Browner says that the Obama Administration is not likely to get a climate bill this year. The problem is rust belt Democrats, though Obama’s main energy advisor is not saying so.

Research in Svaalbard shows 10% of the Arctic will be corrosively acid within ten years, so great is the rate of uptake of CO2. It will be acid enough to dissolve the shells of living shellfish. By 2100, the research suggests 100% of the water will be corrosively acidic. 6 million tonnes of CO2 is absorbed into the oceans each day, around a quarter of the total emitted, and more so in the cold Arctic than the warm equatorial seas.

David MacKay says UK will need four times more nuclear power to meet climate targets. The government;s chief scientific advisor on climate change insists he is not personally pro or anti nuclear power but either it, or importing electricity produced by solar means in other countries’ deserts, is the only way of making the carbon sums add up. “The fact is that Britain could never live on its own renewables,” he says.

5.10.09. 
China leads 131 developing countries in accusing the developed world of stalling pre Copenhagen. “The reason why we are not making progress [in the talks] is the lack of political will by Annex 1 [industrialised] countries. There is a concerted effort to fundamentally sabotage the Kyoto protocol,” says Ambassador Yu Qingtai China's special representative on climate talks, at the pre-Copenhagen session of talks in Bangkok. “We now hear statements that would lead to the termination of the protocol. They are introducing new rules, new formats. That's not the way to conduct negotiations.”


Deutsche Bank sees peak oil within a few years. The main problem, according to a new report, is underinvestment. This will send prices to $175 by 2016, and make electricity the fuel of choice. The bank expects electric vehicle and hybrid sales to be 25% of all new car sales in both the US and China by 2020. It sees oil back to $70 by 2030 with the collapse of demand, and by then the low price won’t matter. There won’t be another cycle. It will be the end of the oil age.

UK Federation of Master Builders calls for another 10p on the UK solar PV feed-in tariff to create another 30,000 jobs in the next 5 years. The Conservatives also demand more, as do many others in the lobby group.

6.10.09. 
European Commission puts solar first in plan to put billions into low-carbon R&D. The European Commission is recommending a €50 billion research and development plan because introducing low-carbon technologies “represents a major challenge in the context of the financial crisis, where risk-aversion is higher and investment in new, riskier technologies is not high in investors’ priorities,” a draft seen by the IHT says. The solar sector would benefit by €16 billion, or $23.5 billion, over the next decade. The second-highest sum, €13 billion, would go to CCS.
 
7.10.09. 
A year after the crash, a former COBRA advisor says UK faced bank runs and riots as RBS and HBOS neared collapse. The government would have had to call in the army, former Royal Navy Officer David Livingstone tells the RIIA. He is not alone in this kind of sentiment, but so far apologies are few and far between.

Bankers lecture each other on the value of morals and the need for apologies. Stephen Green, Chairman of HSBC, is the poster boy of the heretics. “The industry collectively owes the real world an apology for what has happened and it also owes the real world a commitment to learn the lesson,” he tells the BBC.

8.10.09
UKERC report on peak oil concludes that there is “a significant risk of a peak before 2020.” “….Although there are around 70,000 oil fields in the world, approximately 25 fields account for one quarter of the global production of crude oil, 100 fields account for half of production and up to 500 fields account for two thirds of cumulative discoveries. ….The average rate of decline from fields that are past their peak of production is at least 6.5%/year globally, while the corresponding rate of decline from all currently-producing fields is at least 4%/year. This implies that approximately 3 mb/d of new capacity must be added each year, simply to maintain production at current levels - equivalent to a new Saudi Arabia coming on stream every three years. ….More than two thirds of current crude oil production capacity may need to be replaced by 2030, simply to prevent production from falling. At best, this is likely to prove extremely challenging. ….For a wide range of assumptions about the global URR of conventional oil and the shape of the future production cycle, the date of peak production can be estimated to lie between 2009 and 2031. Although this range appears wide in the light of forecasts of an imminent peak, it may be a relatively narrow window in terms of the lead time to develop substitute fuels.”

E.On shelves Kingsnorth, citing low electricity demand in recession as the reason. Environmental campaigners claim an unexpected victory.

Newt Gingrich calls peak oil “a myth.” Writing in Investor’s Business Daily, he describes the recent oil finds and concludes: there have been more than 200 new oil discoveries around the world this year alone. What these discoveries mean is our energy future does not have to be dictated by OPEC or energy taxes on American businesses. It is possible to have abundant and reliable sources of low-cost energy. This runs contrary to what environmental extremists claim, namely that we have to make a painful transition to alternative fuels and renewables to avoid the disastrous effects of peak oil. In reality, we have reached the end of peak oil as a theory.”

UK government is probing whether RBS and Lloyds are pricing loans to SMEs unrealistically high. So a source in government tells the FT.

9.10.09. 
Ofgem warns that UK energy prices could go up 60% by 2016 in a fast-recovery scenario, (i.e. 10% a year) this being the worst-case (“Rush for energy”) of four scenarios they have run for the future. The low recovery scenario (“Green stimulus”) still sees 14% increase by 2020 (i.e. 1.4% a year). The regulator also warns £200bn of new investment is needed to keep the lights on while meeting carbon targets, more than the government has estimated before.
 
11.10.09.
World Gas Conference message: recent shale gas discoveries put global energy crisis off for years. The US DoE expects shale gas to meet half US demand within 20 years. Texas A&M University professes that the new hydrfracturing (fracking”) methods could increase global gas reserves by nine times to 16,000 TCF (trillion cubic feet). Almost a quarter of that is in China but lack the water resources to harness the technology may be a problem there: the North China water basin is in dire trouble. There are different views. “There's a lot of myths about shale production,” Gazprom's Alexander Medvedev says. Exploitation of shale gas is undoubtedly messy. “Millions of gallons of water mixed with sand, hydrochloric acid and toxic chemicals are blasted at rocks. This is supposed to happen below the water basins but accidents have been common. Pennsylvania's eco-police have shut down a Cabot Oil & Gas operation after 8,000 gallons of chemicals spilled into a stream”.
 

12.10.09. UK Climate Change Committee calls for 50% decarbonization of energy sector by 2020 much more intensive energy efficiency measures, and a rethink on deregulation. The Committee directs its heaviest criticism at the government's policy to reduce carbon emissions from homes by 35% by 2020, as set out in DECC’s July tome. The committee urged a “step change” in emissions-cutting efforts. CO2 output has fallen about 0.5 per cent a year, but the committee believes annual cuts of at least 2-3 per cent will be needed to combat global warming. The recession resulted in a 2 per cent fall in emissions in 2008, but his could be quickly negated by a return to growth. The carbon emissions reductions target (Cert), which came into effect last year, places an obligation on energy suppliers to help homeowners reduce household emissions until 2012. “Cert has been very good at insulating old ladies' lofts and sending energy saving lightbulbs through the post,” says the committee CEO, David Kennedy. “But we need a national programme for energy efficiency.”  The committee recommends insulating 10m lofts and 7.5m cavity walls by 2015, plus solid wall insulation for 2.3m homes by 2022. This would require a house-by-house street by street audit-based approach. Companies selling energy are not always best placed to advise on the reduction of demand, it adds.
 “We are questioning whether we have gone too far in deregulating the energy market,” Kennedy says. “The strongest way [to achieve lower output from utilities] is mandatory investment in low-carbon power.”

13.10.09. Saudis seek compensation for any drop in oil revenue as a result of Copenhagen. Lead negotiator Mohammad al-Sabban describes the measure as “make or break” for the kingdom.

14.10.09. Obama will talk direct to the Indian and Chinese heads of state in November in an effort to tee up success in Copanhagen and help with getting the climate bill through the senate. the US is hoping the Indians will announce a cap and trade scheme.

Investment bank profits lift the Dow Jones past 10,000 for the first time in a year. JP Morgan’s results are in, Goldman’s are expected to be good, and all investment bank profits are better than the banks with retail operations.

Monitoring for gas infrastructure leaks is far from the norm, and the industry resists curbs. Yet the leakage from US and Russian infrastructure alone has the global warming potential of more than half US coal power plants (three trillion cubic feet a year leaks), the EPA estimates. Others say the effect could be much more. Infrared cameras routinely show leakage of invisible streams of gas from wells, pipelines, and storage tanks. BP is making headway with gas capture at wells.

Lloyds asks taxpayers to fork out another £5bn. The government-owned bank is still nursing a very fragile balance sheet.
Bankers increasingly offer prostitutes to clients, according to evidence presented to the Treasury Select Committee.

Bernstein analysts predict Russian oil production will stagnate in 2010 as big existing fields decline and only one project comes onstream. The surge in production to a record 10.01 mbd in September is just a spike after the launch of 8 new fields last year, they claim.

15.10.09. Goldman Sachs hands out a world record $16.7bn bonus pot one year after taking bailout money. payouts per employee could reach well over £400,000.

16.10.09.
ASPO USA annual meeting produces a consensus the peak oil will fall in the 2012-15 window. Analyst Chris Nelder compares the results of this meeting with the first, four years ago: “We now know that conventional crude did in fact hit its peak-plateau in 2005, having remained around the 74 mbpd level ever since. The expected growth from non-OPEC mostly failed to materialize, as depletion of mature fields took its toll and the cost of new projects soared—especially for deepwater and production from marginal sources. More pessimistic observers now think the 87 mbpd all liquids peak recorded at the height of the 2008 boom was the peak, and the more optimistic ones have cut their expectations to under 100 mbpd, with 90 mbpd looking more likely. ….. Most observers believe the globally averaged depletion rate has risen from 4.5% per year in 2007 to about 5 - 5.5% now, which will accelerate to around 6.5% per year by 2014. This is more or less in line with the average rates from IEA's report last year.”

50th birthday celebrations at France’s Cadarache nuclear facility marred by plutonium leaks. Government ministers and officials have to cancel their visits to the flagship facility after kilograms of unrecorded plutonium are discovered as a result of years of sloppy fuel manufacturing. Scientists had been expecting to find 8 kg during the dismantling of a 44 year old plutonium workshop, but have found at least 22 kg and this may be as much as 39 once the work is complete.
 

New German coalition government will move quickly to cut the feed-in tariffs. The solar PV tariff will be cut in 2010, and reviewed in 2011, says a spokesman. Currently it is set to degress 9% in 2010 and 8% in 2011. Analysts now expects the cuts to be higher. The german Solar Industry Association says 80,000 jobs are at stake. 20% cuts could break the back of an industry already under pressure from low-price Chinese imports. Related news in Recharge this week: California widens the eligibility of its upcoming feed-in tariff to 3MW up from 1.5. The stampede to train thousands of solar installers is causing concerns about false promise. Says the director of training and tradeshows at AEE Solar, Jeff Spies, “this is a gold rush, and you know what happens in gold rushes. ….This is one of the most dangerous jobs in America.” (Because it combines two of the most dangerous jobs, according to national statistics: roofing and electrical work). 

17.10.09. Violent clashes as climate protestors break fence at Ratcliffe-on-Soar coal-fired power plant. One policemand and one protestor taken to hospital. 80 protestors are arrested.


Economist says climate policy is not working in Britain ….but feed-in tariffs are a “really bad idea.” “Attempts to encourage renewable energy have had so little effect that its contribution to Britain’s electricity supply increased from 1% in 1995 to only 1.3% in 2005. Among EU countries, only Luxembourg and Malta did worse over the period. But then it concludes that feed-in tariffs are a “really bad idea” that “are less efficient than a carbon price, and distort the market.

19.10.09. Developed countries make concession that could ease road to Copenhagen deal. Todd Stern, Obama’s special envoy for climate change, is in London on Monday for talks with the world’s 17 biggest emitters. He hints: “Our view at the G8 in July was that there ought to be both a developed country number and a worldwide number – 80 per cent for developed countries, 50 per cent worldwide. We still think that. I don’t know whether that is going to be included or not.” The concession follows closely behind a developing pulling back from their desire for free access to developed-world intellectual property.

Barclays chairman warns “regulatory gaming certainly wouldn’t be good for the City of London.” You can’t have regulatory arbitrage in a global system that is fungible, he insists. You needs a level playing field. Proprietary trasding has been wrongly demonised, he says. He doesn’t want bonus regulation or additional excessive capital requirements.

Government officials allay City fears by saying bankers bonuses won’t be subject to a windfall tax. Rather there will be capital penalties. Meanwhile, Mr Darling is working on “living will” legislation.

FT columinst Walter Munchau concludes “the countdown to the next crisis has already started.” The basic reason is that stock values are soaring ahead of earnings in a time of low inflation where people are encouraged to move into risky assets. Once inflation returns, after 2010 he thinks, central banks will have to intervene earlier than in previous cycles, and “for all we know, there may not be a safe way down.”

Secret UK government promise to nuclear industry to tax families to provide subsidy. The Guardian reveals that the government is doing what it promised not to. The planned levy would aim to guarantee a floor price for carbon of €30 and ideally €40 in the ETS. This would add £44 to the average £500 electricity bill.

Finnish Olkiluoto reactor is further delayed. It should have cost €3bn (£2.72bn) and been working this year, but will now cost at least €5.3bn and miss its revised completion date of mid-2012. The latest delay involves Finland's nuclear safety regulator halting welding on the reactor and criticising poor oversight by the sub-contractor, supplier and TVO. TVO and Areva are now locked in arbitration over responsibility for the overun.

Gordon Brown says Copenhagen is “the last chance” on climate change. No new policies in the speech of course.

20.10.09. With oil at $79, a Global Witness report warns governments are ignoring the peak oil issue. Among the issues discussed: the IEA expectation that production from existing oilfields falls by 50% by 2020, meaning an additional 64m barrels a day of capacity is needed by 2030 – six times current Saudi Arabian production. Global Witness takes issue with the IEA's recommendation that the oil industry spend $450bn a year on exploration. Climate change means this would would be better invested in transitioning to a post-oil world of renewable energy and conservation. Recent discoveries add up to nothing like the discovery rate needed, totalling around 16bn barrels, or only around 1.7m barrels a day. JL: “A steep premature descent in global oil production would be worse than the credit crunch in terms of economic impact. Unlike the credit crunch, however, the peak oil risk assessment involves big companies sounding the alarm alongside organisations like Global Witness.”
 
 (L)

ConocoPhillips boss fears oil will peak below 100 mbd within a few years. Jim Mulva tells reporters this in a side comment at the Oil and Money Conference in London.

US plans for crackdown on oil speculation suffer a setback amid fears of regulatory arbitrage. London has not supported Washington’s proposals, and now regulators fear they could rive the trade here. Commissioners are backing off their proposals under pressure.


UK government poised to allow nuclear dumping in ordinary landfills as decommissioning costs soar. “Hundreds of thousands of tons” of low level waste could be involved, says a Cumbria county council representative, speaking of Nuclear Decommissiong Authority plans.
  


NII says risk of accidents at aging Sellafield remains “far too high.” An NII inspector, Mark Foy, has in the last few days told a meeting of local stakeholders who live around the area of the plant: “We are concerned that the risk of a major event caused by further degradation of legacy plants, or increased time at risk due to deferrals, is far too high. We have written to Sellafield Ltd to advise that every effort should be given to addressing and reducing the risks at the earliest possibility.”


Secret files reveal covert network run by nuclear police. The armed force of 750, funded by the industry, uses moles and covert surveillance. They have the same rights as civil police, and jurisdiction up to 3 miles from the fences of plants.

2 down two to go for Copenhagen negotiators, FT energy blog writes. First, how much rich countries will help fund poor countries’ emissions reduction efforts. Developing countries are after 0.5 - 1 % of world GDP, but apart from the UK and the wider European Union, the developed world has been fairly quiet on just how much they will provide. Second, whether the US can take a number to Copenhagen. “This is perhaps the more difficult task: Can the US take to Copenhagen a genuine target for emissions reduction that has been given full congressional approval? The House has agreed on one bill, with a 17 per cent commitment, and the Senate has produced another, with 20 per cent - but although the latter got a boost from Republican Senator Lindsey Graham last week, it will probably need still more Republican support to overcome opposition from Rust Belt Democrats.

Exploitation of Yamal gas would release millions of tonnes of greenhouse gas. bgazprom estimates 38 tcm is there, enough to supply Europe for several decades.

21.10.09. EU offers 30% cuts by 2020, and 95% by 2050, if there is a deal in Copenhagen. This at a meeting of the 27 environment ministers to co-ordinate policy ahead of the summit. NGOs want 40% by 2020.

The fallout from the financial crisis will last a generation, says Mervyn King.  he calls for the banks to be split up and says: “never in the field of financial endeavour has so much money been owed by so few to so many. And, one might add, so far with little real reform.”

Debate emerges over whether the big US shale gas finds can substantially lift gas production. Matt Simmons have others have pointed suggested that the many wells drilled in the Barnett Shale haven’t lifted production much and that there are problems with water supply and the toxicity chemicals that have to be used in “fracking.” Geologist Arthur Berman points to the rapid  decline rates in producting wells.

City bonuses will reach £6bn this year. They reached a record £10.2bn in 2008 and fell to £4bn in 2007. Myners, Darling and others all huff in public, but can do nothing it seems – even with the publically-owned banks.

22.10.09. Total warns that environmental constraints will accelerate the oil crunch by slowing exploration. “Governments need to assess the needs of this planet in terms of energy and stop saying we will develop solar and then not have enough,” Christophe de Margerie, Total’s chief executive, says in an interview with the Financial Times. “Carbon is not the enemy; carbon is life. ….“Don’t go to Copenhagen only with your concern about the environment. We also have a concern over energy access. If you take only one [concern with you], we are dead and we don’t want to die.” He warned that not only the planet would suffer if the UK and other governments failed to enact smart environmental policies. “I hope you have a lot of candles,” he said.

Only 57% of Americans think the atmosphere is warming, a fall from 77% two years ago. This is in a Pew centre poll of 1,500 people. The 20% fall is sharpest in independents and Republicans.

25.10.09. Republicans threaten to stay away from critical Senate committee drafting sessions, denying the environment and public works committee a quorum. That would wreck Obama’s chances of getting a bill by the time of Copenhagen. James Inhofe of Oklahama leads the rebellion.

Stobart introduces first refigerated train ferrying fruit and veg from Spain to UK, a move that will save thousands of tonnes of CO2 in avoided lorry trips. “There has been a real change of attitude from the companies we deal with in recent months,” Stobart tells the Observer. “Suddenly they all want to know if they can have their goods carried in an environmentally sensitive way and, in particular, if they can have them moved by train.”


Will Hutton backs both the Governor’s view and FSA chief’s view on bank regulation. King wants to break up the megabanks, Turner says we can’t, their service is too important. Instead we should make sure they have more capital and force them to write living wills so that they can wind themselves up without costing the taxpayer. Hutton argues we should do all three.


Audit giants face increasing claims from investors for signing off accounts ahead of the crash. The number of claims against them is multiplying, and they extend well beyond Madoff. They have a sorry record indeed. PWC sign offs include Northern Rock and Lansbanki. Deloite’s include RBS and Bear Stearns. KPMG’s include HBOS and Kaupthing. Ernst and Young’s include Lehman Brothers. They charged millions for audit and non-audit consultancy alike.

26.10.09. Didcot power plant forced to switch from coal to gas when climate protest invade. The protestors met at the Climate Camp, and have targetted RWE because it plans to build 30 coal plants across Europe.

27.10.09. CBI says UK government is subsidising renewable energy "at the expense" of nuclear, a more cost-effective low-carbon sources such as nuclear power. A CBI report entitled ‘Forging a Nuclear Renaissance: Making new nuclear a reality’, warns that six new nuclear plants need to be built by 2030, or else the UK risked missing its climate change targets and undermining energy security. For the same power generation and CO2 emissions, building offshore wind requires two to three times the investment of nuclear, the report asserts.

US economists debate whether or not the Obama stimulus is dangerously late. John Diamond, an economist at the James A Baker III Institute for Public Policy, says just $164bn of the $787bn in the stimulus package has been spent. The Obama Administration made clear from the start that most of the money would be spent in 2010 and even 2011. Diamond says the money may create inflationary pressures if the economy already is turning by then. Others disagree because unemployment is so high. The American Wind Energy Association says the wind sector is already being stimulated, with $6.2bn so far. Iberdrola Renewables, the world’s largest wind provider, for example was among the first recipients: $550m in September because it had shovel-ready projects As for smart grid, the DoE has been swamped with applications.

Watchdog fears legal action over banking crisis could force a Big Four auditor out of business. So says the chief executive of the Financial Reporting Council (on which former executives from the Big Four sit of course). “Banks that were too big to fail have been audited by accountants too big to fail,” says one senior figure. “Somewhere along the line, between the two of them the system failed.” A professor of accounting at Essex University, prem Sikka, says the FRC has failed in its duty to open up the accounting profession.

28.10.0. 
Bankers can still take wild risks with impunity, Vince Cable rages in the Guardian. “It is like a building contractor who made a fortune putting up unsafe dwellings and, when they collapsed, made another fortune clearing up the debris.” He criticises payments in shares as Ferraris bought on account, not for cash.

30.10.09.
EU leaders agree to pay €100bn per year to developing world for climate-change by 2020, but fail to agree short-term amounts. The eastern countries, led by Poland, are not keen to share the bill, which is aimed at both adaptation and mitigation. The EU wants €22-50m a year to come from the public sector, with the UK arguing for €30-40m.

Australian report says CCS will not be economic before 2030-2040. So says the Global CCS Institute, launched by the Australian government earlier this year. McKinsey estimated in September 2008 €60 - €90 per tonne of carbon captured. CO2 allowances under the European Union emissions trading system now cost about €14.
 McKinsey estimated costs would come down in line with market CO2 costs by about 2030: both to €30 - €45 per tonne.

Protest groups call for outright ban on shale gas drilling on the New York watershed. The concern is toxic chemicals used in hydrofracing, and groundwater.
 

30.10.09.
The new German coalition government will not cut the solar feed-in tariff steeply, as had been feared.

1.11.09.
IPCC chief accuses governments of sidelining science due to “political myopia.” Negotiators and gofficials are becoming increasingly gloomy about the prospects for Copenhagen.


Vast majority of oil geologists believe National Oil Companies are the future of their industry. The results of a debate and vote are published in Petroleum Review. Notes: Exxon, the largest IOC, controls only 1% of world reserves. IOC share of global production has fallen below 10%.

Twelve-company Desertec consortium launches. The plan is to provide 15% of Europe’s electricity by 2050, beginning with trans-Med cables delivering from the first GW scale plants by 2015. Says the Munich Re spokesman, speaking of the threat of climate change as the reason leading the initiative: “To keep our business model alive in 30 or 40 years we have to ensure things are still insurable.”

Stanford and UC Davis scientists table plan for 100% renewable energy by 2030. Conventional power supply would need to be 16.9 TW by 2030, up from 12.5 today, according to the EIA. Meeting that power just with renewables would require 11.5 TW, given the greater efficiencies of renewable power (e.g. battery engines versus the internal combustion engine). An earlier 2009 Stanford study had ranked all renewables by holistic environmental impact and found those driven by wind, water and solar to be best (WWS). The resource in these categories in readily accessible locations (minus seas, mountains, low-wind areas, protected areas) is a minimum of 620 TW (580 solar, 40-85 wind, 2 water). The relatively tiny 11.5 TW of that total resource might best be attained as follows: 5.8TW of wind (51%), as 3.8 million 5 MW wind turbines and 720,000 0.75MW wave converters; 4.6 TW of solar (40%), as 1.7 bn 3 kW rooftops, 49,000 300 MW CSP plants, 40,000 300 MW solar PV plants; and 1.1 TW (9%) as tidal, geothermal and hydrelectric plants. The wind turbines would 1% of earth’s land, but with ample room for farming between the turbines, which would themselves occupy an area less than the size of Manhattan. The non-rooftop solar plants would occupy about a third of a percent of the planet’s land. The materials hurdles can be overcome. Neodymium for turbine gearboxes for the moment is a potential constraint, because China controls so much of that. But gearless turbines are coming. Reliability would better. The average US coal plant is offline 12.5% of the time for maintenance. Windfarms on land are down less than 2%, and at sea less than 5%. PV ssystems are down less than 2%. Wind and solar make excellent load-matching partners, and geothermal and hydro can fill the gaps, as another Stanford shows. The economics work too. The average cost of traditional US power was 7 cents/kWh in 2007. Wind, geothermal and hydroelectric are all less than that, and will be around 4 cents by 2020. Solar is more costly, falling fast.

“Vertical farms” - one-square-block 30 story buildings - can grow huge amounts of food: as much as 2,400 outdoor acres, with much less spoilage, according to a professor at Columbia University. Going from 6.8 billion people to 9.5 by 2050, at 1,500 calories per person per day, will entail arable land to expand by the acreage of brazil if farming continues as today. Intensive industrial agriculture will wreck ecosystems. One answer involves drip irrigation, aeroponics and hydronics indoors in cities.

New governments in Germany and Japan maintain course with solar feed-in tariffs. The Germans will not increase their degression rate after all, and the new Japanese government will keep the Japanese tariff in place, at twice the current residential electricity rate. In France, 2.6 GGW of applications are in the pipeline, and only a cumulative 135 MW is connected , 58 MW of it in 2008, with 150 MW expected for 2009. In Italy, 218 MW was installed in the first three months of 2009. In Spain, only 5MW was installed by August, after 2,647 in the whole of 2008. 20,000 jobs have been lost in the Spanish PV industry as a result. Photon’s analysts expect the integrated product sector (street furniture etc) to reach 1 GW by 2013, and increasingly to be in the minds of solar executives if – as Photon now expects – one or more of the grid-connected markets reaches saturation, leading to the “solar eclipse” effect they see around 2013.

2.11.09.
BP is shockingly behind on commitments made after the 2005 Texas City refinery fire. Last week, the US Labor Department said BP has yet to resolve systemic safety problems at the refinery. The Department’s Occupational Safety & Health Administration (Osha) issued a record $87.4m (£53m) in proposed fines, noting that the company under Tony Hayward has yet to correct potential hazards faced by BP employees. BP, despite its ongoing cuts in company-wide costs, disagrees, saying it has spent $1bn on the plant. BP agreed to three years’ probation in 2007 and to pay fines totalling $380m to US authorities to settle violations including the refinery explosion, oil pipeline leaks and fraud in energy trading. The US Chemical Safety Board (CSB), which performed an exhaustive investigation of the 2005 explosion, called on BP to add more non-executive refinery expertise to its board. BP has not yet complied. On January 14, 2008, there was another fatal accident at the Texas City refinery - the third fatality at the refinery since the 2005 explosion - which is still the subject of CSB investigation, with results due in 2010. Osha’s inspection of just three of the 28 units at the refinery under its jurisdiction left it feeling justified a $56.7m was in order for for 270 instances in which BP failed to correct problems associated with the blast. The inspections, moreover, uncovered 439 new “wilful violations” for failure to follow industry accepted controls on the pressure relief safety systems and other process safety management violations.

3.11.09. 
UN leader says a treaty won’t be possible in Copenhagen. A framework agreement is all the world can now hope for. The $100bn agreed by developed countries is a start, but not enough.
 

“Beijing has played its climate cards beautifully”. “China is spending about $9bn (€6.1bn, £5.5bn) a month on clean energy,” Steven Chu, the US energy secretary, told a Senate committee last week. “The US, meanwhile, has fallen behind.”

World Oil magazine cancels shale-gas critic Art Berman’s monthly column. He claims it is is because of pressure for companies making money from the “shale gas as game changer” story he believes to be hugely hyped.

4.11.09. 
Almost one third of EDF’s 58 reactors have been out of service of late - either for maintenance or for other reasons. As a consequence, for the second year running, France will have to import electricity at peak hours during the winter to avoid the risk of black-outs.


IEA forecasts a gas glut, weakening Russia’s power to use energy as a diplomatic lever. The world is now in in a buyers market and the overcapacity in pipelines and LNG terminals will reach at least 250 bcm by 2015, the World Energy Outlook 2009 - out next week - will say.

5.11.09. 
Africans walk out of last negotiating session before Copenhagen, in Barcelona, saying developed world must do more. The US continues to talk down the prospects, with negotiators now saying only a framework agreement will be possible.


EDF’s reactor timetable is causing concern. As workers on the Flammanville plant are moved to round the clock shifts, EDF CEO Pierre Gadonneix insists that Flammanville is on time and budget. Insiders say it is 6 months behind. The step up in shifts will mean more costs on a €4bn budget (for 2012) start, and pressures on the contracter, Bouyges.


Exxon wins Iraqi oilfield contract – the first time a US company has returned to Iraq in 30 years. The prize is the giant West Qurna field.

BoE expands quantitative easing by £25bn in a sign of continuing worry about the state of the Uk economy. The total now deployed is £200bn. Most of the new money will be used to buy government debt.

6.11.09. 
Last negotiating session before Copenhagen ends in acrimony. The EU and the UN accuse the US of imperilling the talks as poor countries (the entire 130 nation complement of the G77) threaten to walk out in Copenhagen. Yvo de Boer, UN director of the talks, says a US target and significant new money for developing countries are essential. Bot the US and Europe are arguing with the developing countries that Kyoto should be scrapped and a single new treaty negotiated.


Al Gore says civil unrest is justified, given the scale of the climate emergency. He still thainks there is time to get a treat through the senate and deal in Copenhagen. “Civil disobedience has an honourable history, and when the urgency and moral clarity cross a certain threshold, then I think that civil disobedience is quite understandable, and it has a role to play. And I expect that it will increase, no question about it.”

Nuclear safety authorities from France, Finland and UK ask Areva to modify its EPR reactor design. The concerns are over the “independence principle”: there is too high a degree of interactivity between the control and safety systems, according to the three countries’ regulators. Siemens has decided to quit its partnership with the reator designer, Areva.
 
Brown argues for a Tobin tax at G20 finance ministers meeting, which until today he hasrefused to join France and Germany in supporting. Geithner and others immediately oppose it. An Austrian study shows that a 0.05% tax on all transactions would net $700bn (£420bn) even if it forced a cut in the number of deals by 65%.
 

BoE head of financial argues banks must be reformed or they will “game the state” over and over in a “doom loop”. Andy Haldane says the reforms must be as sweeping as those in the depression. This is the the bank’s most outspoken warning yet.

8.11.09. 
Brown rapidly backpedals from his transaction tax proposal after a chorus of criticism, led by the US but including Russia and Canada, and the IMF.

Deutsche Bank report says China is a lower risk place for green investment than UK. The UK government strategy is wrong, lacking transparency and certainty, the report says. According to DB, the UK has attracted $17bn (£10bn) in capital investment as a result of climate change policies, compared to $36bn in Germany and $41bn in China.

Labour plans 10-12 new nuclear plants, making 30% of UK electricity from nuclear by the 2020s. This in the long-awaited National Policy Statement on nuclear.

Uranium mine expansion in Namibia is far from carbon free, requiring a coal plant. The Rossing Uranium (Rio Tinto – Areva joint venture) mine already provides nearly 8% of the world’s urnaium, and its planned expansion into a national park will need a new coal plant, using 2.4m tonnes of coal a year (emitting 10 million tonnes of CO2) from South Africa.

If oil-industry job cuts are permanent, says the Houston Chronicle, Houston has to be afraid. Reporting job losses totalling more than 18,000 by the oil industry in recent months, the Chronicle observes: “recent downsizing moves by Royal Dutch Shell, ConocoPhillips and other oil and gas companies appear to go beyond the typical bottom-of-the-cycle belt tightening.”

9.11.09. 
IEA whistleblower claims key oil reserve figures are distorted by US in the World Energy Outlook. The un-named senior IEA official, who fears industry reprisals if he goes public, tells the Guardian that the decline of existing reserves is being underplayed, and the prospects of finding more overplayed, in order to stop panic buying. He claims the IEA knows the world can never reach 105 mbd production. “Many inside the organisation believe that maintaining oil supplies at even 90m to 95m barrels a day would be impossible but there are fears that panic could spread on the financial markets if the figures were brought down further. And the Americans fear the end of oil supremacy because it would threaten their power over access to oil resources.” An ex senior IEA source added that a key rule at the organisation is an “imperative not to anger the Americans” and that “we have [already] entered the 'peak oil' zone. I think that the situation is really bad.”

Masdar solar power plant is working as predicted as enthusiasm for solar grows in the GCC. Operating company Enviromena have devised a dry cleaning method that disproves the sceptics who said dust would be problem. Gas is short in most GCC countries, winds are not strong enough, but solar insolation and space are abundant. NCB Capital cites a study by Franz Trieb of the German Aerospace Centre calculating that Arabia’s large desert regions receive annually average solar energy equivalent to 1.5m barrels of oil per sq km.

10.11.09. UK government announces 10 new nuclear power stations. Ed Miliband says nuclear would then be 25% of the electricity mix, up from 13% now. The new sites are at Braystones, Sellafield and Kirksanton, all in Cumbria, Heysham in Lancashire, Hartlepool, Co Durham, Sizewell in Suffolk, Bradwell in Essex, Hinkley Point in Somerset, Oldbury in Gloucestershire and Wylfa in Anglesey. They will cost £5bn each and there will be no public subsidy, Miliband says.

Spain’s wind power provides more than half the nation’s electricity for the first time. High winds allow 53% of the supply to be met. Most is used immediately, 6 per cent stored and 7.7 per cent exported to France, Portugal and Morocco.

IEA calls Guardian article “groundless” at launch of its 2009 World Energy Outlook. The 105 mbd by 2030 scenario is its “failure at Copenhagen” scenario. What it wants is for the world to go for its 450ppm scenario, which would entail much less oil consumption. The IEA is also pushing for global push to end to world poverty Without action by governments, one sixth of the world will still be without electricity by 2030.
 Deputy Executive Director Richard Jones tells CNN “I don't see why that would be in the U.S. interest. I don't see the logical chain of that allegation.” JL: "I increasingly think there are parallels between [the oil industry] and what we now know of the banking culture. It's the systematic, cultural burial of risk. Investment bankers did it with complex derivatives. And I very firmly believe that the oil and gas industry culturally does the same thing with the depletion of reserves. The bankers hit the buffers -- they buried the risk until it exploded in their faces. It's going to be the same with the oil industry.”


ASPO founder Colin Campbell sets out long history of oil industry suppression of depletion data on the Association for the Study of Peak Oil website, responding to the Guardian report about the recent situation.

UK banks split into two tiers, with the part-nationalised banks the much poorer performers. RBS and Lloyds are doing significantly worse than Barclays and HSBC, third quarter results show.


Two former Bear Stearns hedge fund managers accused of misleading investors are found innocent of all charges. The first big effort by US prosecutors to bring a criminal case related to the financial crisis has been rejected by jurors after a month-long trial.

11.11.09.
Vattenfall drops plans to sell parts of the Swedish electricity grid to finance UK nuclear plants amid a storm of criticism in Sweden. The utility had been one of the favourites to build nuclear plants but now says it has no such plans and won’t even discuss the possibility for at least a year.

12.11.09.
Swedish academics say the IEA report is “politicised” by countries with a vested interest in a low oil price. Kjell Aleklett of Uppsala university and others estimate global production in 2030 at 75 million barrels a day, rather than the 105 mbd the IEA suggests. The Uppsala team have a paper coming out in Energy Policy, setting out reasons for the descent to 75 mbd, some 26 mbd lower than the IEA predicts, putting the peak around now.
  The biggest discrepancies come in fields yet the be developed, where the IEA is expecting extraction at rates that have never yet been achieved, without justification; fields yet to be found, and gas to liquids.
 (L)
UK Institute of Mechanical Engineers says UK renewables targets are “physically impossible,” both short term and long term, in a new report. The answer lies in adaptation, geo-engineering, with nuclear to the fore in mitigation (16 new stations by 2030 and another 4 by 2050).

13.11.09. Total pleads guilty to health and safety breaches 4 years after Buncefield fire. It took a trial at the Old Bailey to extract the admission.

15.11.09.
Obama says there will be no deal in Copenhagen: time has run out. At the APEC summit he supports a Danish proposal for a legally-binding treaty within next year, and a “strong political signal” from the Copenhagen summit. It is not clear whether China supports this new two stage approach.


New Scientist summarises the carbon numbers game in round figures. More than 500 bn tonnes have been emitted by humans since the start of the industrial revolution, 200 from deforestation. Of the remaining 300, the US has emitted 91.2, the EU 81.7, China 27.8, India 8.2, Canada 6.4 and the ROW 69.5. The 500bn mark was passed sometime in 2006, and the world emits almost 10 bn tonnes a year now. Capping at another 250 bn tonnes, reached by 2030 unless emissions are curbed, would give us a 75% chance of staying below a 2C increase in the global average temperature. Capping after a further 250 tonnes would take us to 1 trillion tonnes, reached before 2050 on current trends, and a 50% chance of keeping below 2C.

On the Chinese coal frontlines, coal-to-liquids is being weighed versus CCS. Ordos in Shaanxi province is “the new face of coal in China,” the Guardian’s Jonathan Watts reports. The world's biggest coal company (Shenhua) and an industrial-scale coal-to-diesel experiment are sited here on the most efficient coal mine. So too is one of China's biggest carbon capture and storage projects. “The future of global emissions, and global warming looks increasingly more likely to be set in industrial powerhouses like this than in the negotiating halls of Copenhagen.” Watts concludes. China has two major coal-to-liquid projects live at present. One, in Ningxia, is a SASOL JV using the South African firm's gasification methods. The other, in Ordos, pioneers a direct liquefaction technique that cracks carbon with hydrogen extracted from water to produce clear diesel. The Guardian is the first western media organisation to visit. Shenhua is intent on expanding production fivefold. Shu Geping, chief engineer at the plant, says the CTL is competitive at $40 a barrel plus. For each tonne of the liquid, more than 3 tonnes of carbon dioxide are released into the air. CTL generally produces 50% - 100% more CO2 than burning oil. Moreover, 6.5 tonnes of water must be piped from an aquifer more than 70 kilometres away. Government planners have been cautious about adopting CTL more widely because of these environmental constraints. But as Watts puts it: “Ordos will lead the way, but it remains to be seen whether its scientists will be as successful with carbon storage as they have been with coal liquefaction.”

UK Industry Taskforce on Peak Oil calls for urgent review by government of impact of oil shortages. Chairman of ITPOES Will Whitehorn says: “Given the revelations from within the IEA, we hope the government will be urgently reviewing the complacent approach to peak-oil risk evident in the Wicks Review.”

17.11.09. Declining efficiency of greenhouse-gas sinks could mean 6C rise in global average temperature by 2100. So a major new study by the University of East Anglia and the British Antarctic Survey shows. The team estimates that 55% of all emissions are being absorbed by forests, oceans and soils today compared to 60% 50 years ago. But using the same data, a University of Bristol study concludes there is no decline. The Global Carbon project data show a 3.4% a year increase in emissions from fossil fuels in 200-2008, compared to 1% a year increase in the 1990s. The vast majority of the 2.4% increase is down to China and India, but around a quarter of their emissions are the result of trade with the west. Coal emissions now exceed those of oil. The rise needs to be kept to 2C and that would require CO2 emissions from all sources to peak between 2015 and 2020 and that the global per capita emissions be decreased to 1 tonne of CO2 by 2050. Currently the average US citizen emits 19.9 tonnes per year and UK citizens emit 9.3 tonnes.


The Build America Bond programme is looking like a success story 9 months into the stimulus. Congress wrote into the $787 billion economic-stimulus a municipal-bond programme helping states and other local governments raise funds via federal subsidy added to their own bond issuance. The federal government subsidizes the yield by 35%. A typical muni bond that would normally pay 4.5% yields ups to around 7% without hurting the finances of the local government, as a result. Over $50 billion in BABs have been issued to date with an average yield of just under 6%. The programme is scheduled to end in 2010 but may need to be extended.

Goldman apologises for role in financial crisis, offering $500m to 10,000 small businesses to help them recover across the States, over five years. That’s about 2.3% of its estimated salary and bonus pool for 2009 – equivalent to a good trading day. Yesterday protestors staged a demonstration outside the bank’s NY HQ.

European bankers fear over-regulation will harm them, and the economy. Stepen Green, HSBC chairman, says; “Cumulative enhancement of capital ratios at the wrong stage of the economic cycle could easily withdraw credit from the economy and cause a new credit crunch. This is turn would interrupt and delay a fragile economic recovery.”

One in twelve tankers being used as storage for oil rather than shipment, so research by a London shipbroker shows. This is because futures prices are high, so traders are buying at today’s prices.

18.11.09. Incoming EDF boss says the French nuclear industry isn’t working, and needs a complete rethink.  Henri Proglio, who takes over as executive chairman in a few days, tells the French daily Les Echos he wants to “have a French nuclear industry that works. That means that we have to rethink the whole industry”. He criticises the multi-billon euro reactor contract in Abu Dhabi and says the creation of Areva was a “mistake”, and that EDF should have a stake in Areva’s reactor business.

CERA’s latest report sees no oil peak through 2030 thanks to technology. Peter Jackson: “It would be easy to interpret the market and oil price trends from 2003 through 2009 in isolation to support the belief that a peak in global supply has passed or is imminent. But this only illustrates that the market continues to act as the shock absorber of major volatility.”
 Beyond 115 mbd at 2030, the report says, production will stay on an undulating plateau through 2050. IHS analysts have coaxed production data from more than 450 fields plus well as projects outlined by oil companies to develop new reserves. They find an average decline rate in oil fields of 4.5 percent, and that 60 percent of world production still coming from nearly 550 giant fields that are not in danger of abrupt decline.

Societe Gen tells clients to prepare for a possible global collapse in the next two years, and advises them how to map a defensive investment strategy to limit wealth destruction. In their worst case scenario, the massive amount of private debt transferred to sagging sovereign shoulders collapses the boat. Debt is far too high in all developed economies. State debt could reach $45 trillion within 2 years. Clients should sell the dollar and short tech, auto and travel stocks and others to avoid the deflationary spiral.

19.11.09. Wall Street Journal asks why Saudi Aramco is using supercomputers for oil if peak oil is bunkum. Journalist Russell Gold asks “why bother throwing so much muscle into understanding the reservoir if there were no worries about its future performance. We’re not sure who is right or wrong in the peak oil debate. But the oil industry’s interest in speed computing is intriguing. It’s not just Saudi Arabia turning to computers to find increasingly elusive oil. The world’s fifth-fastest supercomputer – Tianhe-1 in Tianjin, China – will be used in part for oil exploration.”


Dail Mail fumes about the “sharks” who keep oil tankers parked off the British coast waiting for months for the price to go up, making millions for speculators. Currently there are ten, each carrying the equivalent of 250,000 tons of petrol, with value increasing by £1m a day.

The Economist describes fragility of EDF’s nuclear campaign in face of stretched finances. Having acquired British Energy and Constellation Energy, it plans to build 11 new reactors (four in Britain, four in America, two in China and one in France). It also plans to form consortia building build four plants in Italy and bidding to build several in the United Arab Emirates. But debt now stands at €37 billion ($53 billion) and could rise to €65 billion by 2017-18, according to an HSBC report.

20.11.09. Australian Senate votes 31 to 6 against a green motion to make a national peak oil plan.  5 of the 6 are Greens.

Climate sceptics leak hundreds of stolen e-mails between climate scientists, claiming collusion. Hackers did the stealing, accessing the University of East Anglia’s server.

21.11.09. “Tremor of scepticism” about shale gas hits institutional investors in energy companies. The so-far fringe debate about how costly and difficult it will be be to maintain production rates in shale gas wells is hitting their radars screens. Writing in the FT, John Dizard says they are right to ask questions.

22.11.09. Obama considers provisional greenhouse target, but companies are canceling Copenhagen trips. Climate negotiators are meeting key figures on Capitol Hill to discuss setting targets that can come back to legislators post-Copenhagen, so re-opening hope for a treaty (likely target said to be 14-20% on 2005 levels by 2010 [The House of Representatives has already narrowly passed a Bill with 17% as the target and the draft Senate bill cites 20%]).
 But EDF, Centrica and other big energy companies are already cancelling their attendance on back of recent downbeat announcements about prospects for a deal. BP and Shell will send no senior execs. SSE CEO Ian Marchant is going.
 
UK government refuses to provide any details for 5 security incidents at nuclear plants last year. These were mentioned in the latest annual report of the Office of Civil Nuclear Security, as is required by government guidelines for incidents including “any unauthorised incursion on to the premises”, “any incident occurring on the premises involving an explosive or incendiary device”, “any damage to any building or equipment on the premises which might affect the security of the premises”, “any theft or attempted theft of any nuclear material” and “any theft or attempted theft, or any loss or unauthorised disclosure, of sensitive nuclear information”. But no details were given, and a written parliamentary question has been given the blanket “not in the national security interest” response.


Ecotricity offers UK’s first green gas tariff. Householders can sign up to the deal from January, and a percentage of biogas will only be injected into the national grid later in the year.Ecotricity has about 30,000 electricity customers, and seeks eventually to source 50% of its gas tariff from biogas, matching British Gas on dual-fuel pricing. Dale Vince plans to invest about £50m to build two “green gas mills” to make the biogas, from domestic waste and sewage (but not factory farming waste) but would also look at buying in biogas from other sources, including Holland. Britain discards about 18 million tonnes of food waste a year. Ecotricity says this could generate enough biogas to heat 700,000 homes. The Conservative Party believes 50% of the UK's natural gas supply could be replaced by biogas.

Departmental wrangling mires Miliband’s efforts to have renewables feed-in tariff rates announced by Copenhagen. They are now delayed until January. Treasury officials, egged on by Ofgem, are having last minute concerns about the costs, sources tell the Guardian. Alan Simpson, Miliband's special advisor on renewable energy, says the aim of getting 2% of electricity from microgeneration is a “towering lack of ambition. ….If they (officials) were five times as ambitious, it would only cost the average family another £2 a year. But energy companies and Ofgem don't want to go down that path – they have created a cosy oligopoly which produces non-renewable energy and ever-spiralling prices.”

Gillian Tett asks whether sovereign debt could be a new sub-prime crisis in waiting. Banking balance sheets are increasingly laden with government bonds. “Default seems highly unlikely. However, it is easy to imagine that some countries will end up eroding the value of their bonds by debasing their currencies in the coming years, printing money and stoking inflation. It is even easier to anticipate a sharp rise in bond yields – and a corresponding sharp fall in bond prices – particularly when central banks stop their quantitative easing programmes. Some smart hedge funds are betting on just that.”

23.11.09. “The world thinks clean energy is expensive, but its not,” says Michael Liebrich at the Guardian Cleantech Summit. The founder of New Energy Capital reports that clean energy investment in 2008 (including energy efficiency) was $155bn. In 2009, it will probably be down around 20%, to some $120bn. The total annual investment in energy now stands at around $1.2 trillion. The NEX Clean Energy Index shows 12.5% annual growth from 2003 to present, despite recent volatility. That beats the stock exchange indices. The stimulus component in clean energy, to be spent in the next four years, is $160bn (42bn in energy efficiency and 38bn in renewables).

24.11.09. Standard and Poors warns that most global banks are still unsafe. Nearly all fail the 8% safety level under the S&P risk-adjusted capital method, meaning they lack sufficient capital to cover trading and investment exposure, risking further downgrades in the 18 months ahead. Unless they strengthen capital set aside, they risk downward ratings adjustments.

Nuclear will add £40 to UK bills, EDF says. That would be the price tag for a mechanism to support the price of carbon, which the nuclear industry needs to be high. The industry wants a floor price of €25-35 a tonne (it is 14 today).
 On the same page of the FT, a photo shows demonstrators from the construction industry pushing helipad-sized 10p coins up Whitehall as part of the campaign to make the solar feed-in tariffs work. This tariff would add just a few pounds to bills, and create a fast-growing job-rich industry.


BoE secretly leant RBS and HBOS £61.6bn as they came within minutes of closing cash points at the height of the financial crisis on 1 October, the Bank now admits. They agreed with the Treasury at the time that they daren’t announce it, for fear of bringing the whole system down.

25.11.09 
Obama says he will go to Copenhagen and with a target - 17% cuts from 2005 levels by 2020 – but on 10th December, in the first week. NGOs are disappointed he doesn’t intend to be there for the denouement.

26.11.09. China makes its first ever pledge to limit emissions: a 40-45% drop in carbon intensity (relative to economic growth) by 2020, from 2015 levels. And PM Wen Jiabao will go to Copenhagen. The UN secretariat calls it “a huge morale booster.” The US and EU delegations view a 50% cut as business-as-usual. The lead Chinese negotiator, Xie Zhenhua, hints that more is possible if the developed countries play ball. “It will be difficult because it is already tough for us to achieve our target. If we receive technical and financial support, we might be able to reach our target at an earlier date.”

Dubai bond default causes FTSE’s biggest fall in 8 months. Dubai World, the huge developer that has built glass towers and indoor ski slopes in the desert with billions borrowed from banks around the world, calls for a sandstill agreement on a big part of its debts. Stock market falls around the world on worries that banks have big exposure.

Time is up for short-term thinking in capitalism, Al Gore and David Blood write in the FT. “Behavioural economists believe they have the answer: our brains are hard-wired to think short-term because evolution has rewarded serial short-term successes such as avoiding predators and other dangers that faced our ancestors. Their survival ensured our existence – but predisposed us to the same kind of short-term thinking. As a result, even though our world is very different from theirs, long-term decision-making remains the exception, not the rule.” They commend the work of the Stiglitz Commission. Asset managers are  compensated for maximising value short-term, and this is dysfuntional: “this approach to investing is not investing at all. It is trading, or – at its worst – gambling. These asset managers are betting that they can anticipate the behaviour of other short-term investors and move assets more quickly than the herd.”
 In his plenary at the Guardian Cleantech Summit on 23rd, David Blood said in response to a question by JL: “We need to fundamentally redefine capitalism.” It is too short term, he said, and the incentive structures are misaligned. “Carbon-intensive investments are the new sub-prime.”
27.11.09. Tremors from the Dubai bond default spread through stock markets. FT editorial: “Dubai illustrates the fragility of finance.” They have “only” run up $80bn of debt obliggations, an order of magnitude less than Lehmans’s $613bn. But still the markets panic. Abu Dhabi is expected to bail Dubai out. HSBC has the biggest loan exposure, with outstanding loans at the end of last year of $17bn (€11.4bn). The second biggest lender is Standard Chartered with $7.8bn. Barcleys is third with $3.5bn.


Is Dubai the first domino of a new crash, the Guardian asks. Dubai is not along in having problems. Ggreece, Ukraine, Iceland and other states are also grossly indebted. Sultan Ahmed Bin Sulayem, Dubai World Chairman, has said: “Dubai has a vision like no place on Earth.”

Health and Safety Executive has wide-ranging safety concerns about new nuclear reactor designs. “We have identified a significant number of issues with the safety features of the design that would first have to be progressed. If these are not progressed satisfactorily then we would not issue a design acceptance confirmation,” says a spokesman after a study of the latest French EPR (Areva) and US AP1000 (Westinghouse) reactor designs. The biggest issue is that the operational and safety systems are not separate. The best analogy might be a car in which if the steering fails, the brakes might too. The HSE is independent from both government and industry. It also professes to be understaffed for the nuclear oversight role it has. The companies have until a reactor review in 2011 to comply.
 Of the two, Westinhouse has the worse problems, needing “significant additional work” to prove reactor safety “….across the majority of the technical topic areas.”

French politicans have demanded a public enquiry into the state of the French nuclear industry, but the regulator professes not to understand the fuss, saying he is merely being more transparent, as had been agreed. None of the spate of nuclear incidents has gone above two on the seven-point INES scale of nuclear incident gravity (as set up after Chernobyl) and none has been a threat to public health.

28.11.09. Director of the HSE Nuclear Directorate says the report does not say new reactors are unsafe. Kevin Allars, in a letter to the Guardian: “This work is not complete, although we have said in the reports that we have so far not identified any show-stoppers that would preclude construction and operation in the UK. At this mid-stage of our assessment, we still need more information from the design companies to reach a meaningful conclusion. There is much for them and us still to do. However, subject to the full co-operation of the design companies, I remain confident that we can complete the assessment by our target date of June 2011.”


Owners of uranium mines raise prospect of nuclear fuel shortages. This at the same time as estimates of the amount of uranium that can be economically extracted have been questioned. The IAEE and the NEA publish a so-called Red Book biennially, listing resources. Michael Ditmarr of CERN questions the figures this year.Mined uranium makes up some 60% of the global demand for fuel, the rest coming from reprocessing and old warheads.

29.11.09.
Iain Banks and other celebrities write to Darling protesting RBS’s investments in tar sands. On the first anniversary of the banks’ nationalisation, they chastise the government for standing by, and want to see RBS become the Royal Bank for Sustainability.

Observer reviews the state of the peak oil debate. Crude is still being discovered; existing fields are not being exploited to the full. So it's hard to predict the exact point at which the world's dwindling reserves will precipitate a crisis. But it's coming.” “…The UK Industry Task Force, which will produce a new report in January, is still upset that the Wicks review on energy security published this summer concluded "there is no crisis" – a position accepted by the government. Leggett, a member of the task force, argues that it was a similar lack of urgency that led to the implosion in the financial markets.”

Oil and gas chiefs won big bonuses last year despite missing targets. Almost all oil and gas companies generated negative shareholder returns in 2008 and many did not meet their internal targets. It didn’t affect bonuses: most compensation packages rose over the period, according to data provided by Equilar, the executive pay analysts.

30.11.09.
Friends of the Earth says renewables could be providing 6% of UK electricity needs by 2020. Provided the government improves the feed-in tariffs proposed.

Solar PV costs fall at the same time as panel lifetimes extend to 30 years. New research by the independent EU Energy Institute shows the cost of installing and owning solar panels will fall even faster than expected, and that 90% of existing solar panels last for 30 years, instead of the 20 years currently normally predicted, so bringing down the lifetime cost. The institute forecasts that solar panels would be cost-competitive with energy from the grid, without any subsidy, for half the Europe’s homes by 2020, and says the panels are such a good long-term investment that banks should offer mortgages on them.

Fears of credit card time bomb as bank write-offs double in the third quarter. Britons are facing increasing difficulties keeping their finances under control, it seems, because BoE figgures show bad debts from credit cards leapt from £812m to £1.6bn in the third quarter, meaning a total write off by the banks of £4.3bn for the quarter: a record. 2008 was the record year, and then in the first nine months of 2009 banks have now written down the same amount as 2008.
 

1.12.09.
Climate denier elected as leader of opposition party in Australia. As Paul Gilding describes events in an e-mail to friends: “The Liberal Party, has been in disarray in recent weeks in a mighty ideological battle between the climate deniers and the existing conservative leader Malcolm Turnbull. Turnbull represents the dominant global conservative view on climate change, as per Sarkosy, Merkl, Cameron, Schwarzenegger and McCain, that climate change is real and warrants urgent action. Turnbull was removed this morning as the conservative leader (by one vote) and replaced with a hard line right winger backed by climate deniers, the leader of whom said last week that climate change provided the left with ‘the opportunity to do what they've always wanted to do, to sort of de-industrialise the western world.’  (Yes, strange but true and he did so on national television!) This is politically a losing position, with around 75% of Australians wanting clear action on climate change, and so will doom the conservatives to electoral oblivion until they change their tune. For now though, it means the Australian Senate, our upper house, will not pass the government's proposed emissions trading scheme (called the CPRS). This is because the Green Party opposes the scheme because it's too weak and the conservatives will now oppose it because its too strong! Of course in the end the science will overwhelm ideology but for now, Australia is back in the laggards camp.”


Solar PV industry growing fast again, leading to a fresh bottleneck in supply. This time inverters are the main problem. (Before it has been silicon and modules, and installers [Spain 2008, Germany 2009]). Other news in Photon magazine this month: California is looking more to distributed PV as central stations fall behind after problems with lack of transmission and land-use issues. China has approved 640 MW of PV installations already, pursuant to its announcement of a 20GW by 2020 target. India has also set a 20 GW (PV and CSP) target by 2020, plus 2 GW off off-grid PV, as part of its National Solar Mission. Germany looks like exceeding the 1.5GW Pv limit for 2009, beyond which an extra percentage point degression kicks in. Accordingly, rooftop systems up to 100kW will derogate by 9 percent in the 2010 ($39cents per kWh for rooftops smaller than 30kW, 35 for those smaller than 1MW). The CSP industry added 275 MW in 2009, and is on track for more than 600 MW in 2010, mostly in Spain. Some 50 projects are at various stages of construction in Spain, N Africa and the US.
 
2.12.09. 
We need more index-linked, long-dated government bonds, pensions industry says. Allowing more borrowing via these instruments would be the most effective action the Treasury could take to help hard-pressed defined benefit pension schemes, according to the National Association of Pension Funds in a submission to the Treasury ahead of next week's pre-Budget report. 80 per cent of its members see an increase in the issuance of such gilts as the government measure that would most help its members.


The UK’s Low Carbon Buildings Programme Phase 2 closed to grants this week: yet another stop in the stop-start history of government market enablement for PV in Britain. Meanwhile the announcement about levels of feed-in tariff when the scheme starts in April 2010 has been delayed to February. Phase 2 of the programme is for public buildings. Phase 1, for households, remains open.

3.12.09.
Current climate policies place society on course for 3.5C global warming and almost 800 ppm CO2 equivalent by 2100. So the latest output by the Climate Action Tracker run by the Potsdam Institute suggests. CO2 concentrations would be over 650 ppm. Existing pledges will not halt emissions growth until 2040, 35 years after the 2015 target called for by the IPCC. By 2020 emissions from all sources would be some 55 billion tonnes of CO2 equivalent, up from around 46 today, and just 3 billion less than business as usual.

RBS concedes that it must pay its top banker considerably less in bonuses than rival banks. This was the penalty for signing up to £240bn toxic asset insurance scheme with the Treasury.

Familiarity in the UK with the nuclear industry falls 10% in 2 years to just 17%, an Ipsos MORI poll shows. The same polls shows two thirds think nuclear should be part of the energy mix, with 48% in favour of new build. The Nuclear Industry Association, representing over 185 companies, calls for education and information services to be ‘stepped-up’ in response to the survey.

4.12.09. 
Obama decides to attend the climate summit endgame, rather than appear in the first week. This is widely interpreted as an encouraging development.

Managers at the Sellafield complex to be fined for exposing staff to radioactive contamination. A substantial penalty is expected from Carlisle crown court following a successful criminal prosecution by the Health and Safety Executive. This comes just a week after an eminent group of scientists and military experts (a Pugwash Group led by General Sir Hugh Beach) described the method for storing nuclear waste at the plant as “ludicrous”: “100 tonnes of separated plutonium sitting in tin cans.” Sellafield is now owned by a consortium comprising Areva, Amec and URS Washington.

Utilities are “behaving just like banks.” The UK natural gas price is low because LNG tankers not wanted in the US because of abundant domestic supply are heading for the UK. But many customers signed fixed-price contracts in 2008, at much higher prices. Now the utilities won’t give them credit, fearing they’ll go bankrupt. Benhaving just like banks. What’s more, hundreds of thousands of UK companies are being asked to pay for gas up to six months in advance.

National Grid CEO says embedded generation can provide some 15% of UK electricity by 2020. Steve Holliday, who runs the UK’s largest utility company, says rooftop solar panels, wind turbines and other home energy-production devices could generate almost one sixth of Britain’s electricity supplies from homes and offices within just ten years.

6.12.09.
COPENHAGEN DAY 0

The Obama administration is poised to declare carbon dioxide a public danger by 2010. This would send a powerful signal that America will act on climate change with or without a law in Congress. Doing this would allow Obama to use the powers of the Environmental Protection Agency to begin cutting emissions, sidestepping the need to wait for action from Congress. Democrats from coal states would also feel pressure to swing behind a proposed climate change law for fear of ceding sweeping authority to a mere regulating agency.

Lord Stern says pledges on the table “almost enough” to hold global temperature rise to 2 degrees Celsius. Stern’s analysis, carried out for UNEP, says they would cut annual emissions to 46bn tonnes of carbon dioxide, where 44 would do the trick, provided there were further and even cuts beyond (down to 35 bn tonnes by 2030 and 20 bn tonnes by 2050). But 44bn tonnes, he points out, only gives a 50:50 chance of staying below 2C. And see a different view, from the Potsdame Institute, at 3.23 above. Possible movements on targets reported by the FT: Canada after US pressure, Russia after EU pressure, India from a 20 to 25% cut on current growth trajectory, China from a 40% to 45% cut on current growth, EU from 20% to 30%.
 

Saudi Arabia’s lead climate negotiator seizes on the “climate-gate” stolen e-mails to ridicule the idea of man-made climate change, saying the scandal will derail the agreement of emissions cuts.
 The stolen e-mails are playing to huge audiences in the American blogsphere, and on Conservative American TV channels.

Developed countries still need to agree short-term financing of at least $10bn a year over the next three years, the UN chief negotiator Ivo de Boer says. This looks do-able, he feels. The US has $1.4bn alloocated already in its budget for next year and the UK has promised £800m ($1.3bn, €887m) over the period. The UN has said total developed country funding should reach $100bn (€67bn, £61bn) a year by 2020. de Boer recently decided to seek an aggregate commitment, greatly simplified this part of the negotiations.
 

UNEP chief Achim Steiner warns small nations could derail an agreement by asking for too much, citing the AOSIS target of 1.5 degrees. de Boer agrees.

JL on FT.com: What do you think the impact will be of US President Barack Obama’s decision to attend the summit at the end of the conference rather than the early stages? 

By deciding to arrive for the endgame, Obama has opened space for a miracle. Obama does not know for sure that he can get his current best offer past an obstructionist Senate, and he will need to do a lot better than a 17 per cent cut of 2005-level emissions by 2020 if he is lead the way to a potential salvation movement for small-island nations like Kiribati and the Maldives.

But will he try? If he does, he will have to hope for two things: first, that global outrage can shame Senatorial climate-change deniers into ratifying a treaty with teeth in the year ahead, and second, that the signal so sent can push markets in the survival technologies beyond serial tipping points.

Those of us who work with the survival toolkit, in the clean-tech sector, suffer the frustration of knowing these technologies can be mobilised far faster than most people think.

Obama’s announcement leaves me torn about what to hope for from the summit. Dare we hope that our collective survival reflex, when it comes, can embrace even the most low-lying of poor nations?

Or should we recognize the “realpolitik” of divided America, and accept that the sad and misguided thinking so evident wherever coal and oil interests lie limits us to supporting the best that Obama’s advisors think he can do, in terms of getting a treaty past the Senate as it stands?

To settle for the latter involves a deadly corollary. At three degrees of global temperature rise, all nations will be playing Russian roulette. Such warming, as many scientists have told us, not least in America, can awaken the sleeping amplifiers of global warming known as feedbacks, of which methane under the melting tundra is perhaps the most terrifying.

7.12.09. 
COPENHAGEN DAY ONE

In the opening session, Ivo de Boer says: “The time has come to reach out to each other.” All the long rehearsed positions are known, and should not be repeated.

Around the world, 56 newspapers publish a joint editorial: “14 days to seal history’s verdict.” They span 14 countries and 20 languages. They include Russia’s Novaya Gazeta, Dubai’s Gulf Times, and two Chinese papers. The Sydney Morning Herald and The Age pulled out citing the change in domestic Australian politics.

EPA rules that greenhouse gases endangers human health, strengthening Obama’s position considerably, because the EPA can now regulate without waiting for Congressional legislation. The endangerment ruling spans CO2 and five other gases.

Gordon Brown says he wants the EU to agree 30% cuts by 2020, meaning a 40% UK cut. This they have committed to do only if there is an “ambitious” target agreed by others. Eastern European states plus Italy and Austria would fiercely oppose such a move. The UK target would have to lift from 34% by 2020 to 42%.
 

JL in FT.com: What outcomes you would like to see from Copenhagen? And what do you expect will actually happen? 

I would like to see the world community avoid playing Russian roulette with the potential tipping points inherent in amplifier feedbacks in the climate system. That would mean a commitment in Copenhagen to keep warming well below 2ºC, which would mean reducing greenhouse-gas concentrations to 350 parts per million of carbon dioxide equivalent, which would mean peaking emissions some time between 2013 and 2017, and reducing them to 80 per cent as soon as possible thereafter, and no later than 2050.

All that, in turn, would have to entail collective cuts in industrialised country emissions of 40 per cent - yes, 40 per cent - below 1990 levels by 2020. As for the developing countries, they would need to commit to substantial commitments below business as usual. Emissions from deforestation would need to be eliminated by 2020. Developing countries should contribute at least $35bn to bankroll this, as part of a total finance package for adaptation and mitigation in developing countries - additional to overseas aid - of close to $200 bn.

I know this is a big wish list. Many policy wonks will call it unrealistic. But I cannot bring myself to be pragmatic knowing what I know about the feedbacks and the downside risks lurking in that nest of monsters. I expect the outcome to fall short of my wish-list, but - given the positive mood I am picking up here - not necessarily disastrously so. Targets and timetables are necessary, as any businessman knows. But strong signals can be sent into markets and societies by targets that are less than perfect. If the signals are strong enough, they can trigger tipping points in the mobilisation of survival technologies and tactics. After agreeing my wish-list, we would then all have to pray that the mobilisation tipping points arrive sooner than the tipping points in the climate system.

Top banks are being lobbied by Treasury to lend £25-35m each to credit-starved small businesses. Goldman Sachs and others are called into the Treasury to discuss a new plan ahead of the pre-budget report in two days time.

Ofgem’s new pricing framework threatens grid investment, distributors say. Electricity distribution companies say they need higher prices than the rises of just 5.6 per cent per year on average (adding £4.30 per year to a typical electricity bill) Ofgem has decreed. The ruling applies to the seven companies that run Britain’s 14 local electricity distribution networks (the cables connecting the high-voltage transmission system to the home).

Barclays predicts the solar PV sector will continue to be attractive to investors. Germany, Italy, US, China, and Canada are expected to drive demand growth entailing higher than expected pricing and volumes, meaning $1.60/W ASPs exiting 2010 compared to prior expectations of $1.50/W. The global market they project as 9.3GW demand in 2010, with 10.5GW in a bull scenario (Chinese demand high), versus prior expectations of 7.3GW. They expect gradual improvement in the financing environment, further ASP declines, improvement in permitting constraints and positive impact from the stimulus packages in the US.

Cuts won’t work, says Green New Deal Group. The second report from the author’s of the original Green New Deal argues that the Chancellor is likely to miss a historic opportunity to tackle public debt, create thousands of new green jobs and kick-start the transformation to a low-carbon economy. Cutting public spending now will tip the nation into a deeper recession by increasing unemployment, reducing the tax received and limiting government funding available to kick-start the Green New Deal. Instead a bold new programme of ‘green quantitative easing,’ rather than simply propping up failing banks, could help reduce the public debt and kick-start the transformation of the UK’s energy supply while creating thousands of new green-collar jobs.

Increasing water scarcity is driving a global boom in desalination. Less than 1% of accessible water is safe for consumption today. The $30bn industry is expected to double by 2016.
 (L: good diagrams).
8.12.09. 
COPENHAGEN DAY TWO

Current decade the warmest on record, and 2009 set to be the fifth hottest, meteorologists say.  The global average temperature was 0.44 degrees Celsius above the long-term average from 1961 to 1990, according to the Met Office. Nine of the 10 hottest years on record occurred in the past decade.

As 15,000 gather for the COP, 100 sceptics hold a desultory conference in Copenhagen. The FT reports “a clear right-wing slant to much of the rhetoric, with (one delegate) describing efforts to cap carbon emissions as the ‘greatest threat to human freedom since the fall of 20th century totalitarianism’, while other speakers warned that the costs of action, in terms of increased energy prices and suppressed economic activity, would cause more human misery than the impact of climate change itself.”

Heathrow can have third runway and UK can still hit current targets, says the Climate Change Committee in a new report. Second runways could also be added at Stansted and Edinburgh and an extra 140 million journeys a year made by 2050, on top of the current 230m. That’s a 60% growth in aviation. But business as usual growth would be 200%, the committee says, and a tax is the best way of cutting that back.

JL in FT.com: The offers countries made on emissions reduction prior to Copenhagen appear to be insufficient to prevent a 2-degree global temperature rise. Should industrialised nations or developing countries be expected to raise their offers first?
I recall the emotion in the air when I first heard a minister from the Alliance of Small Island States rage in a UN session against the injustice of low-lying countries facing obliteration as result of the willful greenhouse-gas profligacy of the industrialised nations. “We refuse to be a codicil to this monster”, he said of the flaccid intergovernmental declaration under consideration that particular day.

That was in 1990, at the World Climate Conference in Geneva, the gathering that kicked off the climate negotiations that are reaching a hopeful climax here in Copenhagen. Twenty years on, tragically, the codicil remains very much in place.

Two days ago, an AOSIS delegate was to be heard protesting “the industrialised nations can’t do this to us”. He had just been presented with what the sum of all current greenhouse-gas limitation commitments meant for the future of the coral-atoll nations: complete evacuation. For the island alliance - a quarter of the UN countries - that is the reality of these talks. Add to this, among other early developing-country victims, the African nations, who increasingly understand how grisly their destiny is in a business-as-usual world.

Every day at climate summits, the environmental non-government organisations’ award a booby prize for the “Fossil of the Day” - the country or organisation doing the most to obstruct the talks. Opec nations and the US are regular winners, self evidently. But yesterday, the award went to the industrialised nations as a whole. Many are guilty of what the NGOs consider to be a collective deceit. The issue is, as ever in this forum, arcane. Industrialised countries seem to be  angling for giant loopholes in any agreement on land use and forestry. They want not to account for emissions increases as long as they are already planned. This is a bit like asking for coal-fired power plants to be kept out of national carbon accounts if they are already on some utility’s drawing board somewhere. Yesterday, their dupicitous negotiating stance was very much in the open.

Industrialised countries should most definitely be expected to go first in upping their commitments in Copenhagen. And they should make sure that the rhetoric we have been hearing from their leaders in recent days translates into congruent tactics by their negotiators.

All that that is not to say developing nation should sit back and wait. Setting an example is the stuff of leadership, in this mess. Which is why the Maldives have committed to carbon neutrality by 2020.

Financial markets fall as Fitch downgrades Greece’s credit rating. Its was A-, now BBB+: the first downgrade for the country below A for ten years.

Big oil worries it will be understaffed when demand returns in a surge 3-5 years from now, the head of Schlumberger Business Consulting reports to Forbes. He sees no concerns about peak oil.

9.12.09. 
COPENHAGEN DAY THREE


A leak of draft text from industrialised countries causes confusion. It is reported as asserting that developed nations can emit more per capita than developing nations, and attracts predicable opprobrium.
 But the FT notes that no such text actually appears in the draft. The Secretariat deflects the issue by saying the text is not an official document.


AOSIS calls for a contact group on a new protocol to the Climate Convention. Tuvalu leads the push for a legally-binding document, to great popular acclaim at the negotiations, with roars of applause greeting their delegation in the hallways.
 China opposes Tuvalu: a rare instance of developing countries in open disagreement.


Sarah Palin urges Obama to boycott Copenhagen, citing the “climate-gate” e-mails. “The emails reveal that leading climate "experts" deliberately destroyed records, manipulated data to "hide the decline" in global temperatures, and tried to silence their critics by preventing them from publishing in peer-reviewed journals.” “…But while we recognize the occurrence of these natural, cyclical environmental trends, we can't say with assurance that man's activities cause weather changes. We can say, however, that any potential benefits of proposed emissions reduction policies are far outweighed by their economic costs. And those costs are real.”

US envoy makes it clear the US will be giving no money to China for help with cutting emissions. China and the US each accuse the other today of not doing enough.

JL in FT.com: Should sceptics be given a greater voice at the Copenhagen conference, given that recent polls, particularly in the US, show widespread doubts that climate change is manmade?
Knowing I would find time for one book at most from my unread backlog while in Copenhagen, I found myself putting Finest Years by Max Hastings into the suitcase. Somehow this history of Churchill between 1940 and 1945 struck me as appropriate. In seven days here, I am still on the first chapter, but in it Neville Chamberlain speaks to Parliament as the Wehrmacht swarms west. “I do not think the people of this country yet realize the extent or the imminence of the threat which is impending against us”, he says.

An MP then calls out: “We said that five years ago.”

In the case of climate change, a threat no less severe than an invading Nazi army, the warnings began twenty years ago. I watched Mrs Thatcher give her first press conference on climate change in May 1990, the day after the Intergovernmental Panel on Climate Change had completed the first of its four scientific assessments. The next day, the front-page headline in the Daily Express read “Race to Save Our World: Britain takes lead in crusade against greenhouse effect.” The other dailies all bore front page headlines of this ilk. And the scientific evidence of risk has tightened considerably in the two decades since then, whatever a few stolen e-mails might infer to those desperate for a more comforting narrative.

Winston Churchill took over from Chamberlain after that speech in May 1940. He did not allow the appeasers of the day representation in his campaign to save Britain. There were a good few of them: folk who would have been prepared to gamble that we could reach a rapprochement with the Nazis, meanwhile watching less fortunate neighbours put to the sword.

I write these words having just heard the delegation for the Pacific nation of Kiribati literally plead for their future in a special session at Copenhagen. These people have had plenty of time to study the science.

They see the writing on the wall, just like the vast majority of the 15,000 people here.

FT correspondents covering the rag bag of 100 contrarians who assembled for their own conference in Copenhagen wrote of the unpleasantness of the right-wing sentiment on display. Climate change negotiations should be left for the true conservatives: people who want to conserve their homelands, and their planet. People unwilling to gamble their sovereignty on some minority scientific concoction, purveyed often by people in the pay of oil and coal interests, in the grip of libertarian extremists, or delusional attention-seeking professors blind to the risk their iconoclastic theories would expose the world to.

Keep the appeasers out, I say. We all need to think a lot more like Winston.

Tax and cuts galore in UK pre-budget report, and 50% tax on bank bonuses over £25,000. Government borrowing will rise to £178bn in 2009, up from an earlier forecast of £175bn, and to £176bn in 2010. It will then halve over to £82bn in the foru years to 2014-15. Borrowing will be the equivalent of 12.6 per cent of GDP in the current fiscal year, falling to 12 per cent next year, and then steadily dropping to to 4.4 per cent in 2014-15. or so Darling calculates. Net debt as a share of GDP will be 56 per cent this year, peaking at 78 per cent in 2014-15. The bank bonus tax will raise £550m.

The feed-in tariffs will lead to an average £900 per microgeneration household from April, and there will be an additional £200m for energy efficiency. Electric vans can be offset against corporation tax, and EVs will be exempt from company car tax for 5 years. 

Market jitters as Spain joins Dubai on the danger list, with S&P revising its outlook to negative, warning of the risk of a government credit risk downgrading in two years in the absence of strong action.

Russian elected as first secretary-general of “gas Opec”. Leonid V. Bokhanovsky, a vice president at Stroytransgaz, a well-connected pipeline construction company, is elected at a meeting of energy ministers from the 11 member countriesof the Gas Exporting Countries Forum (Algeria, Bolivia, Egypt, Equatorial Guinea, Iran, Libya, Qatar, Nigeria, Russia, Trinidad and Tobago and Venezuela, and as observers, Kazakhstan and Norway). The HQ will be in Doha. First on the agenda will be “coordinating investment policies to dissuade countries from further flooding the market.” 
 Meanwhile:

Hu Jintao inaugurates a new gas pipeline from Turkemistan to China next week. He will also visit Kazakhstan, from where another pipeline to China is under construction.

Saudi Aramco is drilling a record number of wells. It needs to boost natural gas output to meet industrial demand, the Oil Minister Ali al-Naimi says.

Coal deposits lying deep beneath the North Sea to be burnt in situ, UK government decides. A new plan envisages up to 5 per cent of Britain’s generation needs from Underground Coal Gasification (UGC). Clean Coal, an Anglo-American company, has been awarded five offshore sites to develop UGC. UGC is widely used in Australia. It uses two boreholes, one to ignite the coal, another to capture methane produced by combustion for piping to power plants. A representative professes, so the Times reports, that “polluting carbon dioxide produced from the burning process could be stripped out and backfilled into the cavities created beneath the surface using a technology that was easier than the carbon capture and storage (CCS) method that is proposed for use by power stations.” Commercial operations could begin in 2014.

10.12.09. COPENHAGEN DAY FOUR

Vulnerable states: any deal allowing temperatures to exceed 1.5C and 350ppm is “not negotiable.” The 48 AOSIS states propose this, with the backing of 48 of the least developed nations. The developed nations seem set on 2 degrees, which the low-lying developing countries fear means ruin for them, on any reading of the most recent science. An extra 0.5C cut in the global average temperatures target would require much deeper cuts in carbon dioxide plus up to $10.5 trillion (£6.5tr) extra in energy-related investment by 2030, according to the International Energy Agency. It would also require technology, yet to be invented, to remove CO2 from the atmosphere.
 
Obama backs Norway-Brazil plan for deforestation. This particular plan for the REDD part of the talks (Reducing Emissions for Deforestation and Degradation) backs transfer of funds from developed countries seeking offsets with effective verification of end results and is backed by Prince Charles’s Rainforest Project.

George Soros proposes a novel way for the developed countries to provide $100bn per year to the developing countries, using so called Special Drawing Rights at the IMF, so freeing up this stalled facet of the talks. The EU’s lead negotiator is sceptical.

France joins UK in applying a bank bonus supertax, and advocating a transaction tax. Both countries want an EU-wide supertax. Both leaders now support a transaction tax as a way to finance development aid, and France is pushing for this in Copenhagen.

“Action on climate change may yet save the world from an early (oil) supply crunch,” the Economist concludes. If no big new oil discoveries are made, “the output of conventional oil will peak in 2020 if oil demand grows on a business-as-usual basis,” the IEA’s Fathi Birol tells them. Co-ordinated action to restrict the increase in global temperatures to 2ºC, according to the IEA, restricts global demand for oil to 89m b/d in 2030, compared with 105m b/d in the absence of action. Birol says that “could push back the peak of production, as it would take longer to produce the lower-cost oil that remains to be developed.”
 
JL in FT.com: NGOs have been sounding the alarm over details of a possible agreement at Copenhagen, and attacking some of the mechanisms for tackling climate change, such as carbon trading. Are they in danger of sabotaging the talks?

NGOs on both sides of the fence are in danger of sabotaging the talks, and always have been through the twenty years of their history. Business NGOs include organisations who would agree wholeheartedly with Sarah Palin’s call on President Obama, in yesterday’s Washington Post, to boycott the summit. Such organisations, often representing US coal and oil interests, have long sought to detonate mines under the fragile process of multilateral consensus building on global warming. I describe in my book ‘The Carbon War’ some of their tactics along the way: disinformation at best, lies at worst. I use the “L” word with due consideration. Peter Carter Ruck Associates put The Carbon War under a libel microscope before its publication.

For their part, it has to be said of some of the environment and development NGOs that they often seem more interested in the politics of protest than they do in the politics of change. There is no doubt that one potential negative endgame scenario in Copenhagen involves poor countries – egged on by some NGOs, as they would be - holding out for the theoretically perfect, making that the enemy of the realistically good. That is a route to cutting off noses to spite faces. I elaborate on the scientific underpinnings of this calculation in my second blog of the series.

Of course, it has to be admitted that it is easy for businessmen and investors like me to talk about realpolitik, and sit back hoping that targets we feel might be realistic, but know to be inadequate, prove capable of triggering faster mobilisation of survival technologies and tactics that most believe possible. We don’t live on the beachfront in Kiribati, Tuvalu, and tens of others countries who face economic and cultural ruin in the rather short term.

Lord Browne makes an interesting admission on the origins of his his views on climate change: “The role that NGOs have played in the debate so far has been crucial. Without their relentless campaigning and pressure it is unlikely that the international community could have come even this far. From a personal perspective it was with the help of some NGOs that I came to realise the potential dangers from climate change when few others in the oil industry wanted to engage with the issue.”

Nate Hagens on peak oil and the biology of belief: “The human mind did not evolve to deal with things that change imperceptibly during a lifetime or that we cannot see or sense. It did not evolve to perform statistical calculations and model runs that include %s and other mathematical concepts of the last few centuries. We can do these things, but it requires immense discipline in a structured non-threatening environment. Given the nature of the biology of belief, it seems likely that myth is going to play a large role in our future. I am as yet unclear whether that is a constraint, an opportunity, or both.”
 This most certainly applies to climate change as well.
11.12.09.
COPENHAGEN DAY FIVE

China “shocked” at US envoy’s comments about funding for developing world. Beijing is stunned by suggestions from Todd Stern that China should not receive public funds from the US to help it cut emissions, He Yafei, China’s vice-foreign minister, says. He accuses Stern of forgetting the moral obligation to developing countries generally, a “lack of common sense” and says the attitude was “extremely irresponsible”.

EU pledges €2.4bn ($3.5bn, £2.2bn) a year for the next three years as part of “fast start” to help poor countries cut their emissions and cope with the effects of climate change. $10bn a year is emerging as the fast-start target for developed countries that would work in negotiations.

JL in FT.com: Are financial instruments the right tool to help developing countries? 

Financial innovation is much underutilised in dealing with the climate threat, both at the micro- and macro-levels. At the micro-level, for example, it is still impossible in some countries to acquire even a simple mortgage with which to overcome the upfront capital cost of microgeneration. At the macro level, for example, there is considerable untapped potential for climate bonds. How better to mobilise a low-carbon future rapidly than the large-scale issuance of long-term debt to overcome medium-term investment barriers to achieving economies of scale in manufacturing? How better to find a way for pension-fund trustees to manoeuvre around the current dysfunctional definition of fiduciary responsibility? 

So dysfunctional is the focus on short-term returns that many pension fund managers are forced to invest in carbon-intensive stocks knowing that they may be fuelling net wealth destruction via climate meltdown in the long term, conceivably just as the time the pension holders come to need their retirement income. All it would take to change this, and unlock and divert multiple trillions of the peoples’ money currently bankrolling climatic ruin, is for government, industry and investors to sit down and thrash out the necessary bond architecture – just like the Victorians did when they decided to build the sewers.

It would be rather simple for the parties, given the will, to decide how best we use the returns on investment from the lower energy prices reaped from low-carbon technologies in the future in order to provide price support investment for genuine “green new deal” manufacturing and services-provision today. A rather small group of forward-thinking governments, corporations and institutions could do it outside the full intergovernmental process, and by exercising such leadership, greatly influence that process.

Derivatives could of course be a part of such a financial innovation narrative. But there should be one big proviso. If governments get serious about climate change and ensure the necessary high-price regime for carbon with caps that work, the market will become incredibly attractive to the investment banking sector. At that point, as things stand, super-greed-driven bonus-cultists will zero in on it. By this I mean the class of banker that recently visited ruin on so many during the financial crisis. Because of their excesses, millions are unemployed today who wouldn’t have otherwise been, perfectly viable SMEs still cannot find credit, and the world still hovers on the edge potentially of a W shape, not a V shape, in its recovery from recession. The bonus cultists, meanwhile, have been allowed back into their casinos, after just a few months on the naughty step, with barely a slapped wrist. And they are now gambling afresh, this time even more safely underpinned by the peoples’ money.

If we unleash this class, lightly unregulated, into the carbon markets of a world genuinely having a stab at a climate survival reflex, we would surely live to regret it. They need to be reined in first, as so much of the commentary in the Financial Times has proposed of late.

Iraq may overtake Iran as second-largest global oil reserves…. provided contracts are honoured. Baghdad agrees to deals with Shell, CNOOC, Exxon, Eni and BP.  Proven reserves now stand at 115bn barrels, supposedly, below Iran’s 137bn and Saudi Arabia’s 264bn. But Iraq’s data dates from the 1970s, before improvements in technology, and consultants are optimistic reserves data will soon rise.
 But Reuters wonders if the contracts will be honoured after the elections. “Iraq's politicians are deeply divided along sectarian and ethnic lines, and the cabinet and lawmakers are at loggerheads over whether parliament should have a say over oil deals. Modern hydrocarbon laws governing Iraqi oil have not yet been passed, and the independent-minded oil minister has many enemies.”

12.12.09.
COPENHAGEN DAY SIX

Police over-react to a few incidents as 40,000 march to the Bella Centre, arresting nearly 1,000. They are detained for four hours without toilet facilities, sitting in rows in the frezzing conditions, before all but 13 are released. Most had done nothing, according to eye witnesses.

13.12.09.  COPENHAGEN DAY SEVEN

China shifts climate change position: no longer looking for funding from developed countries. But in the same FT interview the lead negotiator says he believes the developed countries are positioning to blame failure on the developing countries. Developed countries are saying emissions reductions per unit of GDP (40-45% is Chian’s target) must be verifiable. China says that is not negotiable.

African leaders might boycott the final summit unless significant progress is made in the next three days. More than 110 heads of state are due to begin arriving on Thursday. “The industrialised countries want to hammer out a large part of the deal on the last day, when the heads of state arrive,” one senior African negotiator telss the Guardian. “It's a ploy to slip through provisions that are not amenable to developing country efforts. It's playing dirty.” The Chinese fear the same, and want substantive agreement made ahead of head-of-state arrivals.

“Mervyn King is right to demand that banks that are too big to fail be reined in,” says Joseph Stiglitz. “America has let 106 smaller banks go bankrupt this year alone. It's the mega-banks that present the mega-costs.” “The crisis is a result of at least eight distinct but related failures: 1. Too-big-to-fail banks have perverse incentives; if they gamble and win, they walk off with the proceeds; if they fail, taxpayers pick up the tab. 2. Financial institutions are too intertwined to fail; the part of AIG that cost America's taxpayers $180bn was relatively small. 3. Even if individual banks are small, if they engage in correlated behaviour – using the same models – their behaviour can fuel systemic risk. 4. Incentive structures within banks are designed to encourage short-sighted behaviour and excessive risk taking. 5. In assessing their own risk, banks do not look at the externalities that they (or their failure) would impose on others, which is one reason why we need regulation in the first place. 6. Banks have done a bad job in risk assessment – the models they were using were deeply flawed. 7. Investors, seemingly even less informed about the risk of excessive leverage than banks, put enormous pressure on banks to undertake excessive risk. 8. Regulators, who are supposed to understand all of this and prevent actions that spur systemic risk, failed. They, too, used flawed models and had flawed incentives; too many didn't understand the role of regulation, and too many became "captured" by those they were supposed to be regulating.” Banks should become more like utilities, in terms of regulation.

US banks are now hoarding over $1trillion cash, having risen $200bn over the last 2 months. “Nothing like this has happened in previous recessions, going back to the 1960's. The Banks are not lending and until they lend, there will be no recovery in the USA.” “The situation is getting worse.  The forecasts and announcements of the end of the crisis are premature.”

Drug traffickers have siphoned more than $1 billion worth of oil from Mexico's pipelines over the past two years,employing high-tech drills, miles of rubber hose and a fleet of stolen tanker trucks. So U.S. and Mexican law enforcement officials and the state-run oil company report. Court documents and interviews with American officials involved in an expanding investigation of oil services firms in Texas have revealed sophisticated smuggling networks delivering some of the stolen petroleum across the border to sell to U.S. companies, some of which knew that it was stolen.

14.12.09. COPENHAGEN DAY EIGHT

African leaders walked out a meeting this morning, suspending talks for five hours. They resent the fact that Denmark is excluding them from side talks held with selected countries.
 Negotiators report that ministers made little progress on Sunday.

ECO’s suggestions for week two require significant progress in all areas of the negotiations.

Mitigation: AOSIS needs 45% cuts by developed countries on 1990 levels by 2020 in order to have a chance of survival. Yet developed country pledges for 2020 emission cuts in aggregate are a dismal 8-12% on 1990 levels (Potsdam study). Add loopholes such as dubious LULUCF accounting and hot air and this could end up as a 4% increase on 1990 emissions. The EU could have sent a positive signal to the talks by raising their target at their leaders summit last week, potentially kicking off a competition to raise targets. But they didn’t, at this key moment. “They must raise their targets, close the loopholes, agree on a 1990 base year and five-year commitment periods, and impose an early scientific review.” 

Adaptation: “ECO wants to see at least US$50 billion annually for adaptation in developing countries in the next commitment period, increasing to US$100 billion by 2020. The delivery of this finance must be measured, reported and verified. It must be additional to development aid commitments and not current commitments repledged over and over again.”

Finance:  “Kick-start finance must come as a part of a long term, legally binding agreement to reach the figure of US$195 billion per year by 2020. This amount must be additional to ODA commitments if it is to contribute effectively to sustainable development.” 

Legal Matters: “ECO welcomes the emerging consensus that both AWG tracks are moving towards legally binding text. Time is tight, so Parties must be willing to work seriously with the text that they have. Ministers and heads of state/government must then step in to resolve contentious issues.”

Exxon acquires US natural gas producer XTO for $41bn: a bet that Copenhagen will work, and gas will become ever more important in the energy mix. As the FT puts it: “Environmentalists may just have found their most unlikely ally yet.”

JL in FT.com: There was progress last week on technical matters such as forestry credits, technology transfer and, importantly, the EU’s fast-start financing commitment - but now that the ministers have arrived, Copenhagen talks are getting down to the central issues of binding emissions agreements and long-term financing. Was last week largely a waste of time?
Walking the corridors and talking to delegates this first week a sense of déjà vu has struck me. I have felt at times as though I was back in Kyoto a decade ago. Then, the first week was characterised by a strange brew of seriousness of intent and diplomatic posturing. Brinksmanship was rife, and yet hardly any delegations wanted the talks to fail, then as now. The negotiations were scheduled to end on the Friday evening, and the protocol was finally gavelled through at approaching 10 the following morning.

It took the arrival of ministers in the second week of the Kyoto summit to unlock the big-ticket agreements. The outcome was a protocol without sharp teeth, but one capable of sending a big enough signal to markets to mean very bad news to those who sought to defend the status quo at all costs. As I describe in the final pages of my book The Carbon War, the fossil fuel lobbyists were distraught at the outcome.

This time there are two differences, one negative and one positive. In Kyoto, the negotiators were closer to a final deal. In Copenhagen, unresolved issues span all major areas: mitigation, adaptation, finance and legal matters. On the other hand, it will not be ministers who descend for the endgame this time, it will be heads of state, and from more than half of the 198 countries present. They will not want to leave without a meaningful deal.

The first week in Copenhagen was not a great success, but nor was it a waste of time. True, there should have been more of a connect between leaders’ rhetoric and diplomats’ negotiating briefs. And much of the detailed negotiating could have been done in vast video-conferencing facilities with negotiators in their home cities (as it will have to be in the low carbon world). But some progress has been made, notably on forests and funding. More importantly, the key negotiators have looked each other in the eye, and sensed the mood among the thousand-plus journalists, and the tens of thousands on the streets. I write these words from a building with a long column of police vans outside, a helicopter overhead and the drums of protest drifting from elsewhere in the city.

Everyone knows what they will have to do this week. The first week was just the warm up.

US oil companies lose out in second Iraq oil auction: of the biggest fields. Shell and other Europeans plus CNPC, Gazprom and Lukoil share the main spoils.
 The ungratified deals signed to date could lift Iraq’s oil production from 2.5mbd to 8.5.

Darling says he will stand firm on banker bonus supertax as banks threaten to move staff out of the UK. An official says the tax is about changing their behaviour, not raising revenue (£550m expected).
 Broker Tullet offers its entire staff the chance to move abroad.
 

Obama urges bankers to increase spending. Having been bailed out with public money, he says “fat cat bankers” have an “extraordinary” obligation to help shift the 10% unemployment rate back down via lending to small businesses, and mortgages.

Stocks surge after Abu Dhabi bails Dubai out with $10bn. The FTSE world index rises 0.8%, with financial stocks trading particularly well.


Financial News reviews the year and decade: “a year of excess caps a decade of turmoil,” “and you had better get used to it.”
 (L)

15.12.09. COPENHAGEN DAY NINE

Slow progress by ministers. Chairman Connie Hedegaard says “it is very clear that ministers have to be extremely busy and focused over the next 48 hours if we are to reach an agreement.”

Jaw dropping queues for all participants, including press and delegates. With three to six hour waiting announced by the “organisers,” many giveup.

Pope calls on industrialised countries to accept their “historical responsibility.” “It is important to acknowledge that among the causes of the present ecological crisis is the historical responsibility of the industrialised countries,” the Pope says.

Cameron pledges £20bn of investment for green homes “from Day One” in a partnership with Tesco and M&S, tackling more than 30% of UK carbon emissions by offering 6 million households the chance to get £6,500 worth of energy-efficiency measures.The retailers would lag lofts and insulate walls, then share the resulting savings in electricity bills with householders over a minimum 15-20 years. Councils would offer insulation packages, and also identify the streets most in need of help. A household could expect to see savings of £360 a year on its heating bills with just the basic package, for which the energy-efficiency provider would put in an initial investment of £1,380, and £120 contributed by the household, meaning £240 a year savings leftover that can be shared.

JL on FT.com: Debate over whether to forge a new agreement or use the Kyoto protocol is dividing developed and developing countries at Copenhagen. Are developing countries justified in insisting that the Kyoto protocol be the basis for a new agreement? Knowing a little of the history of the Climate Convention, and the negotiations going back 20 years to the World Climate Conference of 1990, one only has to place oneself mentally in the shoes of a developing-country diplomat for one second before responding to this question, no matter how strong the pull of pragmatism.

The developing countries are completely justified in insisting that developed countries keep to the legally-binding language that was so painfully negotiated over so many years. They have conceded so much already to the developed countries in the course of these negotiations, and to one developed country in particular.

One state - a rouge state for much of this time, as far as climate-change diplomacy is concerned - may have a sizeable a problem with some of its senators, and its ultraconservative climate-denying heartland. But that should not and cannot be an excuse for a mass retreat from ground hard won over two decades in the formulation of international law. Negotiators need to agree the best post-Kyoto deal they can possibly formulate, collectively, and then go back and try to ratify it.

The world will have time to try and shame the ultraconservatives into a sufficiency of acquiescence during the ratification process. Or show them that they are going to cause their economy to lose out big-time if they insist on isolationism. Or both.

I have formed the impression this last week that not many of the people in Copenhagen, or commenting on Copenhagen, know how close the Kyoto climate summit came to disaster, and how much ground the developing countries had to cede to win the deal. It wasn’t until the very last hour of negotiations, between 9 and 10 o’clock on a Saturday morning after the negotiators’ clocks had been stopped at midnight on the Friday, that it became clear that consensus treaty text was possible.

I described the drama blow-by-blow in the final pages of The Carbon War. For people who want a probable preview of the theatre that awaits on Friday, or to appreciate how the tortuous multilateral process can win through given a little collective will, I am posting the final pages of the book on my website.

16.12.09.
COPENHAGEN DAY TEN

UN Secretary-General Ban Ki-moon tries to lower expectations on long-term financing, saying that can be sorted next year, and that there are bigger issues. Developing countries should sign even an inadequate deal, he says.
 The European Union has suggested €22bn-€50bn a year by 2020, while the “G77 and China” group of about 130 developing countries has demanded 0.5 per cent of rich countries’ gross domestic product: about $250bn (€172bn, £152bn) per year. China has conceded that it expects no money from the rich countries, but says the other developing countries must have long-term financingg. $100bn a year is widely viewed as the compromise, but it seems the UN has given up on that.

Gordon Brown is downbeat on scope for a deal on financing. Norway and Mexico have a plan, backed by the UK and others, envisaging drawing on a mix of private and government funds to stump up to $40bn (£25bn) a year to developing countries, better than the $10bn a year currently on the table and potentially a bridge of the critical gap to the $100bn a year by 2020 suggested by the EU (note difference with Ft report above). The proposed fund would go operate from 2013, and would rely on government money from all but the poorest countries, plus proceeds from the carbon trading market.

Japan attempts to break deadlock by raised its financing offer to the developing world from $9bn to about $15bn (€10.3bn, £9.2bn) until 2012, assuming a strong deal in Copenhagen is reached.

Danish PM takes over from Environment Minister as conference chairman Connie Hedegarrad. She was rumoured to be unhappy with the “Danish text” that caused trouble in the first week. lars Lokke Rasmussen has been urging pragmatism for weeks in the run up to the summit, and changed the policing laws to allow stricter action against protestors immediately before the summit.
 

Tens of thousands of delegates are turned away from the Copenhagen climate summit. The UN has allowed three times more people to register than the 15,000 the centre can hold. The organisers have limited numbers of NGOs to 7,000 on Wednesday 16th, falling to 1,000 on Thursday and just 90 on Friday when heads of state and government are scheduled to attend.
 

150 more activists arrested as criticism of Danish police grows. They have been using kettling, dogs, and tear gas.
 

JL on FT.com: Is it essential for developed countries to offer a clear commitment to long-term financing for developing countries at Copenhagen?

The Pope could not have put it better yesterday: “It is important to acknowledge that among the causes of the present ecological crisis is the historical responsibility of the industrialised countries.” We owe the developing countries, because the vast majority of the greenhouse-gas concentrations in the atmosphere have been put up there by the small minority of us that live in the rich countries, whatever the trend is today in China’s rising economy.

We acknowledged this historical responsibility two decades ago, in the run up to the Rio earth summit, and called it the principle of differentiated responsibility. There is something distasteful in watching US and European diplomats, almost two decades later, attempt a squirming rewrite of this history: the more so since China’s declaration last week that it wants none of the developed world’s compensatory finance for itself, but that it should go to other developed countries.

Imagine the reaction of an experienced developing-world diplomat reading the newly compiled figures from our bank bail-outs to date. Governments in the richest countries have so far spent $9,800bn curing the self-inflicted wounds of their banking system, an average of $10,000 for every one of their c. 1bn people, and as much as $50,000 per person in the case of the UK. The US has allocated $3,600bn, 25.8 per cent of gross domestic product. The UK has allocated $2,400bn, fully 94.4 per cent of GDP. Here in Copenhagen, with a liveable future on the planet at stake, they trifle over mere tens of billions. If Ben Elton had scripted this spectacle in a 1990s novel, people would have thought he was taking fantasy too far.

The other issue is that the African nations have a very focused appreciation of what the science is saying these days. They know that the current emissions commitments leave the world on track for an increase in global average temperature of approaching 4 degrees Celsius. This means utter ruin for many of them, and in the shorter term. Why should they accept a deal that offers with the one hand trifling financial help with adaptation and low-carbon mitigation as they develop, and with the other, little hope of the world below 2°C that they so desperately need to keep their economies from ruinous climatic assault even if they can lift themselves from poverty?

Combine that with being asked to queue for freezing hours in business clothes even before they are allowed any kind of voice in the negotiating chamber, glared at by surly gun-toting Danish police. No wonder they are angry.

So yes, it is very much essential that the developed give a clear commitment to long-term financing of developing countries, as well as lifting our emissions commitments while we are about it.

Governments have spent $10.8 trillion on the bank bailout so far: an average $10,000 for every one of the c 1 billion people in the richest countries (but 50,000 pp in the UK). $9.8 trillion has been spent by governments in the rich nations, $3.6 in the US (25.8% of GDP), $2.4 [£1.5tn] in the UK (94.4% of GDP), and 3.2 in the rest. China and other emerging nations have spent $1.6 trillion.

17.12.09.
COPENHAGEN DAY ELEVEN

Danish Presidency says climate deal may have to wait. The developing countries have rejected a Danish compromise text.


Gordon Brown tells delegates they will be blamed forever, and human survival is at stake. “In these few days in Copenhagen which will be blessed or blamed for generations to come, we cannot permit the politics of narrow self-interest to prevent a policy for human survival.”
 
Hillary Clinton says the US can “work towards” $100bn a year for developing countries, provided…. “In the context of a strong accord in which all major economies pledge meaningful mitigation actions and provide full transparency as to those actions, the US is prepared to work with other countries towards a goal of mobilising $100bn a year to address the needs of developing countries.”
 This plays as a big attempt at a breakthrough in headlines.

John Kerry says he his 100% confident the Senate will ratify the energy bill next year. The Chairman of the Senate Foreign Relations Committee, and co-sposor of the bill with the 17% target (by 2020, from 2005 levels) says at the summit: “We will eclipse that [target] dramatically with much greater ease and in much less time than many people anticipate.” But a deal in Copenhagen is “really critical”.

Tuvalu PM gives up and says he will leave with bitterness. “We will leave with a bitter taste in our mouth. The most vulnerable have not been listened to,” he said. “It is amazing that the US has not considered humanity,” in essentially ignoring the survival of the small island states. “I will not sign anything less than 1.5 (degrees C as the target).”

Noon: Danish PM’s office is reported by many sources to be “in meltdown,” promulgating chaos, without the diplomatic skills or experience to force a way forward, and having lost the trust of the developing countries.
 

JL on Twitter: Tuvalu has given up. “We will leave with a bitter taste in our mouth” that most vulnerable states have been ignored. 

JL on FT.com: Do you expect the leaders' presence at the Copenhagen negotiations to help or hinder the process of reaching a meaningful climate change deal?

The news has grown steadily worse today. The Danish PM’s office is in meltdown, promulgating chaos, without the diplomatic skills or experience to force a way forward, and having lost the trust of the developing countries. Tuvalu for one has given up. The PM told a press conference earlier today that “we will leave with a bitter taste in our mouth. The most vulnerable have not been listened to.” It is clear who he blames. “It is amazing that the US has not considered humanity.”

And indeed Hillary Clinton’s speech today, though cast as an attempted deal saver in many a headline, was a pitiful thing to see, for those who know the long history of the talks. “In the context of a strong accord in which all major economies pledge meaningful mitigation actions and provide full transparency as to those actions,” she said, “the US is prepared to work with other countries towards a goal of mobilising $100bn a year to address the needs of developing countries.”

There are four hand grenades in here. US emissions commitments themselves are far from strong. The US knows China has never accepted intrusive verification of treaties. $100bn a year from all rich countries by 2020, maybe, when the US has tabled more than $3,000 billion for its banks this last year. And then we get to “work towards … a goal”. This is not the stuff of planet saving. It is the stuff of blame positioning.
Gordon Brown got it right this morning. He told delegates they will be blamed forever, because human survival is at stake. “In these few days in Copenhagen which will be blessed or blamed for generations to come, we cannot permit the politics of narrow self-interest to prevent a policy for human survival,” the British prime minister said.

Enter Barack Obama. It seems that only he can swing triumph from the jaws of disaster now. Max Hastings’ biography of Winston Churchill leaps into my mind. “His supreme achievement in 1940 was to mobilise Britain’s warriors, to shame into silence its doubters, to stir the passions of the nation, so that for a season the British people faced the world united and exalted. The ‘Dunkirk spirit’ was not spontaneous. It was created by the the rhetoric and bearing of one man, displaying powers that will define political leadership for for the rest of time.”

The world needs a Churchill now. For the people of Tuvalu today, and all the rest of us tomorrow, let it be Obama.

18.12.09. COPENHAGEN DAY TWELVE


Police withdraw permission for you to protest by forming a ring around the Bella Centre. The cause of democracy is not being advanced at this summit.


10.13. A draft political agreement drawn up overnight is rejected, leaving the talks in crisis. 26 nations, chaired by Rasmussen, met overnight. Both China and the US apparently made concessions, on verification and financial assistance respectively. But developing countries have repeatedly complained of high-handed treatment by the hosts and other developed countries through the summit, and the new document is not flying. UNEP boss Achim Steiner says the summit is in crisis.
 

JL on GO: This is shaping up to be a fiasco now, barring miracles. Imagine this convention of world leaders as the board meeting of a giant corporation. They have known they had to deliver a master plan for many years, with the very survival of the company at stake. And they turn up with no plan, bickering among themselves over trifling matters. Imagine the shareholder reaction. 

10.59. An Avaaz mass e-mail announces 13 million have signed a petition, and exhorts people to send  “ Yesterday, the media was calling the crucial Copenhagen climate summit dead on arrival. But 24 hours later, after millions of petition signatures, hundreds of thousands of phone calls, and a massive outcry across the planet, a deal could be back on! ….The petition has become the centre of the global revolt against failure in Copenhagen. The names of petition signers are being read out by young people who have taken over spaces in the Copenhagen summit and in governments round the world, including the US State Department and the Canadian Prime Minister's office. Amazingly, leaders themselves are appealing to the public for action. UK Prime Minister Gordon Brown made an impassioned appeal to 3000 Avaaz members on a global conference call on Wednesday, calling for an historic 48 hour internet based campaign from citizens around the world, calling our impact crucial. Nobel laureate Desmond Tutu also appealed to the world at one of 3000 vigils organized by our movement, proclaiming "We marched in South Africa and apartheid fell, we marched in Berlin and the wall fell, we marched on Copenhagen and we WILL get a real deal". History is being made in Copenhagen, but so far, it's not being made by leaders, but by us, millions of people round the world who are directly engaging, hour by hour, like never before, in the fight to save our planet. The pressure is working, let's ramp it up.” 
11.00 The high-level meeting was due to start at 10. Live video on the UNFCCC site shows hundreds of officials milling around waiting, some taking pictures, many smilling and laughing. No sign of the stakes.

11.14 FT announces that Obama will be meeting with Wen for the “decisive encounter.”  The two big emitters try to do a deal.

11.52 Rasmussen addresses informal session, purpose of which is to “look beyond Copenhagen.” Then launches into standard rhetoric. “Today does not mark the end of our work, but the beginning.”

12.02. Ban Ki-Moon: “It will be your legacy for all time ….I count on your leadership and your commitment.”

12.03. Wen Jiabao makes it clear that he wants the West to lead.

12.15. Luiz Lula da Silva says “I believe a miracle can happen.” World leaders last night all agreed that we must aim to keep warming below 2 degrees. 
12.30 Barak Obama: “as the world watches us today, our ability to act hangs in the balance.” “I have come here not to talk, but to act.” First, all major economies must put forward ambitious targets. Many have already done so. Second, we must have a transparent verification mechanism, to ensure that an accord is credible. “I don’t know how you have an international agreement where you don’t share information and ensure we are meeting our commitments,” he said. “That doesn’t make sense. That would be a hollow victory.” Third, we must have financing that helps developing countries to adapt. He repeats Clinton’s contingent offer of yesterday to be part of a $100bn package. “I am sure many would consider this an imperfect framework.” But “the time for talk is over.” We can take a historic step forward. Or we can choose delay and be “back having the same stale arguments month after month, year after year, perhaps decade after decade — all while the danger of climate change grows until it is irreversible.”
1.00 Colossal Fossil ceremony at the Klimaforum, the site in the city to which the NGOs have been banished. Canada wins.

2.12. Hugo Chavez: The document Obama has “cooked up” is undemocractic. “We will never accept it.” Applause greets this. “We are going to support Kyoto.” Applause again. “If the climate were a bank it would have been saved already.” What Obama offered “is a joke.” Think of America’s military expenditure. “In the US and the world the people believed in him”, and now we are seeing what he really is like. “Capitalism is the way to destruction of the planet.” Socialism is the answer. “We are leaving knowing it wasn’t possible to have an agreement.” 

JL on FT.com: Who is responsible for today's summit being as chaotic and uncertain as it is?

Let’s start with the two biggest emitters. President Obama said nothing this morning to advance the limp formulation tabled by Hillary Clinton yesterday. The world needed him to seize his moment and show the political will of Churchill, taking the summit to a new place, shaming the pessimists and foot-draggers into silence, assuming greatness as a global leader forever. Instead he gave us a dose of Chamberlain. He wants to wave a piece of paper that will not get us on course for keeping the carbon enemy caged.

“I am sure many would consider this an imperfect framework,” Mr Obama said. But we can either take a “historic step forward”, or we can choose delay and repeats of the “stale” arguments “until climate change becomes irreversible.”

The arguments from the United States, let it be recalled, have been staler than those of most governments in these negotiations, and for longer.

As for China, how its cautious leaders have let their people down. The Chinese economy is essentially resident on its coastal plain. Every percentage point of GDP the leadership proudly post will end up destroyed by the march of irreversible climate change, and much more besides. The Chinese leaders know this. The Chinese Academy of Sciences tells them so. They could have shamed the Americans into meaningful action by committing to a cap on emissions within a few years, with steady reductions therafter: the measure needed from them if we are to have a realistic crack at capping global warming at 2 degrees C. They could have scared the climate-denying American heartland into low-carbon action by showing them, whatever their beliefs, that they will be buried economically by a tsunami of Chinese cleantech industries unless they act.

Beyond these two countries, and their 40% share of global emissions, there is a general shared responsibility of course. Picture this convention of world leaders as the board meeting of a giant corporation. The board has known they had to deliver a master plan for many years, with the very survival of the corporation at stake. And they turn up with no plan, bickering among themselves over trifling matters. Just imagine the shareholder reaction.

Finally there are the hosts. The Danes and the UN have made a dog’s dinner of the logistics, from beginning to end, despite the long lead time they have had to prepare. They have treated negotiators, press, and NGOs unforgivably. Ambassadors, correspondents, CEOs and campaigners alike have had to queue for hours in the freezing cold. Civil society has been shut out of the endgame with no meaningful representation. The paramilitary Danish police are already under investigation for excess in their treatment of the anguished youthful protestors, and the final day is far from over. The very cause of democracy has been set back at the Copenhagen summit.

22.20. Obama administration official says a deal has been cut and calls it “meaningful,” but it “falls short of even the modest expectations for the summit”, according to the New York Times. “It is not sufficient to combat the threat of climate change,” the official tells the paper, “but it’s an important first step …a meaningful and historic step forward and a foundation from which to make further progress.” “Developed and developing countries have now agreed to listing their national actions and commitments, a finance mechanism, to set a mitigation target of two degrees Celsius and to provide information on the implementation of their actions through national communications, with provisions for international consultations and analysis under clearly defined guidelines.” To get the deal, Obama burst into a meeting of the Chinese, Indian and Brazilian leaders, the official told the NYT. Brazil claims to have mediated a lot of what followed. The agreement is believed to commit to a long-term target of reducing greenhouse gas emissions 80 percent by 2050, but with no specific mid-term target. Earlier language that said a binding accord should be reached “as soon as possible,” is gone. The draft set no specific deadline, saying only that the agreement should be reviewed and put in place by 2016. 

JL analysis: By 2016? God help us all if this all our leaders can do.

Mr. Wen had earlier snubbed two smaller, impromptu meetings that Mr. Obama and United States officials conducted with the leaders of other world powers reportedly infuriating administration officials and their European counterparts. 

NYT analysis: “Mr. Obama was injecting himself into a multilayered negotiation that has been far more chaotic and contentious than anticipated — frozen by longstanding divisions between rich and poor nations and a legacy of mistrust of the United States, which has long refused to accept any binding limits on its greenhouse gas emissions.”

JL: This episode has plumbed new depths in American arrogance on the international stage, and dug the rich countries still deeper into a trough of developing-country distruct, one from from which it will be very to hard to excavate ourselves.

Steve Chu inspects Mongstad CCS project. The $850m project to clean CO2 from the flue gas (i.e. post-combustion) at a gas-fired CHP plant and an oil refinery will be ready in two years, but the 100,000 tonnes of CO2 involved won’t give a clear indication of the final economics of a full-scale facility. The MD of the Mongstad Technology Centre says to do that would be “very expensive.” The Norwegian government hasn’t even made a decision to do it: that would come in 2012, with a start date by 2014.  Separation of CO2 from the flue gas uses about 10% of the energy from the plant.

19.12.09.
02.00 The European Union issues a tepid endorsement of the deal, after Obama has left Copenhagen, calling it a “meaningful agreement.” They and many poorer countries say it falls far short of what is needed to protect the planet from global warming. . Obama: “not sufficient to combat the threat of climate change but an important first step. ….We have made a meaningful and unprecedented breakthrough. For the first time in history, all of the major economies have come together to take action [on global warming].” This after a meetings with Wen Jiabao, the Chinese premier, Manmohan Singh, the Indian prime minister, Luiz Inácio Lula da Silva of Brazil and Jacob Zuma, the South African president. José Manuel Barroso, the European Commission president, says the EU is prepared to back the accord as a “first step” but warns that “many more steps” are needed to reach a deal strong enough to stem rising temperatures. The agreement commits signatories to try to hold global warming to no more than 2 degrees Celsius. 

03.00 Approval is far from unanimous, it becomes clear. A formal plenary session convened to gauge support for the accord immediately is rancorous. No formal agreement will therefore come out of the Copenhagen conference, and it is by now no means clear that there is the deal is a basis for a binding treaty to replace Kyoto.

Lumumba Di-Aping, Sudanese head of the G77: “this is an idea not a deal. ….If any country rejects the deal, then there is no deal. Sudan will not be a signatory to a deal that destroys Africa.” Venezuela described the accord as a “coup d’etat” by wealthy countries. 

China’s refusal to allow international monitoring of its emissions was a sticking point until, in a last-minute compromise, Beijing and Washington agreed to a process of “international consultation and analysis”. Negotiators in Copenhagen continue their work over the weekend. The hope is that a legally binding document that can be signed by the end of 2010 and then ratified before the Kyoto Protocol expires at the end of 2012. 

c. 2 pm. 193 countries agree only to “take note of” the accord. Ban Ki-moon: “not everything we hoped for” but an “essential beginning.”

Ousted Australian Liberal leader says it is overwhelmingly the old who are global warming sceptics. He notes this in his party, the Republicans and the UK Conservatives, though he says he cannot explain it. He says politicans must not give up.

Growing numbers of sceptics are sending freedom-of-information requests for climate data, and they are winning, New Scientist concludes. The problem is, they don’t want to produce their own consistent time series analyses, they just want to pick holes in the data by finding irregularities. The bigger problem is that there are occasional holes to pick, though “ignore the unwarranted claims that hacked emails …. expose human-made climate change as a conspiracy.”

JL on FT.com:  The UN conference in Copenhagen finally ended on Saturday morning with a global deal on climate change, although it was a non-binding agreement and far from unanimous. Is the agreement a disappointment or a relief? 
President Barack Obama acknowledges the accord is not enough to head off dangerous climate charge. The EU endorses it grudgingly as the first step of many more steps. Some developing countries have already said they won’t sign it because the accord falls far short of salvation for them. That means we cannot even be sure it can be used as a basis for Kyoto 2 when the protocol expires in 2012.
At stake is a liveable future on the planet. Parents of enquiring teenagers the world over now face ghastly questions. 

Dad, why did world leaders - acknowledging that our future is at stake, knowing that they needed to do something that could cap global warming below 2 degrees Celsius - leave Copenhagen with a piece of paper heading for 4ºC? Why couldn’t they even agree a binding agreement on that first step? Why did the rich countries struggle so hard to help the poor countries, eventually conceding $200bn a year by 2020, when they can quickly stump up almost $10,000bn to bail out their banks? 

Well darn, er…..

Hugo Chávez gloatingly told the summit that capitalism is to blame. Annoyingly, the Venezuelan president may have half a point. As we digest the implications of our collective failure in Copenhagen, we surely have to think hard about capitalism in the form we have allowed it to evolve. The fact is that as things stand, there is no place on the global balance sheet for the assets most relevant to the survival of economies, ecosystems and civilization. Meanwhile, there is plenty of space for spectres that we label as assets while shovelling their attendant megarisks off the books. 

How dumb is that? What an epitaph we are teeing up for ourselves?

Tomorrow on stock exchanges and in energy companies around the world, investors will pile billions into coal, like they do most days. The Copenhagen accord won’t have changed that. And that is the bottom line.
 

20.12.09. FT editorial calls the deal “worse than useless.” An empty deal would be worse than no deal at all, said the White House before Mr Obama travelled to the Copenhagen summit. As the meeting ended, Barack Obama was calling the Copenhagen accord – the emptiest deal one could imagine, short of a fist fight – an ‘important breakthrough.’ Mr Obama’s credibility at home and abroad is one casualty of this farcical outcome.”…. “Governments need to understand, even if they cannot say so, that Copenhagen was worse than useless. If you draw the world’s attention to an event of this kind, you have to deliver, otherwise the political impetus is lost.” 


Ed Miliband accuses China, Venezuela, Bolivia and Sudan of hijacking the talks. The Sudanese ambassador counters that the developed countries tried to force the developing countries to sign onto a deal that would “incinerate Africa”, or have no access to the financing made available under the accord.

Officials suggest eschewing the UN as the ongoing climate forum, and forging a G20 deal among major emitters plus a “colaition of the willing” among lesser emitters.


Eon says further emissions cuts by the company would depend on governments making progress, injecting a sinister tone to the chorus of dissatisfaction at the Copenhagen outcome comes from business.
 
21.12.09. Brown says Copenhagen was “held to ransom” by a handful of countries. British officials confess to having misjudged the Chinese government’s approach, which was harder line than expected, with a veto of efforts to introduce carbon targets and a deadline to make the deal legally binding.
 
UN says it will consider how to streamline the negotiating process in the wake of Copenhagen’s failure. Note: targets on the cuts left out of the Copenhagen accordmust be submitted by January 31, 2010.

Carbon prices drop in wake of Copenhagen failure. The EETS benchmark price (for Dec 2010 contracts) dropped in the first days trading by more than 8% to €12.41. Were it not for rising gas prices, it would have been worse.

Eon and Centrica say they are less likely to build clean coal and new nuclear power plants after Copenhagen.This will mean higher energy prices, in the absence of an agreement helping the carbon price.

Maldives president openly questions the future of the G77. Meanwhile China defends the deal. Qin Gang, a spokesman for the foreign ministry, professes that notions China had ignored the rest of the G77 group of developing nations “were untrue and irresponsible comments made out of ulterior motives ….China’s position and propositions were widely supported and appreciated by other developing countries.”

Largest Russian steam coal producer eyes IPO in London during first half of 2010. Suek is worth $8-9bn, and owned by two oligarchs. “There haven't been any good opportunities in this sector for a long time, and the sector is on its way up, so therefore this will be a positive story,” one banker tells Reuters, on condition of anonymity.

China’s cleantech success dates back to a Sputnik moment in 1986 when four top scientists realised that the nation would be left behind, and told Deng Xiaping so. He acted, well ahead of his successors’ stepping up of the energy technology effort in 2001 and then further in 2006. The rest is history, including a solar sector that has gone from virtually nothing to the number one cell manufacturer in five years from 2003. All this now threatens America’s economy.

22.12.09.
Fractures appear in accord alliance. More than 100 countries have backed the accord, the US claims, including – beyond the “BASIC” countries they negotiated it with (Brazil, South Africa, India, China) the EU, Australia, Japan, the African Union and the Alliance of Small Island States. But now Brazil says it is “disappointing”, South Africa says it is “unacceptable” and Sweden calls it “a disaster.”

China rejects UK criticism on Copenhagen. Miliband is guilty of “political scheme”, the Foreign Ministry says, designed to create discord among developing countries.

“Here's what actually went on late last Friday night, as heads of state from two dozen countries met behind closed doors. Obama was at the table for several hours, sitting between Gordon Brown and the Ethiopian prime minister, Meles Zenawi. The Danish prime minister chaired, and on his right sat Ban Ki-moon, secretary-general of the UN. Probably only about 50 or 60 people, including the heads of state, were in the room. I was attached to one of the delegations, whose head of state was also present for most of the time.”

Chinese premier, Wen Jinbao, did not deign to attend the meetings personally, instead sending a second-tier official in the country's foreign ministry to sit opposite Obama himself. The diplomatic snub was obvious and brutal, as was the practical implication: several times during the session, the world's most powerful heads of state were forced to wait around as the Chinese delegate went off to make telephone calls to his "superiors". ….All this raises the question: what is China's game? Why did China, in the words of a UK-based analyst who also spent hours in heads of state meetings, "not only reject targets for itself, but also refuse to allow any other country to take on binding targets?" The analyst, who has attended climate conferences for more than 15 years, concludes that China wants to weaken the climate regulation regime now "in order to avoid the risk that it might be called on to be more ambitious in a few years' time.”

Cairn Energy stock price rises sharply as it secures a rig to drill off Greenland a year ahead of schedule. The stock market rose as a whole yesterday on the performance of oil companies, with a lifting oil price.
Legendary venture capitalist John Doerr says Silicon Valley will be renamed Solar Valley within ten years. But it won’t be kids like the founders of Netscape and Google that make solar work, one source says, it will be experienced old hands. This is because success doesn’t come easy. The article features Miasole, founded in 2003. Former CEO Dave Pearcepredicted that MiaSolé would have $100 million in sales in 2007. But it just shipped its first panels to customers in October.

First Solar ejects hedge fund manager shorting their stock from their 2010 forecast meeting. Andrew Kaplan of hedge fund Harvest Capital Strategies invoices them for the $9 cab fare back to his office. Otherwise things have been going well for FS, who have just announced 1GW of shipments.
 

US Chamber of Commerce raises 750,000 from US business to sue youth activists who did a satirical press conference saying announcing that they had changed their mind on climate change.

23.12.09. Former lead negotiator fo4 G77 and China blames bullying by rich countries for Copenhagen, exemplified by the Danish chairman’s effort to railroad through a pre-agreed text in the final plenary. Bernarditas de Castro Muller of the Philippines says “Copenhagen represented a complete breakdown of trust among the parties. To build it up again, under the shadow of a the Copenhagen accord, is immensely challenging.” 

SEC investigates whether Goldman and others intentionally sold clients debt knowing it was bad at the same time as they took out insurance from investment losses if the housing market collapsed. Pension funds and insurance companies lost billions on bundled debt securities - synthetic CDOs - they believed were good investments, “according to former Goldman employees with direct knowledge of the deals who asked not to be identified because they have confidentiality agreements with the firm.” The allegation is that Goldman, and other banks like Morgan Stanley, peddled the CDOs then made financial bets against them: selling them short, in other words, way beyond the norms for hedging. The CDOs effectively multiplied the financial crisis by creating more securities for fund managers with confidence in the housing boom to invest in. Over $100bn of CDOs were sold between 2005 and 2007. The SEC and Congress are now investigating.

US real estate investment trusts are showing increased interest in renting roofs for solar. Building owners then have the roof rental income and can sell the electricity to customers or municipalities. Prologis already has 2 percent of its 450m sq ft roofspace covered, and sees the rest as a good business opportunity, saying it can earn from 10 cents to 16 cents per sq ft for renting roof space for solar use. A new survey by CoreNet and Jones Lang LaSalle finds 21 per cent of corporate real estate tenants willing to pay higher rents for “sustainable” space if that is offset by lower operating costs. A BMO Capital Markets analyst says a “vast majority” of Reits have either conducted feasibility studies or actually started solar generation projects. DDR estimates that if Sun Edison were to solarise all of the properties that it has options for with 20-year agreements – it has already negotied many - it would generate $40m, or $2m a year.
 

Falling oil demand will make 2010 a boom year for tanker owners. Onland storage is full, and the surplus goes into floating storage. Oil futures markets have compounded the trend. Spot prices are trading at a discount to forward contracts, a pattern known as “contango” that encourages traders to buy relatively cheap oil and store it before cashing some months later.
 

27.12.09.
Russia focuses oil exports still further on the east, opening new oil refinery on Pacific coast. The terminal near Nakhodka will process oil from Siberian fields, served in 2012 by a $22bn (€15bn, £13.7bn) oil pipeline. Transneft, the Russian oil pipeline monopoly, has completed the first 2,757km (1,713 miles) from Taishet in the Irkutsk region to Skovorodino near the Chinese border. Currently oil is being sent by rail to Kozmino 2,100km further east. Transneft plans to complete the second section of the pipeline by 2012 and is also building a 67km pipeline from Skovorodino to China, carruing up to 300,000 barrels of oil a day from late 2010. China loaned Russia $25bn in April, in exchange for future oil deliveries. Transneft plans to halt oil exports via Ukraine’s Black Sea ports in January in order to have enough to supply Kozmino. Transneft professes that Russia will boost oil production by 1m barrels a day to 11m barrels a day after 2012, and this will mean enough oil for exports both east and west.
 

South Korean consortium wins $20.4bn nuclear contract with UEA, beating French, US and Japanese competition. Korea Electric Power Corporation (Kepco), Hyundai Engineering and Construction, Samsung and Doosan Heavy Industries will design and construct four 1,400 megawatt units, as well as assist with their operations, hoping the first unit will begin producing electricity to its grid in 2017, and the other three by 2020.

28.12.09. John Prescott blames the US, not China, for Copenhagen’s failure. Prescott, climate change convenor for the Council of Europe, fears privately that the Chinese will walk away from the talks if they continue to be blamed. He criticises Todd Stern, US climate envoy, who said in Copenhagen that emissions were 'just maths', meaning that China is projected to emit 60% more CO2 than the US by 2030, and ignoring per capita statistics, which show the US emiting 20 tonnes per person every year, compared to China's six tonnes, and with US GDP 8 times China’s. China’s state media's first blow-by-blow rebuttal of European claims, meanwhile, asserts that China did its best to save, not wreck, a climate deal. The Xinhua news agency says the premier tried hard to stave off the "unrealistic and unfair demands" of Britain, Germany and Japan.

Martin Khor blames Denmark for the Copenhagen failure. There was indeed a "hijack" in Copenhagen, but it was not by China. The hijack was organised by the host government, Denmark, whose prime minister convened a meeting of 26 leaders in the last two days of the conference, in an attempt to override the painstaking negotiations taking place among 193 countries throughout the two weeks and in fact in the past two to four years. That exclusive meeting was not mandated by the UN climate convention. Indeed, the developing countries had warned the Danish prime minister, Lars Lokke Rasmussen, not to come up with his own "Danish text" to be negotiated by a small group that he himself would select, as this would violate the multilateral treaty-based process, and would replace the documents carefully negotiated by all countries with one unilaterally issued by the host country.

The financial fireworks could well return in 2010, Larry Elliot concludes. He gives four main reasons. First, the global economy is precarious, buoyed by stimulus-related public expenditure in many countries, with weak private-sector spending. Will the latter grad the baton after the stimulus effect? Second, judging interest rates and public budgets is tough in normal times, but now – with mere tinkering no longer an option - much tougher, with much more chance of error. Third the UK election: a hung parliament could trigger a run on sterling. Fourth is the scope for external shock. An asset bust in in China on the back of all the cheap credit, perhaps? Elliot believes it will take another crisis to prompt radical reform.

29.12.09. Jim Hansen says the failure of Copenhagen offers an opportunity for an honest approach. He attacks cap-and-trade and offsetting schemes as dishonest. “In the end, energy efficiency and carbon-free energy can be made less expensive than fossil fuels, if fossil fuels' cost to society is included. … We need a rising price on carbon applied at the source (the mine, wellhead, or port of entry). The fee will affect all activities that use fossil fuels, directly or indirectly.”

30.12.09. Sarkozy’s carbon tax proposal is ruled unconstitutional just days before it was due to come into effect. “It's a question of survival of the human race,” he said when introducing the tax of €17 (£17.22) per tonne of carbon levied on oil, coal and gas consumption. Critics say it let most of industry off while disadvantaging rural householders. The judge seems to share that view.

Ethical sales have doubled to £36bn in the last decade, a Co-operative study of fair-trade purchase, low-carbon appliances, eco-tourism etc shows. Spending on low-carbon devices for homes was £7bn. On the other hand, all household expenditure last year was £891bn. As the CIS CEO observes, there is a long way to go.

A Dutch Judge has ruled that Shell can be sued for Nigerian oil pollution in The Hague. Friends of the Earth Netherlands and four local Nigerian farmers will now bring a compensation case at home for the first time.

Hedge funds industry enjoys its best year in the decade. The average return to investors was 19% over the year.

31.12.09.
Environmental problems from fracking in shale gas exploitation remain a big potential downside.  A Propublica review shows 21 of 31 drilling states surveyed have no regulations specific to hydraulic fracturing. Only 4 of 31 drilling states surveyed have detailed regulations guiding hydraulic fracturing. Only 10 drilling states surveyed (1 in 3) require that fracturing chemicals be disclosed. (The companies insist the chemicals are proprietary information). No states surveyed require that the volume of fluid left underground after fracturing be recorded.
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